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__Eaton 2-speed Axles 
Tum Time 


into Money 
for 
Truck Operators 


Eaton 2-Speed Axles may be the difference between profit and loss 
for those hauling jobs where time is a critical factor. They give 
trucks full pulling power for off-the-highway operation, plus the 
speed to make time on the open road. Because Eaton 2-Speeds 
reduce strain and wear on engines and power transmitting parts, 
and permit engines to run in their most efficient operating range, 
trucks are on the job—not in the shop. Eaton 2-Speeds give trucks 
greater maneuverability—an important factor in maintaining sched- 
ules in today’s traffic. Eaton’s exclusive features provide axles with 
greater stamina, hold maintenance to a minimum, assure maximum 
earning ability. Specifically: by supplying the right gear ratio for 
every road and load, Eaton 2-Speed Axles mean more and faster 
trips, more miles in the life of the truck—at lower cost per mile. 
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ending campaign to reduce freight loss and damage. Most of this 


year’s increased print order was sold out before publication, but 


a few copies are still available at $1.00 (with quantity discounts 


available) on a first come, first served basis. Write to The 


Circulation Department for copies today! 
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Realistic Freight Rates 


W! WERE in a group discussion the other night of the 
tendency of people to use a word newly learned in 
the sense of its sound rather than in its proper sense. One 
of the examples used was “‘ambivalence,’’ which has attained 
currency with the rise of modern psychiatry. Nearly everyone 
present assumed it had something to do with motion, ap- 
parently tying it to the same root that produced such 
familiar words as ambulatory and ambulance. 

What brings a subject so remote from transportation to 
our mind is the increasing use of the word “realistic” in 
relation to freight rates. It is hard to pin it down as to 
the intended meaning, whether one encounters it in casual 
conversation or in a Commission report. Does it mean that 
a rate ought to be designed with some attention to the cost 
of the service involved? Does it mean a rate fixed to 
attain a competitive parity with some other rate via some 
other carrier? Or does it simply mean a rate designed 
to move the desired traffic ? 

We thought we might, perhaps, resolve our difficulty by 
going to the ordinary authority, the unabridged dictionary. 
It not only gave us no help; it made us wonder whether we, 
in company with many others, hadn’t been using the word 
just because it sounded right. Of its three definitions, the 
first has to do with literature and art, which, of course, have 
nothing to do with freight rates. The last concerns phi- 
losophy, which, if possible, has even less to do with freight 
rates. We thought we had hit on something when the 
middle definition told us that realistic meant “lifelike, true 
to fact,”” but we weren’t sufficiently cynical to accept, as ap- 
plied to freight rates, the final clause of that definition, that, 
used in that sense, realistic was “often a disagreeable 
characterization.” 

We have no doubt that the rate makers—particularly 
those on carrier rate committees—have a feeling that there is 
something disagreeable about the use of the word “‘realistic”’ 
when it is uttered by those seeking reductions. We think 
it better, however, to abandon the dictionary, as it must be 
abandoned in many instances when one deals with semi- 
technical jargon. Whether or not the big New Standard 
accords us authority to use the word “‘realistic” in relation to 
freight rates, the hard fact remains that a casual study of 
freight rates does actually indicate that they are unrealistic. 


ig the first place, no commodity or service in American 
industry is sold on so thin a basis of known cost factors. 
The average transportation company discovers the adequacy 
of its rate structure only at the end of the year when it 
compares income and expenses. Most of them know some 
elementary costs, mainly due to the fact that, for specific 
purposes, they have had to compile cost analyses, not so 
much to discover the logic in their rates, but to justify a 
articular rate or set of rates. Thus, in recent years, many 
railroads have had to study carefully the costs of providing 
uburban services because, in order to convince regulatory 
authorities that they were entitled to fare increases, it was 
necessary to make some sort of showing that the cost of 
iauling a suburbanite to and from his job daily was higher 
‘han the amount the said suburbanite was paying for the 
ervice. 

As an example of what we are discussing, suburban fares 


may not be typical. In this instance, we ourselves are not 
being realistic. Nevertheless, as pointing out the methods 
used, the example may well serve the purpose. Certainly 
we have yet to discover a set of cost figures for that kind of 
service that the suburban patrons are willing to accept—or 
that we have been willing to accept, for that matter. 

The curious thing about the whole matter of realism in 
freight rates is that the question seldom arises among those 
most deeply concerned with freight rates. There are excep- 
tions, however. We printed in our ‘From Our Readers” 
column last week a letter in which Mr. Arthur T. White, 
traffic consultant, discussed some problems connected with 
department store traffic and freight rates. He stated that a 
combination of wide variations in descriptions of identical 
merchandise and carelessness or lack of knowledge on the 
part of shippers was resulting in transportation charges 
higher than necessary. 


HAT our correspondent says is realistic from two 

points of view. Obviously, if, as he says, ‘manu- 
facturers are not making efforts to ascertain from weighing 
and inspection bureaus the proper descriptions to apply to 
shipments made to Pacific coast areas,” the manufacturers are 
paying rates that are too high (which means unnecessarily 
expensive), or are making shipments under improper classi- 
fication descriptions (which, in the long run, could be even 
more expensive). The realism needed in ascertaining 
whether girdles are clothing or something else, or whether 
the fibre content of the fabric from which men’s suits are 
made is properly ascertained so as to permit correct classifi- 
cation description in the bill of lading, is a realism of refer- 
ence—reference to the classification, we mean. 

On the other hand, when Mr. White expresses it as his 
belief ‘that there are too many variations in descriptions 
on the same merchandise via the different agencies,” he is 
being realistic in a broader sense. A good deal of progress 
has been made along the lines of simplification of descrip- 
tions, as well along other lines, by the classification unification 
efforts still continuing. Nevertheless, much of the difficulty 
of the small shipper still lies in the wide variety—often 
concerned with almost microscopic differentiations—carried 
in the classifications. Not the least of the troubles of the 
merchandise freight shipper springs from the variety of mer- 
chandise that could be combined into a single shipment 
which could still be described as a small shipment. He is 
reluctant to make these consolidations because of a series of 
complicated mixed shipment rules. After all, in cases such 
as Mr. White describes, involving dresses or suits going to a 
department store, the cost of the service, if it could be 
ascertained, wouldn’t vary much from one to the other of 
the meticulous classification descriptions. 

We are not advocating the basing of freight rates solely 
on the cost of the service; nor are we advocating the reduction 
of the freight rate system of the country to a single all- 
commodity mileage scale. What we have said is just one 
way of pointing out that one of the things needed to bring 
about a completely modernized system of transportation in 
the United States is a thoroughly realistic examination of our 
system of freight rates and the manner in which it is built. 
After that, perhaps, someone may suggest a rationalistic— 
pardon us, a realistic—revision. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 


work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Liability of Carrier— 


Presumptions and Burden of Proof 


Question—Ohio 


What is the responsibility of the fed- 
eral government, such as an Army supply 
depot or Naval base, to both shipper and 
carrier in connection with a shipment 
moving on either commercial or govern- 
ment bill of lading shipped subject to 
inspection and acceptance at destination, 
if said shipment is received by the gov- 
ernment project with containers show- 
ing evidence of damage? 

Is it necessary for the government to, 
in that case, have exceptions noted by the 
delivering carrier, the same as private 
industry—or will advice to the shipper of 
rejection, because of said damage after 
shipment is received, be sufficient notice 
to carrier of damage? Also, what about 
the time element of notification after de- 
livery? 

If the responsibility of the government 
is the same as a private business in that 
case, and the government, because of 
routine, fails to make exceptions at time 
of delivery, or within the time allowed 
after, what recourse does the shipper 
have in a case of this sort? 


Your comments, with any decisions 
that may effect this question will be 
most appreciated. 


Answer 


The carriers have a rule requiring that 
loss or damage discovered after delivery 
of a shipment to the consignee shall be 
reported to the delivering carrier im- 
mediately upon discovery and, in any 
event, within 15 days, and contents and 
container held for inspection by the 
carrier. 


The matter of inspection within 15 
days has not been the subject of deci- 
sions of the courts. 

There is no such provision in the 
uniform bill of lading prescribed by the 
Interstate Commerce Commission, and 
we know of no legal requirement that an 
inspection by a carrier of an injured 
shipment is a condition precedent to 
liability on the part of the carrier. An 
inspection of such a shipment is, in 
reality, merely evidence. 

However, there is no doubt the re- 
porting of by the consignee and an in- 
spection by the carrier within the 15- 
day period provided for in Rule 3 of the 
Freight Claim Rule Book, issued by the 
Freight Claim Section of the American 
Trucking Associations, will result in an 
orderly handling of claims covering 
shipment which may or may not have 
been injured or from which loss may 


have occurred while in the possession 
of the carrier. 


The government bill of lading makes 
provision for noting the condition of 
shipments when delivery is made by a 
carrier. 


In the event the condition of the ship- 
ment at time of delivery is not noted, 
as it should be, in order to hold the car- 
rier liable, it will be necessary, if a court 
action is necessary, to support your action 
against the carrier by the best evidence 
obtainable. 


In general, the burden is on plaintiff 
to show delivery of the goods to the car- 
rier, an undertaking, express or implied, 
on the carrier’s part to transport them, 
and nondelivery of the goods, or delivery 
in a damaged condition (Louisville & 
N. R. Co. v. Hendricks, 171 So. 273), 
and until this is established, the carrier 
is not required to offer any evidence. 
Skyland Hosiery Co. v American Ry. Ex- 
press Co. 114 S. E. 823. 


It is a general rule that the burden is 
on a party to such action to prove. facts 
which are peculiarly or exclusively 
within his knowledge. Vernon v. Ameri- 
can Ry. Express Co., 222 S.W. 913; Sky- 
land Hosiery Co. v. American Ry. Express 
Co., 114 S.E. 823; Bivens Bros. v. At- 
lantic Coast Line R. Co. 97 S.E. 215; 
Oklahoma, N. M. & P. Ry. Co. v. H. M. S. 
Drilling Co., 229 P. 420. 


The ordinary presumption is that goods 
transported by a carrier arrived at des- 
tination in the same condition in which 
they were shipped. Kaufherr & Co. v. 
Pennsylvania R. Co., 174 A. 27. Hence, 
in an action for injury to the goods, the 
burden is on plaintiff to prove that the 
property was in good condition when de- 
livered to the carrier (Monnier v. US., 
16 F.2d 812; Atlantic Coast Line R. Co. 
v. Enterprise Oil Co., 191 So. 211; Chi- 
cago & A. R. Co. v. Benjamin, 63 Il. 
283; Fowles v. Louisville & N. R. Co., 132 
So. 240; Peycke Bros. Commission Co. v. 
Lehigh Valley R. Co., 224 S.W. 71), or 
to show a receipt acknowledging the good 
condition of the goods at that time 
(Goldberg v. New York, N. H. & H. R. R. 
Co., 153 A. 812; McMahan v. American 
Ry. Express Co., 141 A. 566), or at least, 
to show that the goods were in a better 
condition when delivered to the carrier 
than they were on arrival at destination. 


No presumption exists that the goods 
were in good condition when delivered 
to the carrier. Smith v. New York Cent. 
R. Co., 43 Barb. 225, affirmed 41 N.Y. 
620. The presumption arises, however, 
from the fact of the receipt of the goods 
by the carrier without objection or ex- 
ception noted in the bill of lading or 
shipping receipt, that as far as the con- 
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dition was apparent on ordinary in- 
spection the goods were in good condi- 
tion. Swiney v. American Express Co., 
115 N.W. 212. 





Tariff Interpretation— 


Application of Tariff X-175-B 
To 28300 Scale of Rates 


Question—New York 


Please refer to Item 160-D, Supplement 
No. 12 of Tariff of Increased Rates and 
Charges X-175-B. 

In reading this item you will note that, 
as to any rate derived from the tariffs 
enumerated, the full 15 per cent in- 
crease Will apply and the maximum in- 
creases will not apply. 


We would appreciate your advising 
what authority the railroads used when 
they published this item, and also the 
thought behind it. 


Answer 


The Commission, in its report in In- 
creased Freight Rates, 1951, 284 I.C.C. 
589, in Finding 1, said: “Except as other- 
wise provided in these findings, all basic 
freight rates ..., may be justly and rea- 
sonably increased 15 per cent . . . subject 
to the maximum amounts of increase 
hereinafter specified” and that basic 
freight rates were those then in effect, 
or published to become effective but not 
then effective. 


Finding 2 of this same report applies 
specifically to the 28300 scale of rates and 
reads “Class rates published pursuant to 
our decision of July 26, 1951, in docket 
No. 28300, Class Rate Investigation, 1939, 
281 I.C.C. 213, may be increased 15 per 
cent whenever such rates become effec- 
tive”. 

A distinction to be noted at this point 
is that the rates referred to in Finding 
1 are subject to the maximums indicated 
in Finding 3, whereas the rates referred 
to in Finding 2 are not subject to any 
maximums. 


Therefore, the report of the Commis- 
sion in Increased Freight Rates, 1951, 
284 I.C.C. 589, may be said to be the 
railroads’ authority for the inclusion of 
Item 160 in Tariff X-175-B. No doubt 
the thought behind this was that such 
publication will preserve the relationship 
of the various classes to the first class 
rate. 


Tariff Interpretation— 


Stopping-In-Transit 
For Partial Unloading 


Question—Illinois 


Most of the dealers to whom we ship 
our material have little or no experience 
with carriers’ tariffs. Therefore, they 
sometimes ask for services not specifi- 
cally covered. On several occasions, the 
parties who partly unload at a stop-over 
point will ask the rail carrier to change 
the point at which he is to unload. In 
a recent case, such a request, acted upon 
by the carrier, provoked the assessment 
of combination rates. 


Northern Pacific Tariff No. 770-A, 
[.C.C. No. 9818, in Item 30, defines the 
term “Diversion or Reconsignment”, un- 
der paragraph (e), “any other instruc- 
tions given by consignor, consignee or 
owner necessary to effect delivery and 
requiring an addition to or a change in 


billing, or an additional movement of 
the car or both”. 

Rule 7 of the classification specifies 
that the name.of only one consignee may 
be shown on a bill of lading. The rule 
in the classification clarifies this by say- 
ing it is not intended to prohibit stops 
for partial unloading in accordance with 
existing transit tariffs. 


Have there been any Interstate Com- 
merce Commission decisions which might 
support the contention that a party un- 
loading at a stop-over point is neither 
a consignee nor, in the absence of a 
declaration to the effect by the shipper, 
an owner, and if the stop-over party is 
not a consignee or owner, have there 
been any decisions which would support 
the contention that the carrier is entitled 
to no additional charges as a result of 
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performing a service for which he has no 
tariff provision? 


Answer 


We cannot locate a report of the Com- 
mission in which the matter of whether 
a carrier has the right to accept disposi- 
tion orders from a party partially un- 
loading a car in transit has been con- 
sidered. Our opinion is that a carrier 
does not have the right to do so. 

See, Milne Lumber Co. v. Chicago & 
N.W. Ry. Co., 161 I.C.C. 246; Premier 
Red Ash Coal Co. v. Norfolk & W. Ry. 
Co., 182 I.C.C. 157. 

See, also, Jennings v. Grand Trunk 
Ry. Co., 28 N.E. 394; Atchison, etc. R. Co. 
v. Watson, 81 Pac. 499; and Ye Seng Co. 
v. Corbitt, 9 Fed. 423, in which cases it 
is held that an agent has no applied 
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> Well, it depends on who you’re dealing with! We at Mayflower 
figure the move starts when our agent’s representative first con- 
tacts the family that is to be moved. He takes care of all arrange- 
ments, and puts their minds at ease. It’s up to him to make their 
move easy and worry-free in every way possible. We also figure 
that a move doesn’t end until we have followed through to see 
that it has been completed satisfactorily ... in every way! Yes, 
the length of a long-distance move is measured in more than 
miles; it’s also measured in service. We sincerely believe you get 
America’s Finest Service with Mayflower. Use it next time... and 


see for yourself! 


AERO MAYFLOWER TRANSIT COMPANY, INC. « INDIANAPOLIS, INDIANA 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory; 
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instruct their 
Store buyers 
to specif 
NATIONAL” 


CARLOADING 
CORPORATION 


National moves merchandise 
faster from suppliers to stores 
coast-to-coast at favorable rates! 


FREE! Write or call 
for helpful literature. 


A COMPLETE TRANSPORTATION SERVICE 


National Carloading Corporation 


JUDSON SHELDON DIVISION 
JUDSON FREIGHT FORWARDING DIVISION 


19 Rector Street, New York, N. Y. 


Serving 30,000 communities through 
more than 150 stations in the 
U. S. and agents in principal foreign countries. 








authority to modify a _ transportation 
contract made by his principal. This 
should be equally true in the case of a 
consignee partially unloading a car in 
transit, even though the party perform- 
ing the partial unloading is an agent of 
the consignor of the goods. 
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If the carrier may not legally acce; 
reconsigning instructions from the part; 
who is to partially unload the shipmen: 
no charges in excess of those which woul 
be applicable, had the shipment not been 
reconsigned, may be collected by the 
carrier. 


FROM OUR READERS 





Discussion of transportation subjects by our readers is invited for use in this column. 


Letters must be brief and writers must identify themselves. 
Address letters to “From Our Readers” Editor. 


nications will not be published. 


Coverage of A.R.D.A. Meeting 


Huntington, W.Va. 


There has just come to my desk a copy 
of the March 12 issue of TRAFFIC WORLD, 
and I hasten to write you to express our 
appreciation for the very fine coverage 
concerning our convention and the space 
given it—R. O. Rospertson, General Real 
Estate Agent, Chesapeake & Ohio Rail- 
way Co., and Past President, American 
Railway Development Association. 

* * * 
Cincinnati, O. 

The American Railway Development 
Association desires to express its thanks 
for the coverage given the annual meet- 
ing of that association at the Green- 
brier at White Sulphur Springs on 
March 7, 8 and 9, and we extend the 
thanks of the members of the associa- 
tion to Mr. S. D. Mayers for the excel- 
lent coverage given our forty-sixth an- 
nual meeting as set forth in TRAFFIC 
Wor.p of March 12.—E. E. Exon, Secre- 
tary-Treasurer, American Railway De- 
velopment Association. 





Railroad ‘Ad’ and Regulation 


Seattle, Wash. 

There appears in the March 12 issue 
of TRAFFIC WORLD a two-page adver- 
tisement (on pages 6 and 7) which would 
strain the credulity of even the most 
naive and embryonic traffic executive. 

This advertisement apparently at- 
tempts to put forth two ideas. One, that 
the modern traffic executive is often 
handicapped by government regulation 
(interstate commerce act, as amended) 
in the pursuit of his duties; two, that our 
whole system of regulation is based on 
a law written in 1887 and that we are 
stumbling along, shackled by this law. 

As to the first point, I believe it would 
be hard to find a trained traffic man 
working for private industry today who 
would honestly subscribe to the theory 
that his industry was shackled by the 
interstate commerce act. Certainly pro- 
visions that rates must be reasonable 
and not prejudicial, that they must be 
published, and that the published rates 
must be adhered to do not shackle 
private industry. If these or certain 
other restrictions were removed, then the 
traffic manager for industry would ex- 
perience shackling. 

As to the second point, that we are 
stumbling along, shackled by legal con- 
cepts of 1887, this point of course ignores 
completely the fact that part I of the 
act has been amended by Congress not 
lesS- than 144 times since its inception. 


Anonymous commu- 


It also ignores the fact that parts II, 
III and IV have been added to the act 
to bring under regulation the trucks, 
water carriers, and freight forwarders. 

It may be true that certain amend- 
ments to the interstate commerce act 
may be desirable at this time; however, 
such a blanket and reckless condem- 
nation of our entire regulatory laws as 
is contained in this advertisement can 
only leave the trained traffic man with 
the sure thought that the composer of 
the advertisement certainly underesti- 
mated a traffic man’s knowledge of regu- 
lation in his field—LEOoNnarD W. Baovr, JR., 
Auditor of Freight Accounts and Freight 
Traffic Consultant. 


‘Roasting’ of Loose-Leaf Tariffs 


Utica, N.Y. 


Have you received any protests rela- 
tive to Eastern-Central tariff 15-J, MF- 
I.C.C. A-90? This is a loose-leaf com- 
modity rate tariff and has just about 
got out of hand, as far as the writer is 
concerned. To keep this tariff up to date 
takes more time than this correspondent 
can afford, not to mention the physical 
impossibility of storing the cancelled 
pages in an ordinary three- or four-story 
office building. 

This tariff is one of the flossy, gloss- 
paper, printed-on-one-side-only, loose- 
leaf tariffs to which Eastern-Central 
seems to be committed. An entire page 
must be reprinted to correct any small 
item, which causes the numerous, but 
numerous, revised pages; and the cost of 
this type of publishing must be far in 
excess of the old-fashioned bound tariffs 
which were corrected by supplements. 
One supplement to an old-style bound 
tariff probably provided amendments 
which now require 50 or more one-side- 
only revised pages. 

Comes now Eastern Central Routing 
Guide 26-F, MF-I.C.C. A-107, a small 
but handy volume of SEVEN HUNDRED 
AND NINETY-NINE pages (loose-leaf 
and, of course, printed on one side only). 
This is to replace, effective April 1, 
Routing Guide 26-E which has but 259 
pages. They sure picked an appropriate 
date. 

But that’s not too bad—except that 
an issue of 120 corrected pages is just 
received, effective April 15, two weeks 
after the tariff becomes effective. Think 
that’s bad? Nuts! Along with that bunch 
of revised pages is a warning from the 
publishing agency that “due to the num- 
ber of revisions to tariff 26-F bering ef- 
fective date of April 15, the mailing will 
be divided into five parts” of which the 
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— perfect shipping! 






t of Shippers throughout the nation know from experience that 

r in Monon’s goal has always been ‘‘perfect shipping’’... month 
nts. in, month out! Modern equipment, modern techniques, 
and ‘ plus the conscientious efforts of our entire organization, 
ide- The LIFELINE of INDIANA are constantly bringing us closer to attaining this goal. 


Your next important shipment deserves Monon’s 
dependable, fast, careful handling ... your Monon 
representative will tell you how to assure it. 
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MONON 


THE HOOSIER LINE 





CHICAGO, INDIANAPOLIS AND LOUISVILLE RAILWAY COMPANY 
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“Euclid notwithstanding, the 
shortest distance between two 
points is via Blue Streak." 


For a lesson in fast shipping 


call the COTTON BELT 
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120 is the first part and the “remaind: 
will be mailed as soon as possible.” 

All Gaul was divided into only thre: 
parts, but here we have a tariff of 80) 
pages, and even before it becomes effec 
tive we are advised, or warned, tha 
probably that number of revised pags 
is on the way. 

On my desk, awaiting insertion, is 
pile of probably 1,000 revised pages to 
tariff 15-J, all received since January 
1 this year, and at the present rate o! 
revising the pile will no doubt have 2,000 
pages before I get time to yank out the 
old and ring in the new; and about ail 
one can say is, “T’hell wit’ it all.”- 
EpwarpD C. OwENs, Assistant Manager, 
Traffic Department, Utica Chamber of 
Commerce. 





Too Much Space Used 


New York, N.Y. 

This letter refers to the editorial in the 
March 12, 1955, Trarric WorLD entitled 
“Fraternal Nullification.” 

Knowing you as well as I do, and 
knowing your reputation for what it is, 
I am aware that misstatement of facts 
is not your purpose. Unfortunately, your 
reporter, whomsoever it may have been, 
did not give you all of the details in con- 
nection with the Atlanta meeting. This 
is very unfortunate, for the lack of full 
and complete information is very likely 
the cause of your editorial. 

In addition to fraternity members be- 
ing present at the so-called debate in 
Atlanta, there were also members of the 
Society, one at least being a very promi- 
nent member of the Society. Had your 
reporter correctly advised you, it might 
also have been possible to draw an infer- 
ence that some small segment of the 
Society were displeased with the action 
of its board of directors. With all the 
facts and information before you, I am 
certain you will agree with me that your 
editorial could now be well rewritten. 

An opening statement was made by 
the moderator, after interrogating each 
of the participants, that their state- 
ments did not reflect the opinion, or 
opinions, of the Delta Nu Alpha Trans- 
portation Fraternity, or the American 
Society of Traffic and Transportation, 
neither did their statements reflect the 
position of their individual chapters. It 
was clearly stated that the remarks 
made by each of the participants were 
their own, based upon their own opin- 
ions. 


At the close of the debate the modera- 
tor added a few remarks of his own. To 
quote from memory, they were: 


“What difference does it make who 
recognizes the modern traffic and trans- 
portation man, just so long as someone 
does? My memory tells me that 15 of 20 
years ago there was no Delta Nu Alpha 
Transportation Fraternity, there was no 
American Society of Traffic and Trans- 
portation, the universities did not con- 
duct courses in traffic and transportation, 
and in only a few of the larger cities 
were young men able to participate in 
transportation classes and courses. Even 
then some of the old-timers scoffed at 
the idea of learning this profession out 
of books rather than through actual 
practice. It is a long time from that 
day to this, all of which has been prog- 
ress and recognition for the people in 
the transportation profession, so what 
difference does it make who recognizes 
the present day traific manager?” 


The debate, if such it may be called, 
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was a return engagement of a similar 
meeting held in Baltimore, Maryland, 
approximately a year ago. Apparently 
three very active collegiate chapters, 
namely, the New York University Chap- 
ter, the University of Maryland Chapter, 
and the University of Georgia Chapter, 
Atlanta division, find considerable satis- 
faction in holding joint meetings and in 
debating some subject. It appears to 
matter little what the subject may be. 
They could as well have debated the 
merits of the atom bomb. The result 
would have been the same. 

My personal observation is that young 
men of ability, some of whom had never 
made a public address before, were able 
to get up before a small group and freely 
express opinions. For indeed this was 
a small group. Including the partici- 
pants, there were no more than 40 peo- 
ple in the room. The forum, or debate, 
little merited the 24%4-page spread your 
publication gave to it in the issue of 
February 28. Little importance was 
attached to the entire matter, except 
such importance as your publication 
gave to it. 

If the matter merited an editorial in 
TRAFFIC WoRLD, then courage should have 
dictated criticism of the question itself. 
At best, the question debated in Atlanta 
was an inept choice. Be that as it may, 
if the Delta Nu Alpha Transportation 
Fraternity and the American Society of 
Traffic and Transportation are built 
upon such weak foundations, if the har- 
mony be so vulnerable, if the organiza- 
tion be so insecure, and the leaders so 
incapable, then none of us have built 
well. I am reminded of the old story of 
the shoe being lost for want of a nail, and 
on up through to the loss of a kingdom. 
An old friend of mine once told me that 
if the fate of the kingdom hung on the 
loss of a nail, then perhaps the kingdom 
were well lost.—CHaRLES H. TRAYFORD, 
Charles H. Trayford and Associates.— 
P.S. Inasmuch as this is St. Patrick’s 
Day, I give you this thought: “Never let 
on but it’s up you’re going.” 





Using Traffic Completely 


Syracuse, N.Y. 


I read with considerable interest your 
editorial, “Must the Traffic Man Crash 
the Party,” in TRAFFIC WorLD of Febru- 
ary 26, regarding my comments at the 
recent Syracuse transportation confer- 
ence. I freely admit the inconsistency 
which you point out. Of course, I know 
that it is an obligation of top manage- 
ment to be sure that the organization 
fully utilizes the services of the traffic 
department. We are always working to 
that end within our own company. In 
any company situation where the traf- 
fic department could make a contribu- 
tion, Traffic certainly should be “invited” 
to the party. Your point is thus well 
taken. 

As an explanation rather than as de- 
fense of my comments, you might bear 
in mind that I was talking to a group of 
traffic people and hence was trying to 
Stress what I thought they should do. 
I think traffic has some obligation to 
“sell” its services. If I were talking re- 
gording traffic to sales or production or 
o'cer departments, I would certainly 
Stress their obligation to “buy” traffic 
deoartment services. Any departmental 
executive who consistently failed to take 
ac vantage of traffic department knowl- 
€-2e would not be doing a very satis- 
foctory job for his company—D. H. 
J QuITH, President, Vega Industries, Inc. 
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(leader in important ways! ) 


MORE MOVES... were made with 
Allied Van Lines last year, the 
year before and for the last dec- 
ade than with any other van line. 


MORE MILES . . . were traveled by 


Allied Vans... last year over 51 
million miles. 


MORE DOLLARS... paid by more 
people for Allied Van Lines serv- 
ices .. . over $38 million in 1954. 

MORE POUNDS... carried by Allied 
in 1954... over 417 million pounds 
of household goods, office furni- 
ture, fixtures and displays. 


WORLD’S LARGEST LONG DISTANCE MOVERS 


MORE VANS... available to the pub- 
lic in Allied’s fleet . . . over 2,700, 
specially equipped vans in charge 
of experienced moving specialists. 


NO. 1 SPECIALISTS. ..in moving and 
storage, your Allied Agents... 
located throughout the United 
States and Canada, and in Alaska, 
Hawaii, Puerto Rico, Mexico and 
Panama Canal Zone. Call your 
Allied Agent. See your Classified 

Telephone Directory. 
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Is the shipping space you need available right now? 
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You know when you use United Air Freight! 





Vancouver, B. C. 


United Air Lines flies an average of 121,000 ton miles of air 7 


freight every day —representing a not-so-small mountain Portiand 







of machinery, flowers, auto parts and other cargo. To keep 
this vast amount of freight flowing smoothly and on | 
San Franciscd 


Oakland 





schedule United’s “payload control” center at its Denver 
operating base, keeps constant watch over the more 


- . . ° ‘ ° ° Ha 
than 254 cargo-carrying Mainliner® flights daily. ” 


Control specialists at Denver monitor a nationwide, private 
line telephone and teletype circuit 24 hours a day. And by this use 
of payload control, shippers anywhere in the U.S. can know 
immediately when and how much they can ship — by regular or 


(exclusive with United) Reserved Space Air Freight. 


For full information call your local United office located 


in principal cities coast-to-coast. Also write for the 


New world-wide 


ge ee 2 7 aio ; Reserved Space Air Freight service 
United Air Lines Cargo Sales Dept E-4, 5959 S. Cicero, Chicago. Ill. now available to 84 countries 


new and informative booklet, “Industry’s Flying Partner”: 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 






Shippers Object to Filing 
Of $3 Minimum Charge in 


Central and Southern Area 


Shipper protests and request for 
suspension have been received at the 
Commission regarding a tariff pub- 
lication of the Central and Southern 
Motor Freight Tariff Association pro- 
posing to increase the minimum 
charge on shipments of 100 pounds 
from $2.50 to $3. The protests were 
directed to section 1, item 4550-J, 
supplement 74 to Central and South- 
ern Motor Freight Tariff Association 
tariff MF-I.C.C. No. 117, published 
to become effective April 6. 


The National Small Shipments Traf- 
fic Conference said the association had 
apparently interpreted the Commission’s 
decision in I. and S. M-4462, Surcharge 
on Small Shipments Within Central 
States, as approval of a $3 minimum 
charge for application within the asso- 
ciation’s territory. 

The conference said that the impro- 
priety of adopting a $3 minimum charge 
in the territory was apparent for the rea- 
sons that the present class rates within 
the territory were based on a modified 
No. 28300 scale with an arbitrary of 23 
cents a 100 pounds on shipments weigh- 
ing less than 2,000 pounds, resulting in a 
higher scale of class rates than was now 
applicable in the Central States area, 
and that operating conditions within 
that area were not necessarily the same 
as those within the Central and South- 
ern association’s territory. 

In addition, it said, the minimum 
charge was permitted by the Commission 
in I. and S. M-4462 in the light of a com- 
prehensive record. 

The Charlotte (N.C.) Shippers and 
Manufacturers Association, Inc., and the 
North Carolina Traffic League, Inc., in a 
joint protest, and the Memphis (Tenn.) 
Freight Bureau concurred in a protest 
of the Atlanta (Ga.) Freight Bureau. 


The Atlanta bureau said the respond- 
ent carriers seemed to be “shopping 
around” for some concrete level on which 
to set a minimum charge a shipment. It 
siid it was the duty of all common car- 
rers to provide just and reasonable 
charges, rules and regulations governing 
he handling of traffic. 

‘Should the need for additional reve- 
‘ue be acute and immediate, it would 
appear to your petitioner,” the Atlanta 
sireau said, “that there might be a more 

asonable and equitable approach to 

ch need than by placing penalties on 
ose categories of traffic most undesir- 
avle to respondents.” 

The bureau said it was not unmindful 
©. the fact that the cost of conducting 
moter carrier operations might have 
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been subjected to some increase. How- 
ever, it said, it was opposed to increases 
in the minimum charge on single ship- 
ments, believing that such increases were 
not justified at this time and should not 
be permitted without close scrutiny by 
the Commission. 

The bureau said that the public should 
not be required to pay “experimental” 
charges assessed by these motor carriers, 
pending an investigation by the Com- 
mission. 





Notice Shortened to 7 Days 
In $1.50 Surcharge Cases 


The Commission has further reduced, 
to seven days, the notice requirements 
of a prior order which called for cancel- 
lation of the motor carrier surcharge of 
$1.50 on shipments of 5,000 pounds or less 
between points in Central States Terri- 
tory by April 15 (T.W., March 19, p. 43, 
Feb. 19, p. 35, and Feb. 12, p. 48). 

By an order in I. and S. M-4462, Sur- 
charge on Small Shipments Within Cen- 
tral States, and related cases, the Com- 
mission, by Commissioner Clarke, further 
amended its order of February 11, in- 
sofar as it read “upon not less than 30 
days’ notice,” to make it read “upon not 
less than seven days’ notice.” 


Earlier the Commission had reduced 
the 30-day notice requirement to 10 days. 

At the Commission it was said that a 
petition of the respondent motor carriers 
for reconsideration would be up for ac- 
tion by the Commission on April 4, and 
that in case of denial of the petition the 
respondents would have only 24 hours in 
which to file the necessary tariffs, under 
the 10-day notice requirement. Under 
the seven-day notice requirement, it was 
stated, the respondents would have three 
additional days in which to file their 
tariffs, in case their petition were denied. 

The Commission, by its order in the 
proceedings in December, 1954, required 
the respondent carriers to cancel the 
surcharge found unlawful, on or before 
March 15, 1955, on not less than 30 days’ 
notice. By its order of February 11, the 
time for canceling the $1.50 charge was 
extended to April 15, with the afore- 
mentioned notice requirements and 
amended notice requirements. 

Besides I. and S. M-4462, the embraced 
proceedings are: I. and S. M-4243, Chew- 
ing Gum—Chicago to Central Territory; 
I. and S. M-4249, Minimum Charges, 
L.T.L.—Chicago and South Bend; I. and 
S. M-4339, Boot and Shoe Material, 
L.T.L.—Minimum Charge; I. and S. M- 
4358, Surcharge Cancellation—Central 
Territory; I. and S. M-4463, Surcharge 
Cancellation, L.T.L.—Central Territory; 
I. and S. M-4508, Surcharge Elimination 
—Centralia, Ill., etc.; and I. and S. M- 
5829, Minimum Charge—Meinhardt 
Cartage Co. 





Rails Ask Modification in 
1.C.C. Case Decided in ’ 


Involving Rates on Paper 


The Southwestern Freight Bureau, 
the Western Trunk Line committee 
railroads, and the Canadian National 
Railways, by a petition in No. 11950, 
Minnesota & Ontario Paper Co. et al. 
v. Northern Pacific Railway Co., and 
related cases, have asked the Com- 
mission to modify and amend the 
report, findings and order in those 
proceedings, decided March 14, 1922, 
as later amended, by vacating cer- 
tain portions thereof. 


The petitioners said they sought fur- 
ther revision in the rates on paper and 
paper articles as described in items 9900 
to 9920, inclusive, of W.T.L. tariff No. 
168-0, Agent W. J. Prueter’s I.C.C. No. 
A-4082, published to become effective 
April 20, 1955, from origins in Wiscon- 
sin, upper peninsula of Michigan, Min- 
nesota, Illinois, and Iowa; also from St. 
Louis, Mo., Kansas City, Mo.-Kan., St. 
Joseph, Mo. and Omaha, Neb., to desti- 
nations in those portions of Western 
Trunk Line Zones II, III, and IV that 
were included within the scope of No, 
28300, Class Rate Investigation, 1939, 
and to destinations in Southwestern Ter- 
ritory in Arkansas, Louisiana, Missouri, 
Oklahoma and Texas and the lower 
Mississippi Valley, and to Memphis, 
Tenn., New Orleans, La., and Jackson, 
Miss. 

The petitioners said they sought au- 
thority to establish rates from the afore- 
mentioned origins to the destinations on 
specified bases. 

As justification offered in support of 
the relief requested, the petitioners said 
that widespread revisions of paper rates 
were being made throughout “Docket 
28300 Territory.” The petitioners said 
that these revisions could not be accom- 
plished without modification of the Com- 
mission’s findings and vacation of por- 
tions of its order in the proceedings. 
They said that the granting of their 
petition would result in increased uni- 
formity of paper rates within “Docket 
28300 Territory.” 

The proceedings to which the instant 
petition relates, other than No. 11950, 
are: No. 11981, Lake Superior Paper 
Co., et al. v. Annapee & Western Rail- 
way Co., et al.; No. 12108, Wisconsin 
Traffic Association v. Chicago & North 
Western Railway Co., et al.; No. 11836, 
Wichita Board of Commerce et al. v. 
Director General, as Agent, et al.; No. 
11846, Oklahoma Publishing Co., et al. 
v. Same; No. 11846, Sub. 1, Times: Pub- 
lishing Co., et al. v. Same; No. 11864, 
Oklahoma Paper Co., et al. v. Same; No. 
11028, Lake Superior Paper Co., et al. v. 
Same; No. 14323. The Cities of Marshall 
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and Jefferson, Tex., et al. v. Texas & 
Pacific Railroad Co., et al.; No. 13535, 
et al. Consolidated Southwestern Cases, 
Corporation Commission of Oklahoma 
yv. Aberdeen & Rockfish Co. (and asso- 
ciated cases); No. 21222, Carpenter 
Paper Co. et al. v. Atchison, Topeka & 
Santa Fe Railway Co.; No. 21322, Ad- 
vance Bag and Paper Co., Inc., et al. v. 
Baltimore & Ohio Railroad Co. et al.; 
No. 21306, Champion Coated Paper Co. 
et al. v. Alabama Great Southern Rail- 
road Co., et al., and No. 22415, Wichita 
Falls Chamber of Commerce v. Chicago 
& Eastern Illinois Railway Co., et al. 


Aircoach Association Head 
Objects to Proposals for 


‘Large Irregular’ Lines 


Two examiners of the Civil Aero- 
nautics Board had recommended 
“death sentences and heavier bars 
for the non-certificated air line in- 
dustry” in their initial decision in 
No. 5132 et al., Large Irregular Air 
Carrier Investigation, said H. B. 
Johnston, president of the Aircoach 
Transport Association, on March 31. 


The examiners recommended that 33 
of a total of 60 irregular carriers be 
given exemptions as “large supplemental 
air carriers’ and that exemptions for 
the other 27 carriers be denied. Mr. 
Johnston asserted that the 27 companies 
would be put out of business and that 
the 33 would continue to operate “under 
new restrictions more crippling than 
those now in force,” adding: 

“These survivors would be allowed to 
engage in charter service, now a com- 
paratively small part of their traffic. 
Other operations would be limited to 
three round trips a month between any 
two points, by a company or group of 
companies. 

“The present limit is about eight trips. 
The Senate small business committee in 
1953 recommended 14 trips. This was up- 
held by two out of three members of 
the five-man Civil Aeronautics Board.” 


Injunction Recalled 


“An injunction stopped a previous 
three-trip attempt, and it is unthinkable 
that the Board as now constituted would 
issue such a confiscatory order. At this 
stage, it is just two men’s idea. 

“Congress may change the whole sit- 
uation. The examiners concluded that 
C.A.B. has no power to issue certificates 
of public convenience and necessity for 
‘supplemental services.’ This approach, 
which attorneys may challenge, would 
dismiss all the pending certificate ap- 
plications on which the non-certificated 
companes have spent years of effort. 

“But the board’s 1954 annual report 
recommended legislation to authorize 
supplemental certification. Several bills 
are pending in Senate and House for 
regulation of the postwar carriers. If 
Congress acts, legal doubts will be re- 
moved. 

“Non-certificated lines now operate by 
C.A.B. authority under the 1938 civil 
aeronautics act to grant exemptions 
from economic regulations. 


“Under temporary operating rights, 
the independent air lines set the progress 
of civil aviation years ahead, both in 
passenger and cargo service. They pio- 
neered low-cost aircoach which brought 


air travel within reach of many who 
had never flown before. 


“Without this free-enterprise com- 
petition, there would be no assurance 
that the scheduled airlines would be 
spurred to develop further low-cost serv- 
ice or even to continue what they have. 

“The independent lines have earned 
permanent operating rights by their per- 
formance, despite repeated efforts to 
make it impossible for them to operate. 
The limited rights proposed by the C.A.B. 
examiners would not allow these lines to 
make a living. 

“Of the 33 companies recommended 
for continuance, 24 are A.C.T.A. mem- 
bers. The 27 companies named for dis- 
continuance include only four A.C.T.A. 
members currently active. A.C.T.A. will 
take all necessary steps to protest the 
decision.” 


(See earlier story on page 62) 


President Signs Measure 
Continuing Excise Tax 


Increases for One Year 


With only one day remaining be- 
fore the increases in excise and cor- 
porate income taxes enacted at the 
time of the Korean crisis would have 
expired, the House on March 30 
passed, and the President late that 
day signed, a bill to extend those 
increases for one year, until April 
1, 1956. 


Passage of the bill, H.R. 4259, came on 
a vote of 386 to 8 after House conferees 
had agreed to a Senate amendment 
which struck from the measure as orig- 
inally passed by the House a provision 
for a $20 individual income tax credit 
(T.W., March 5, p. 59). The conference 
report, recommending that the House 
agree to the Senate’s action, was sub- 
mitted in the House on March 28. 

As a result of approval of the tax 
measure increases in various taxes will 
be continued for another year. The “Ko- 
rean” increases lifted the excise tax on 
the wholesale value of passenger cars 
from 7 per cent to 10 per cent; the tax 
on trucks, parts and accessories from 5 
per cent to 8 per cent, and the tax on 
gasoline from 2 cents to 2% cents a 
gallon. 


Excise Tax Collections 


The Internal Revenue Service, on 
March 31, issued a summary of collections 
for January, 1955, and for the fiscal year 
1955 to the end of January. The excise 
tax on gasoline produced, according to 
the summary, $497,743,000 in the first 
seven months of the fiscal year 1955, as 
compared with $402,009,000 in the cor- 
responding period of fiscal 1954. In 
January, collections of the gasoline tax 
totaled $3,466,000, as against $1,482,000 in 
January, 1954. 

The tax on lubricating oils produced 
revenue of $37,459,000 in the first seven 
months of fiscal 1955, as against $38,539,- 
000 in the corresponding months of fiscal 
1954, while in Januarv, 1955, the tax on 
lubricating oils yielded $215,000 as against 
$384,000 in January, 1954. 

The excise tax return on tires and 
tubes in the fiscal year through January 
was $8,329,000, as compared with $78,940,- 
000 in the corresponding 1954 fiscal year 
period. The tax on automobile trucks 


and buses produced $66,315,000 in te 
first seven months of the fiscal ye.r 
1955, as against $77,267,000 in the co. - 
responding period of the 1954 fiscal ye 
In January, 1955, the truck and bus tx 
return was $679,000, as against $452,019 
in January, 1954. 


Transportation Tax Returns 


The Internal Revenue Service also r.- 
ported revenue of $24,248,000 from the 
tax on the transportation of oil by pipe- 
line in the 1955 fiscal period through 
January, as against $12,691,000 in the 
comparable period of fiscal year 1954. 
January, 1955, that tax produced $1,323.- 
000 as compared with 712,000 in January, 
1954. 

The tax on the transportation of per- 
sons showed a drop to $101,515,000 in 
the first seven months of the current 
fiscal year from ‘$126,939,000 in the same 
period in fiscal 1954, and January, 1955, 
showed a drop to $967,000 as compared 
with $1,306,000 in January, 1954. 

The tax on the transportation of prop- 
erty was shown as producing $203,730,000 
in the first seven months of fiscal 1955 
as against $198,450,000 in the comparable 
period of fiscal 1954, and as yielding $8,- 
270,000 in January, 1955, as against $9,- 
513,000 in January, 1954. 

The summary also showed that the 
excise tax on diesel oil had produced 
$13,276,000 in the first seven months of 
fiscal year 1955 as against $9,841,000 in 
the comparable period of fiscal year 
1954, and had yielded $746,000 in Janu- 
ary, 1955, as against $1,474,000 in Janu- 
ary, 1954. 


= 





Negotiators Continue Efforts 
To End Strike on Railroads 


Non-operating unions and manage- 
ment remained deadlocked on the dis- 
puted health and welfare plan on March 
31, as the strike against the Louisville & 
Nashville Railroad, the Clinchfield Rail- 
road, and the Nashville Chattanooga & 
St. Louis Railway went into its eight- 
eenth day. 


Negotiations continued in Washing- 
ton, D.C., with two members of the Na- 
tional Mediation Board attempting to 
bring about an end to the strike which 
has brought hardship to industry and 
transportation in much of the southeast 
since members of non-operating brother- 
hoods left their jobs on March 14 (T.W., 
March 26, p. 20). 


Discussions with representatives of la- 
bor and management are being con- 
ducted by Francis A. O’Neill, board 
chairman, and Robert O. Boyd, member. 





Hall Hearing Adjourned 


After hearing testimony on March 30 
and 31 on the nomination of John A. 
Hall, of California, to be director of lo- 
comotive inspection at the Commission, 
the subcommittee on surface transporta- 
tion of the Senate committee on inter- 
state and foreign commerce adjourned 
the hearing indefinitely. It was said at 
the committee that the hearing would be 
resumed after the Easter recess. 


Mr. Hall’s nomination was referred by 
the parent committee to the subcommit- 
tee headed by Senator Smathers, of 
Florida, because of opposition from rail- 
road labor organizations, except the 
Brotherhood of Locomotive Engineers. 








ye 
CK 


is 


april 2, 195 








B&O TOFCEE gives shippers rail-trailer 
service with SPEED AND DEPENDABILITY 


B&O Trailer On Flat Car provides a complete 
service to shippers who require individual flexi- 
bility. TOFCEE trailers handle full loads from 
shippers’ and to receivers’ platforms, making 
these short hops throughout terminal areas. 
Berthed on flat cars, the trailers cover the long 
city-to-city hauls with all-weather speed and 
dependability —the same type of on-time per- 
formance made famous by B&O Sentinel and 
Time-Saver Services. 


B&O TOFCEE rates are competitive, but the 
service offers an unusual plus. If a trailer’s 
schedule is interrupted for any reason, both 
shipper and receiver are notified immediately 
and informed again when movement resumes. 


Test the full benefits of modern rail-trailer 
service—try B&O TOFCEE. Ask our man! 


——_——— a — 
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Balitimore & Ohio Railroad 
Those who know...use the B&O! 
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Mr. Hall is serving under a recess ap- 
pointment (T.W., March 12, p. 64). 


Twin Cities Groups Protest 
Minimum Charge Increase 
Proposals of E.C.M.C.A. 


The St. Paul Chamber of Com- 
merce and the Minneapolis Traffic 
Association have asked the Commis- 
sion to suspend proposals published 
by the Eastern Central Motor Car- 
riers Association to increase the 
minimum charge on a single ship- 
ment from not less than $2.30 to 
not less than $5.50, effective April 4, 
to apply interterritorially. 


The protested item was part 1, mini- 
mum charge item 5440-C, supplement 32 
to E.C.M.C.A. tariff No. 25-B M-F.-IL.C.C. 
No. A-96, Everett H. Russell, agent, and 
item 5500, part 1 minimum charge sixth 
revised page No. 35-A to E.C.M.C.A. tariff 
No. 27 M-F., L.C.C. A-82. 


The protestants said that class tariff 
No. 25-B presently provided (with excep- 
tions) for a minimum charge of 100 
pounds at the first class rate, but not 
less than $2.30 for a single shipment. 
That provision, they said, was not un- 
usual in form and that “in our opinion 
is sufficient to fully compensate the 
motor carriers on their minimum charge 
shipments.” The lowest less-truckload 
first-class rate published in the tariff 
between Eastern Territory and the Twin 
Cities was $3.87 and the highest, $5.31, 
the protestants asserted. 


They said, also, that commodity tariff 
No. 27 presently provided (with excep- 
tions) for a minimum charge of 100 
pounds at the rate applicable, but not 
less than $2.30 for a single shipment. 
That tariff published special commodity 
rates, the protestants said, and that it 
was their position that the applicable 
commodity rate was also sufficient fully 
to compensate the motor carriers on 
minimum shipments. 


Earlier Proposal Dropped 


The protestants said that, on their 
petition, a minimum charge of $5.50, pub- 
lished to become effective March 4, 1954, 
had been suspended by the Commission 
in I. and S. M-5663, and that the docket 
had included proposed increased mini- 
mum charges of $3.50 to $5.50 between 
points in Eastern and Central territories 
as published in E.C.M.C.A. tariff 14-J 
M.F., I.C.C. A-93, to become effective 
January 24, 1954. The protestants said 
that the proceeding was discontinued 
without a formal hearing and that by 
special permission the suspended tariffs 
were withdrawn. 


They said they were not aware of any 
changes in transportation conditions 
“during the last year” that would now 
justify a minimum charge of $5.50. 

The protestants said that the associa- 
tion had published supplement No. 40 to 
tariff MF-I.C.C. A-101, supplement No. 
11 to tariff MF-I.C.C. A-104, and supple- 
ment No. 7 to tariff MF-I.C.C. A-105, to 
become effective April 4, providing a 
scale of minimum charges ranging from 
$3 to $5 applicable between “eastern” 
and “central” territories. The protes- 
tants said they had information that the 
National Industrial Traffic League and 
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others would ask suspension of those 
proposals. 


They said they registered objections 
when the proposal was being considered 
in docket proceedings and that they were 
never advised as to the additional 
amount of revenue the motor carriers 
felt they should have or on what basis 
the minimum charge of not less than 
$5.50 had been founded. The also said 
that no similar provisions were published 
for any general interstate application on 
traffic within “eastern” or “northwest” 
or “western” territory, or between, “east- 
ern” territory and “central states” terri- 
tory. Therefore, said the protestants, a 
minimum charge on interterritorial traf- 
fic as proposed was “manifestly unjustly 
prejudicial against through traffic.” 


Motor Group to Publish 
Tariffs for Its Members 


The Commission, by special permis- 
sion order No. M-93626, has granted an 
application of the Motor Carriers Traf- 
fic Association, Inc., Greensboro, N.C., 
for authority to issue a blanket supple- 
ment naming the association as agent, 
in lieu of R. S. Cooper, in connection 
with a number of tariffs. 


The association had asked that it be 
permitted to depart from the rule of 
tariff circular No. 3, to list itself as 
agent for and on behalf of all carrier 
parties to all interstate tariffs now in 
effect issued by R. S. Cooper, agent, and 
supplements thereto, except tariffs and 
supplements which contain lists of par- 
ticipating carriers. 

The association said that its board of 
directors had authorized it to act as 
publishing agent in lieu of Mr. Cooper, 
and that plans now called for this 
change to take effect on May 16. 


It would be very burdensome for the 
association to issue an individual sup- 
plement for each of the tariffs now in 
effect, as there were about 26 tariffs in 
which it would be necessary for the as- 
sociation to issue a supplement (not 
blanket) showing the substitution of 
agent inasmuch as approximately that 
number of tariffs contained participating 
carriers, and it would be necessary for 
the association to show the new power 
of attorney number in connection with 
the participating carrier tariffs, it said. 

The association said there were many 
tariffs that did not have a list of par- 
ticipating carriers, and it was these tar- 
iffs it desired to issue a blanket supple- 
ment to showing the change in agent. 


Carloadings Totaled 639,447 
In Week Ended March 26 


Loading of revenue freight the week 
ended March 26, 1955, totaled 639,447 cars, 
the Association of American Railroads 
announced. This was an increase of 38,- 
033 cars or 6.3 per cent above the cor- 
responding week in 1954, it said, but a 
decrease of 75,886 cars or 10.6 per cent 
below the corresponding week in 1953. 


Loading of revenue freight for the week 
ended March 26, which was affected by 
a continuation of labor trouble on several 
railroads in the Southern District as well 
as unseasonably severe weather in some 
sections of the country, the A.A.R. said, 
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decreased 16,670 cars or 2.5 per cent b:- 
low the preceding week. 


Coal loading amounted to 110,111 ca 
an increase of 14,380 cars above the cx 
responding week a year ago, and an i 
crease of 347 cars above the precedi 
week this year, said the A.A.R. adding: 


Miscellaneous freight loading totaled 35) - 
240 cars, an increase of 20,214 cars abc 
the corresponding week last year, but a de- 
crease of 11,233 cars below the precedi: 
week this year. , 


Loading of merchandise less than carlond 
freight totaled 61,689 cars, a decrease of 3,()79 
cars below the corresponding week in 1954 
and a decrease of 994 cars below the pre- 
ceding week this year. 


Grain and grain products loadings totaled 
40,053 cars, a decrease of 627 cars below the 
corresponding week in 1954, and a decrease 
of 3,814 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
March 26 totaled 25,097 cars, an increase of 
1,786 cars above the same 1954 week, but a 
decrease of 3,197 cars below the preceding 
1955 week. 


Livestock loading amounted to 6,995 cars. 
a decrease of 349 cars below the correspond- 
ing week in 1954, but an increase of 101 cars 
above the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of March 26 totaled 5,357 cars, a 
decrease of 369 cars below the same week a 
year ago, but an increase of 136 cars above 
the preceding week this year. 


Forest products loadings totaled 40,381 
cars, an increase of 2,562 cars above a year 
ago, but a decrease of 1,077 cars below a 
week ago. 


Ore loading amounted to 16,994 cars, an 
increase of 1,881 cars above last year, but a 
decrease of 362 cars below last week. 

Coke loading amounted to 10,984 cars, an 
increase of 3,087 cars above a year ago, and 
an increase of 362 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1954, except 
the Southern. All reported decreases com- 


pared with the corresponding week in 1953, 
except the Pocahontas. 


Cumulative Loadings 
1955 1954 1953 


Four weeks of Jan. 2,524,775 2,489,506 - 2,788,084 
Four weeks of Feb. 2,575,082 2,461,745 2,730,301 











Week of March 5 658,975 590,576 684,864 
Week of March 12 666,548 609,937 700,183 
Week of March 19 656,117 609,959 701,065 
Week of March 26 639,447 601,414 715,333 

Total ................ 7,720,944 7,363,137 8,319,830 





Funds for Independent Offices 


The House, on March 30, passed H.R. 
5240, the independent offices appropria- 
tion bill for fiscal year 1956. Although 
various amendments were made as the 
House sat as a committee of the whole, 
no change was made in the $11,975,000 
included in the bill for the Commission. 

(See earlier story on page 70) 


Advancement for A. W. Vogtle 


Alvin W. Vogtle, vice-president and 
sales manager of the DeBardeleben Coa! 
Corporation, Birmingham, Ala., has 
been elected to the board of directors of 
that corporation and has also been 
named its secretary. Mr. Vogtle came 
up through DeBardeleben’s traffic de- 
partment, and was vice-president, traf- 
fic and sales, before being appointed 
sales manager. He has served as general 
chairman of the Southeast Shippers Ad- 
visory Board and as president of the 
National Association of Shippers Advis- 
ory Boards. 
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INTERNATIONAL leads again, with the 
profitable answer to the operator with the 
problem of a heavy payload that must be 
hauled on the shortest wheelbase! 


The answer is a whole new series of all-new 
INTERNATIONALS that combine the maneuver- 
ability of a Cab-Over-Engine, with the pay- 
load packing capacity of a 6-wheel model! 

The ingenious new INTERNATIONAL coun- 
terbalanced cab allows shorter over-all length 
for given body sizes, means easier maneuver- 
ing with short turn-around, less curb, dock or 
garage space, better load distribution. 


Combine this feature with the great INTER- 
NATIONAL bogie for maximum carrying 
capacity, better flotation on or off the high- 
way. Add such extra values as the famous, 
proved INTERNATIONAL power divider and 
third differential. 


Then add INTERNATIONAL all-truck quality, 
and you'll agree that the new INTERNATIONAL 
““Cab-over-6-Wheel” series is the profit an- 
swer for operators with toughest hauling jobs. 
See your INTERNATIONAL Dealer or Branch 
for the model best suited to your operation. 


New INTERNATIONAL COE Series 6-wheel cab-over- 
engine models. 8 chassis models, from 30,000 to 41,000 Ibs. 
GVW, 55,000 to 65,000 Ibs. GCW. Wheelbases from 129 to 
165 in. Powered by 175-hp. Red Diamond 406 engine. Red 
Diamond 450 and Royal Red Diamond 501 engines optional. 


One man can swing 
counterbalanced cab 
forward with one hand, 
for complete access to 
engine, transmission, 
clutch and accessories 
to speed service time, 
cut costs. 


Exclusive, stronger 
straddle-mounted 
torque arm, new rub- 
ber bushings on torque 
arms, equalizing 
beams, radius rods re- 
duce road shock, elim- 
inate 10 lube points. 
Protected brake-cylin- 
der unit. 


INTERNATIONAL HARVESTER COMPANY ¢ CHICAGO 


international Harvester Builds MCCORMICK® Farm Equipment and FARMALL® Tractors...Motor Trucks...Industrial Power...Refrigerators and Freezers 


Watch “The Halls of Ivy,” with Ronald Colman and Benita Hume, CBS-TV, Tuesdays, 8:30 p.m., EST 


INTERNATIONAL TRUCKS 


“Standard of the Highway” 
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THE WEEK IN TRANSPORTATION 





News of Significance bo taffic and 


F, A. Smith Joins T.A.A. 
As Transport Economist 


Harold F. Hammond, executive vice- 
president of the Transportation Associa- 
tion of America, announced on April 1 
that Frank A. 
Smith, of Washing- 
ton, D.C., had join- 
ed the T.A.A. as 
transportation econ- 
omist and would 
be located in the 
association’s Wash- 
ington office. 

The appointment 
was described by 
Mr. Hammond as “a 
move to strengthen 
the T.A.A. organi- 
zation for a more 
aggressive action 
program in behalf of sound transporta- 
tion.” 


For the last four years, said Mr. Ham- 
mond, Mr. Smith had conducted re- 
search studies for the transportation 
and communication department of the 
Chamber of Commerce of the United 
States and had been secretary of the 
Chamber’s national transportation policy 
subcommittee. He said that Mr. Smith 
was a native of Washington, a graduate 
of the University of Maryland with a 
major in transportation, and a member 
of three honorary societies. Mr. Smith 
was a@ naval aviator in World War II 
and was connected with the agricultural 
extension service of the University of 
Maryland in 1950. 


“Mr. Smith will be invaluable in our 
research work,” said Mr. Hammond. 
“Gathering of information for printed 
materials and speeches and constant 
analysis of transportation developments 
will be his primary responsibility. The 
result, I am certain, will be an increas- 
ingly effective operation by the associa- 
tion.” 


Frank A. Smith 





Truck Claim Ratio at New Low 


The National Freight Claim Council 
of the American Trucking Associations 
has reported that the trucking industry’s 
loss and damage claim ratio reached a 
new low in 1954. 


The ratio of the dollar aggregate 
of claims to gross revenue for 100 report- 
ing motor common carriers in 1954 was 
1.02, a reduction of 14 percent from the 
figure of 1.18 for 1953, the council said. 
The figures for previous years were 1.18 
in 1952, 1.32 in 1951, 1.13 in 1950 and 1.18 
in 1949. 


To stimulate further interest in loss 
and damage prevention, the council plans 
0 introduce an incentive prize award 
program, “Easy Does It,” among car- 
riers, according to John M. Miller, coun- 
cil secretary. 





Cabinet Transport Study Groups Revised 
Report to Be Ready Within Three Weeks 


Status of Survey by ‘Advisory Committee’ to President Disclosed 


After Appearance ‘in Print,’ Purportedly as ‘Original’ Proposals 
Of Cabinet Committee, of Parts of Early ‘Draft’ Prepared for It. 


The revised report of the Presi- 
dent’s advisory group on transport 
policy and organization—a group 
consisting of Cabinet members—will 
be completed within three weeks 
from March 28. 


This was learned, that day, at the 
Department of Commerce, after articles 
purportedly disclosing the contents of 
the Cabinet committee’s report had been 
published in some daily newspapers. The 
newspaper articles were said to have 
been based on an early version of the 
report the Cabinet committee had been 
instructed by the President to prepare 
for him. The original and revised reports 
have been cloaked wtih secrecy. 

Comment by a Commerce Department 
spokesman on March 23 contained an 
implication that the excerpts used in 
the newspaper articles had been taken 
from a draft report written before the 
Cabinet committee had prepared its re- 
port, which was considered at a Cabinet 
meeting late in January. As a result of 
that meeting, the Cabinet committee’s 
report was returned to the committee’s 
chairman, Secretary of Commerce 
Weeks, for revision. 


Collaborators on Revision 


Arthur W. Page, member of the board 
of directors of the American Telephone 
& Telegraph Co., who is director of the 
Cabinet committee’s working group 
which made the preliminary studies and 
prepared the first draft of the transpor- 
tation report, has been working with 
Secretary Weeks on the final revision of 
the report. 


After the Cabinet called for revision 
of the report which it considered last 
January, there was speculation that the 
matter would be handled as was the re- 
port of the President’s Advisory Com- 
mittee on a National Highway Program. 
The latter document was sent to Con- 
gress by the President with a message 
in which the President said he was trans- 
mitting the report for the guidance of 
Congress. At the time of its transmittal, 
a bill embodying the recommendations 
of the highway advisory group (S. 1160) 
was introduced in the Senate. That bill 





See Late News, pages 13, 14 


and 16, for other transporta- 
tion news developments. 





consistently has been termed “the Ad- 
ministration bill” in Senate hearings on 
proposed federal highway legislation. 

It could not be learned definitely at 
the Commerce Department on March 28, 
whether the revised transportation re- 
port, when completed, would be the sub- 
ject of a special message by the Presi- 
dent to Congress and whether such mes- 
sage would be accompanied by proposed 
legislation. The decision for or against 
the making of such a presentation to 
Congress was one to be made at the 
White House, it was explained. 


Committee Called ‘Advisory’ 


Discussion of the Cabinet committee’s 
work, at the Commerce Department on 
March 28, brought out that the commit- 
tee was now being designated as an “ad- 
visory” group to the President, rather 
than as a Cabinet committee. It was ex- 
plained that Cabinet committees, such 
as the one on transport policy and or- 
ganization, were always of an advisory 
character, whatever the subject matter 
of their studies might be, and thac they 
had the duty of making recommenda- 
tions to the President. The use of the 
word “advisory” with reference to the 
Cabinet committee on transport policy 
and organization, it was said, did not 
indicate any change in membership of 
the committee or any decrease in im- 
portance of its work. 


It was learned that Mr. Page had con- 
ferred with Secretary Weeks at the lat- 
ter’s office in the Commerce Depart- 
ment, the morning of March 28. Later 
that day, Mr. Page could not be reached, 
for enlightenment on the status of the 
revised report on transportation. It was 
stated at his office that he had left 
Washington. 


The Cabinet group originally had been 
directed by the President to report its 
recommendations to him not later than 
December 1, 1954. The committee found 
it impossible for the committee to meet 
that date, however. The Transportation 
Association of America sponsored a panel 
discussion of the Cabinet committee’s 
recommendations, February 2 in Chicago, 
in anticipation of issuance of the com- 
mittee’s report prior to that date. On the 
day of that discussion, however, Secre- 
tary Weeks, the principal speaker, ex- 
plained in his speech that although he 
knew the T.A.A. luncheon and panel dis- 
cussion had been planned with the ex- 
pectation that the Cabinet committee’s 
report would be available, he was not at 
liberty to disclose the contents of the 
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report, because a final decision as to 
whether the President should transmit 
to Congress a special message based on 
the report had not been made (T.W., 
Feb. 5, p. 17). 


In a White House press conference on 
February 9, President Eisenhower said 
the Cabinet committee’s report had been 
going back and forth between govern- 
ment departments for a long time; that 
it was not yet on his desk or ready for 
publication, and that he had forgotten 
the details as to its eventual destiny 
(T.W., Feb. 12, p. 13). 


Recommendations in ‘Report’ 


Among the recommendations in the 
document which constituted the basis 
for newspaper articles but which a Com- 
merce Department spokesman indicated 
was merely a preliminary draft by a 
Cabinet committee staff member and 
not an authentic report of the commit- 
tee, was one to permit railroads to par- 
ticipate in motor carrier operations on 
the same terms as such participation 
was open to others. The purpose of this 
recommendation, it was stated in the 
document, was to permit common own- 
ership of rail and motor transportation, 
subject only to the same showing of pub- 
lic convenience and necessity that was 
imposed on the other form of transpor- 
tation proposed to be operated. 

Other recommendations in this docu- 
ment were the following: 

Repeal of the federal excise taxes on 
transportation services—taxes described 
in the report as severely discriminatory 
against commercial carriers and prefer- 
ential of private carriage. In comment 
on this proposal, it was stated that the 
only practicable way to eliminate the 
discrimination was to repeal the trans- 
portation taxes, since it was not feasible 
to equalize the burden by placing an 
excise tax on private transportation. 

Repeal in its entirety of section 22 of 
the interstate commerce act, contingent 
on repeal, also, of the long-and-short- 
haul clause of section 4 of the act. The 
prohibitions contained in section 4, ac- 
cording to the “report,” might be justi- 
fied if there were no competition for the 
railroads to meet or if the competition 
were evenly distributed among their sta- 
tions and equally potent at each. As to 
section 22, it was contended in the report 
that extension to government traffic of 
rates below those applied to the traffic of 
private shippers constituted a prejudice 
against the latter and burdened the car- 
riers. It was contended, further, that, 
provided suitable provisions for the mak- 
ing of emergency rates in time of war or 
rates covering movements of “classified” 
material were continued, no necessity 
appeared for rates especially negotiated 
between the carriers and federal, state 
or local governments, nor for the result- 
ing erosion of the carriers’ revenues. 


L.C.C. and Rate Controls 


Removal from the Commission of its 
power to prescribe maximum rates, cur- 
tailment of the Commission’s rate-sus- 
pension powers, and the making of pro- 
visions for establishment of multiple-car 
volume freight rates by the railroads. 

Rewording of the national transporta- 
tion policy declaration contained in the 
transportation act of 1940 so as to delete 
“fostering” and “paternalistic” overtones 
in the declaration on which, according to 


the “report,” the Commission relied in 
justifying the substitution of its own 
judgment for that of management, es- 
pecially in the adjustment of competitive 
rates between highway, rail and water 
carriers. 

Imposition of a 30-day limitation on 
the duration of arrangements for “trip- 
leasing” of trucks. 

Revocation of the statutory right of 
the Secretary of Agriculture to intervene 
in cases before regulatory agencies. 

Repeal of the “exemptions” from I.C.C. 
regulation now applicable with respect 
to transportation of certain commodities. 

Elimination of those provisions of the 
act which exempt from I.C.C. regula- 
tion shippers or shipper associations in- 
volved in consolidation or distribution of 
freight on a non-profit basis for the pur- 
pose of obtaining lower rates. 


Private Carriage Restrictions 


Limitation of unregulated private 
truck operations to the distribution of 
the owner’s products and supplies from 
the owner’s plant to distribution centers 
and the return haul of materials for use 
in his own operation. 

Imposition of tolls for the use of in- 
ternal waterways improved by the fed- 
eral government, so as to recoup the 
current operating and maintenance cost 
of each such waterway and to contribute 
the maximum possible to the amortiza- 
tion of the federal investment in such 
projects. 

Amendment of the civil aeronautics 
act so as to establish a clear statutory 
intent that subsidies to air carriers be 
limited, so far as possible, to a strictly 
temporary basis, and so as to establish 
clearly the right of the Civil Aeronautics 
Board to remove such carriers from sub- 
sidy eligibility and the righct of Congress 
and the President to exercise budgetary 
control over the level of subsidy. 

Provision of federal government: aid in 
financing of railroad research expendi- 
tures. 

Vesting of power in the Commission 
to order discontinuance by railroads of 
unprofitable passenger stations or other 
facilities or services that impose an un- 
due burden on interstate commerce, ir- 
respective of the law of any state or the 
order of any state authority. 

Retention of the parcel post size and 
weight limitations prescribed by Public 
Law 199, Eighty-second Congress, so as 
to avoid additions to the rail passenger 
service deficit incurred through Railway 
Express operations. 


Objectives of ‘Report’ 
Major objectives of the “report” were 


stated in its introductory paragraphs as 
follows: 


“1. Increased reliance on competitive 
forces of transportation and rate mak- 
ing. 

“2. Maintenance of a modernized and 
financially strong system of common 
carrier transportation. 


“3. By encouraging increased efficiency 
in carrier management, to produce sig- 
nificant economies in the performance of 
all transportation services which, among 
other things, would give the ultimate 
consumer the benefit of the lowest pos- 
sible transportation costs. 


“4. And finally, to guarantee that the 
national security will never be jeopard- 
ized by an inefficient transportation sys- 
tem during war or defense mobilization.” 

It was asserted in the “report” that 
despite rapid growth and current per- 
vasiveness of competitive elements in 
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transportation, government policy re 
lated competitive forces with a ti 
rein. 


Transport Policy Criticism 

Particular objection was expressed 
the document to the wording, in 
national transportation policy decla:. - 
tion, “so administered as to recognize a: .d 
preserve the inherent advantages of 
each . . and foster sound economic 
conditions in transportation among tie 
several carriers.” It was advocated 1» 
the “report” that the policy declarati 
be revised so as to make it clear thit 
some carriers should have freedom, short 
of overt discriminatory practices, to 
utilize their economic capabilities in the 
competitive pricing of their services and 
that in all regulatory matters the Com- 
mission would be expected to act as an 
adjudicator, not as a business manager. 

In lieu of the clause in the transpor- 
tation policy declaration to which ob- 
jection was expressed, wording such as 
the following was suggested: 

“ .,.S0O administered as to encourage 
the maximum of competitive freedom 
for each form of transportation to dem- 
onstrate its potential to the public serv- 
ice and in rates, subject only to the pro- 
viso that no carrier will create unjust 
discrimination nor undue preference or 
advantage, nor will any carrier place in 
effect rates which fail to cover the direct 
ascertainable cost of producing the serv- 
ice to which the rate applies.” 


Competition and Rates 


The power of the Commission to pre- 
scribe maximum or minimum rates in 
both interstate and intrastate commerce, 
it was stated in the “report,’ was vested 
in the Commission in a period when the 
railroads were the sole or predominating 
intercity carriers. The argument was 
then made in the “report” that the 
character of transport organization had 
changed and that pervasive regulated 
and unregulated service and “cost com- 
petition” for traffic had developed to 
the point that, subject to certain excep- 
tions, there was no longer a need, in the 
public interest, for continuance of the 
rate controls presently exercised by the 
Commission. The value of service today 
for any method of transport, it was 
stated, was in most instances fixed by 
the rates of competitors or by the cost 
at which the service could be privately 
performed by the shipper. Further, it 
was asserted, if the market was to de- 
termine the appropriate use of each 
form of transportation in accord with 
the shippers’ judgments of the utility to 
them in terms of cost and service, rates 
must be allowed to reflect cost advan- 
tages, wherever such advantages existed, 
and to their full extent. The contention 
was then made in the “report” that pres- 
ent regulatory policy defeated this pros- 
pect in large part, “since carriers, not- 
withstanding demonstrated lower cost, 
are permitted to do no more than to 
meet the competition facing them, 
which, with some exceptions, means to 
name the same rate regardless of rela- 
tionships.” The discussion of this sub- 
ject in the “report” continued, in part, 
as follows: 

“Especially where private or unregu- 
lated competition or the prospect of its 
establishment is involved, even this much 
opportunity may be permanently denied 
the common carriers because of the long 
delay in deciding cases when proposed 
reduced rates have been suspended for 
investigation, thus leaving the old rates 
in effect during the critical period. 
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“Moreover, outstanding maximum rate 
orders covering a wide range of common 
carrier traffic have been important in 
causing carriers to seek revenue relief by 
the routé of general rate level increases 
in ex parte cases. 

“The application of these increases has 
induced substantial loss of business be- 
fore it has been possible to place reduc- 
tions in force to meet particular com- 
petitive situations. In addition, regula- 
tion has held down a substantial portion 
of the common carrier rate structure to 
a level which appears to fail to cover 
the costs of the transport service ren- 
dered. 

“While motor and water carriers can 
divest themselves of much of such un- 
profitable traffic, railroads can not do so 
and tend to get a large part of all such 
traffic. In brief, these rate maladjust- 
ments, in part enforced by regulation, 
deprive the public of the economy which 
would result from a distribution of the 
traffic in accord with the real capabilities 
of the several types of carriers, just as 
they deprive the shipper of many valid 
choices which would be available to him 
were rate competition more free from 
restraint as to its character. 


Need for Minimum Rates 


“But there is danger that unrestrained 
rate competition may result in undue 
depression of rate levels and the shipper 
is entitled to protection against unjust 
discrimination and carriers are entitled 
to protection against discriminatory pick- 
ing choosing in the making of competi- 
tive rates.” 

For those reasons, it was suggested in 
the “report,” regulatory authority to 
prescribe minimum rates should be con- 
tinued, where the existing rates were 
found to be unreasonably low because 
of their not being compensatory. Also 
recommended was continuation of regu- 
latory authority to prescribe a relation- 
ship of rates to avoid unjust discrimina- 
tion or undue preference. This, it was 
explained, would include the relation- 
ship of rates to be maintained as between 
intrastate and interstate commerce in 
cases where state commissions had pre- 
scribed bases of intrastate rates which 
were inconsistent with the bases cur- 
rently in force on interstate traffic in a 
degree shown to burden interstate com- 
merce. 

With deletion from the act of the au- 
thority to prescribe maximum rates, to- 
gether with the concept of the reason- 
able minimum rate, the necessity for the 
“rule of rate making” largely disap- 
peared, it was asserted. 


Suspension of Tariffs 


The “report” proposed modification of 
the pertinent provisions of the interstate 
commerce act to provide that proposed 
schedules of rates be subject to suspen- 
Sion only when rate reductions were pro- 
posed and when the Commission satisfied 
itself (1) that the rates proposed, or some 
of them, fell below the direct ascertain- 
able cost of performing the service to 
which the rates were proposed to apply, 
’ (2) that the proponent or proponents 
‘ the rate would create undue preference 

its or their failure to extend a similar 

sis of rates to places similarly circum- 
need with reference to competition. 

Another recommendation in the report, 
relative to suspension proceedings, was 
tat the burden of proof be shifted to the 

stestants and that the suspension 

riod be reduced to three months, the 

‘tes to become automatically effective 

the expiration of such period in the 
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absence of a decision or order of the 
Commission. 

Strengthening of the Commission’s 
Bureau of Accounts, Cost Finding and 
Valuation to the full extent necessary for 
it to carry on its studies and research on 
transportation costs, so as to provide 
current information for determining cost 
data, also was advocated. Likewise, it 
was recommended that the Commission’s 
resources and means for developing cur- 
rent information covering transport op- 
erations and the movement of traffic be 
strengthened. The knowledge was essen- 
tial if the Commission was to carry out 
effectively its necessary regulatory func- 
tions, it was asserted. 


Amendment of Section 4 


In discussion of the recommendation 
for repeal of the long-and-short-haul 
clause, it was stated that, in fact, com- 
petition existed between stations of rail 
carriers in varying degrees and that 
when the railroads sought to publish, 
for example, rates to a further distant 
point located on water than to inter- 
mediate points located inland, they were 
not creating preference and prejudice, 
because these were already and would 
continue to be present, by virtue of the 
existence of water service to the further 
distant point—regardless of any action 
the railroad might or might not take. 
The only question, according to the “re- 
port,” was, “Are the railroads entitled to 
make themselves competitive or is the 
traffic to be handled to the further dis- 
tant point exclusively by the competi- 
tive carrier?” 

It was stated in the “report” that the 
prime economic benefit of rail transpor- 
tation lay in heavy, long-distance and 
large-scale transportation, and that the 
public was denied these cost benefits 
when obstacles were placed in the way 
of lower rates for volume movements. 
Consequently, it continued, it should be 
made clear by amendment of section 2 
of the interstate commerce act that the 
railroads should be permitted to make in- 
centive minimum weights and multiple- 
car rates, provided such minima and 
multiple-car rates were open on equal 
terms to all who might wish to use them. 


Discussion of ‘Exemptions’ 


Because of exemption of the transpor- 
tation of certain commodities from regu- 
lation, profitable sources of traffic were 
diverted from the common carriers, caus- 
ing deterioration of their earning posi- 
tion, according to the “report.” It added 
that further developments, ranging from 
the so-called “trip-leasing problem” to 
the relatively unregulated status of con- 
tract carriers had also tended to reduce 
the proportion of total available traffic 
carried by common carriers. 

The view was stated that enforced 
maintenance of unprofitable passenger 
services by the railroads and the exist- 
ence of substantial financial subsidies 
available to their competitors had tended 
further to erode rail earnings. On this 
point it was contended that if the obliga- 
tions historically imposed on common 
carriers were to be sustained, policy revi- 
sions must be made looking toward a 
reduction to the fullest extent possible 
of those elements of transportation which 
tended to undermine the ability of com- 
mon carriers to perform their statutory 
obligations. 

To this end, the “report” recom- 
mended: (1) Amendment of part II of 
the interstate commerce act so as to 
eliminate the “commodity exemption” 
for motor carriers, except for bona fide 
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private transportation of their own prod- 
ucts by farmers, fishermen and breeders 
of livestock; (2) repeal of the bulk com- 
modity exemption applicable to water 
carriers (further amendment of the act 
so as to make clear that the actual, 
instead of the minimum, rates and 
charges of contract carriers be filed, 
published and charged was also pro- 
posed); and (3) revision of part IV of 
the act to eliminate the commodity 
exemption and thus be consistent with 
the proposed reduction of this area of 
exemption under part II. 


After proposing elimination of the 
provision of part IV exempting from 
regulation shippers or shipper associa- 
tions involved in consolidation of dis- 
tribution of volume freight on a non- 
profit basis for the purpose of obtaining 
lower rates, the “report,” apparently 
referring to pool car operations, said 
that the shipper associations in fact ab- 
sorbed costs which included overhead 
and that, in effect, this exemption 
opened the way to establishment of non- 
regulated forwarding enterprises. 


‘Trip-Leasing’ Restrictions 


“Trip-leasing” having been described 
in it as a practice under which author- 
ized motor carriers used equipment they 
did not own, frequently in operations 
beyond their authorized territory, the 
“report” recommended tkat such leases 
be for a period of not less than 30 days 
and that such vehicles, during the term 
of the lease, be exclusively and con- 
tinuously under control of the lessee. 


Discussed at length in the “report” 
was what was called “the persistent and 
creeping malady of unprofitable passen- 
ger operations” of the railroads. It was 
stated that in the final analysis the 
shippers of freight by rail in the nation 
were being required to subsidize in sub- 
stantial and growing amounts those who 
benefited from the utilization of pas- 
senger train service. There followed the 
recommendation for giving the Commis- 
sion power to require discontinuance of 
unprofitable passenger stations or other 
facilities or services imposing undue 
burdens on interstate commerce. 


Waterway Project ‘Tests’ 


In elaboration of the proposal for im- 
position of toll charges on inland water- 
way users, the “report” set forth the 
views that when a navigation facility 
was a portion of a multiple-purpose proj- 
ect, the “burden” the tolls should be de- 
signed to recoup should be that assigned 
to navigation; that maintenance of a 
channel for navigation should be dis- 
continued if it could not be financed by 
toll charges, and that in the case of pro- 
posed new waterway navigation projects 
consideration should be given to the 
questions whether the proposed project 
would be self-liquidating within a reason- 
able period of time from toll revenues 
and whether the public interest required 
construction of the proposed project in 
the light of other available transporta- 
tion. 

The recommendation for repeal of the 
provision of law giving the Secretary of 
Agriculture special authority to intervene 
before regulatory bodies was “backed up” 
by the following discussion: 

“The clear intent of this provision is to 
exert official pressure on these quasi- 
judicial bodies in order to obtain prefer- 
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ential treatment for agricultural inter- 
ests. Except as it may be a bona fide 
shipper, no sufficient reason appears for 
the provision by the statute for inter- 
vention of an executive department in 
cases involving quasi-judicial determina- 
tion.” 


‘Research Aid’ for Railroads 


In support of the recommendation for 
federal aid for railroad research activi- 
ties, it was stated that the railroad in- 
dustry was the only basic transportation 
agency for which no federal money had 
been spent directly on technical re- 
search, and that for many years the 
federal government, through the Bureau 
of Public Roads, had devoted large sums 
to research in such fields as subsoil con- 
ditions, material testing, and planning 
surveys, all designed to improve the 
quality of highways. Likewise, it was 
stated, the federal government had con- 
ducted, through the National Advisory 
Committee for Aeronautics, extensive and 
costly research in the fields of aerody- 
namics, safety, jet propulsion, etc. The 
point was made that, although these de- 
velopments were justified primarily for 
defense, all the major findings had been 
of direct value to commercial aviation. 


Government research expenditures on 
railroad problems could be as fully jus- 
tified as those for other forms of trans- 
portation, it was argued. The “report” 
suggested that research of this type 
could embrace such matters as improved 
equipment, road bed, communications, 
and fuel. 


For example, it continued, in the in- 
terest of national security and of the 
coal industry it would appear desirable 
to perfect a coal-fired gas turbine loco- 
motive, since another severe shortage of 
petroleum such as occurred in World 
War II might make it difficult to main- 
tain the highly dieselized railroads at 
peak operations. 

Because the changes which were rec- 
ommended would take time, and the 
financial position of the common car- 
riers — especially the railroads — might 
continue to deteriorate in the meanwhile, 
it was asserted in the report, some type 
of interim program, preferably with pri- 
vate financing, might have to be for- 
mulated in order to enable these car- 
riers to modernize their plant and equip- 
ment rapidly in anticipation of future 
improvements in earning power. 


Senator Sparkman Writes President 


Senator Sparkman made public on 
March 29 a letter he had addressed to 
the President on the preceding day in 
which, referring to publication in a fi- 
nancial journal of what purported to be 
the administration’s report on transport 
organization and policy, he said that 
“premature and unofficial release” of 
such reports prior to their submission 
to the executive agency for which they 
were prepared “bespeaks a degree of 
administrative irresponsibility which, I 
am sure, has caused you concern.” 

The senator said he was calling the 
“haphazard handling” of the transporta- 
tion report to the attention of the Presi- 
dent “in the belief that you alone are 
in a position to take the indicated cor- 
rective action.” 

After speaking of the “premature and 
unofficial release” of government reports, 
Senator Sparkman, who is chairman of 


the Senate select committee on small 
business, added: 


“T share this concern because obviously 
the advance airing in the press of un- 
official versions of reports which bear 
vitally on grave national policies can 
only serve to envelop their true import 
in misty speculation and render more 
difficult an orderly consideration of their 
merit when at last they take the form 
of executive recommendations to the 
Congress.” 


After quoting statements attributed to 
a White House spokesman who refused 
to discuss the situation except to say 
that he could not understand how any 
one could be so careless as to release the 
report until it was final and definite, 
Senator Sparkman continued: 


“This haphazard handling of a mat- 
ter bearing importantly on national 
transportation policy followed hard on 
the heels of a similar disregard of ad- 
ministrative propriety when, on March 9, 
the report of the Attorney General’s 
national committee to study the anti- 
trust laws was surreptitiously released to 
the press prior to its submission to the 
Attorney General... .” 

Senator Sparkman said it was clear 
that the sanctity of major government 
documents could be maintained “only 
when those responsible for such docu- 
ments exercise common-sense judgment 
and rendered unto the President and the 
Attorney General the things that are 
the President’s and the Attorney Gen- 
eral’s.” 





Loading Increase Forecast 
For Mid-West Board Area 


The Mid-West Shippers Advisory 
Board has announced that it will hold 
its one hundred tenth regular meeting, 
April 20 and 21, in the Palmer House, 
Chicago, and has made public its fore- 
cast of carloadings for the second quarter 
of 1955. 

According to the forecast for the 
board‘s area, there will be an. increase 
of 6.9 per cent in the loadings of basic 
commodities, and an increase of 3.7 per 
cent in the loadings of supplemental 
commodities. 

Largest of the increases predicted for 
the basic commodities were those for 
ores and concentrates, and _ vehicle 
parts, both of which were expected to 
increase 15 per cent. Among the sup- 
plemental commodities, loadings of 
household appliances were expected to 
increase 47 per cent. 

The regular meeting of the board will 
open April 20 with meetings of com- 
mittees and sub-committees. All com- 
mittees will report at the general meet- 
ing, April 21. 

Speaker at a luncheon on April 21 
will be Maxim M. Cohen, general man- 
ager and secretary of the Chicago Re- 
gional Port District, who will speak on 
“The St. Lawrance and Cal-Sag Develop- 
ment—Its Impact on the Midwest.” 

Committee chairmen who will report 
at the general meeting include: John G. 
Borson, general traffic manager of Hot- 
point, Inc., freight loss and damage pre- 
vention committee; Hugh Crawford, 
traffic manager of Johnson & Johnson, 
less-carload committee; Lester Olson, 
assistant director of traffic, Great Lakes 
Carbon Corporation, central car effi- 
ciency committee, and J. J. Mahoney, 
general superintendent of transporta- 
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tion, Atchison, Topeka & Santa Fe Rai 
way, railroad contact committee. 


W. B. Callahan, manager, open t 
section, car service division, Associati: 
of American Railroads, Washingto 
D.C., will report on the national tran: 
portation situation. A report on t) 
transportation situation in the board 
territory will be made by W. L. Harve 
district manager at Chicago for tl 
A.A.R. car service division. 





Motor Carrier Group Gets 
Advice on Settling Claims, 
Handling Freight Carefully 


Motor carriers in many instances 
are paying for damage which occurs 
even before the shipment comes into 
their possession according to Mart I. 
Fowler, director of packaging re- 
search, Purdue University. 


Speaking at a luncheon of the Central 
Freight Claim Conference held recently 
in Fort Wayne, Ind., Mr. Fowler told 
more than 60 representatives of motor 
carrier claim departments that an in- 
vestigation of cause of unusual damage 
to shipments of a large manufacturer de- 
veloped that the damage was occuring 
within three minutes after packaged 
product left the manufacturer’s produc- 
tion line. By the use of a shock recorder 
it was developed that, after the product 
had been packaged for shipment, one of 
the manufacturer’s employes, an elderly 
person, was toppling the package over in 
order to get it onto a two-wheel hand 
truck for moving into the manufacturer’s 
shipping room. 

Until the cause of this damage was 
definitely “pin-pointed” as the responsi- 
bility of the manufacturer’s own em- 
ploye, a trucking company handling out- 
bound shipments had received claims for 
in excess of $9,000, he said. 

Mr. Fowler urged that carriers fully 
utilize shock recorders in an effort to 
develop the exact or approximate time 
damage was occurring and from that 
information endeavor to “pin-point” the 
responsibility for it and to take necessary 
corrective measures. 


Shock Recorder Tests 


Mr. Fowler reported on the packaging 
research being undertaken by Purdue 
University and stated that many ship- 
ments were being made throughout the 
country of packaged products contain- 
ing a shock recorder, in order to develop 
factual data as to when and where dam- 
age was occurring. He urged that car- 
riers of all types cooperate by seeing that 
these shipments were not identified to 
their employes, in order that the ship- 
ment would receive the usual and cus- 
tomary handling. He said he had learned 
that in some instances when rail carrier 
employes discovered that a shipment 
contained a recorder, the word “bugs” 
would be marked with chalk on the rail 
car aS a warning to others to pass the 
word along to others to handle the car 
with care. Further, he stated, he had 
found that some motor carriers were 
apprehensive concerning similar ship- 
ments and were not extending the fullest 
cooperation. He assured the group that 
by working together on this problem and 
endeavoring to accord such shipments 
usual handling, his research group would 
be able to develop factual information 
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pinpointing responsibility for damage 
with mutual benefit to all concerned. 

Attendance at the two-day session of 
the Central Freight Claim Conference 
was termed the largest since the group 
was organized in February, 1954. 

In the opening session, the group 
heard a talk by Max Cooke, of McLean 
Trucking Co., Winston-Salem, N.C., 
chairman of A.T.A. National Freight 
Claim Council, on how a carrier’s claim 
department could assist its sales depart- 
ment. 

Handling of Claims 

Mr. Cooke said that prompt settle- 
ment of claims where justified and 
prompt handling of the claim for with- 
drawal if not justified were highly essen- 
tial in order to enable the carrier’s sales- 
men to do an effective job. 

In his own company, Mr. Cooke said, 
he always showed sales personnel copies 
of correspondence on questionable claims 
so that the salesmen will be able to dis- 
cuss such a claim if the account brings 
it to his attention. 

In order to develop better customer 
relations, he said, his company allowed 
salesmen and terminals to settle small 
claims for $5 or less. This practice had 
become so successful that it was planned 
to raise the amount to $10, he stated. 

Glen Jacob, of Be-Mac Transport Co., 
St. Louis, Mo., first vice-chairman of 
the National Freight Claim Council, told 
how the claim department can assist the 
motor carrier’s operations department. 


Operations Department Goals 


Mr. Jacob said that since most claims 
were results of errors by freight han- 
dling personnel who were under the 
supervision of the operations depart- 
ment, it was of utmost importance that 
there be a good working relations be- 
tween the claim and operations depart- 
ments. These two departments should 
function as a unit and part of the claim 
agent’s job is to bring about harmony 
between both departments. 

He said that the goals the operations 
department was constantly striving for 
were: (1) Maximum efficiency in han- 
dling freight; (2) loading so as to secure 
the maximum payloads on all equip- 
ment; (3) expediting shipments so that 
good schedules and service are main- 
tained; and (4) to transport safely and 
promptly without loss of damage. 

John M. Miller, executive secretary of 

the A.T.A. National Freight Claim Coun- 
cil, told the group about recent develop- 
— in claim activities on the national 
evel, 
_ On the second day session of the meet- 
ing, the Conference heard Agent Ralph 
W. Bachman of the Indianapolis office 
of the Federal Bureau of Investigation 
Suggest how motor carriers can assist 
the bureau in its investigation of thefts 
of interstate shipments. 


eno J. Baccei, district supervisor, Bu- 
reau of Motor Carriers, Interstate Com- 
merce Commission, Fort Wayne, Ind., 
warned the group that delay in making 
Claim settlements often resulted in the 
Carrier’s creating a contingent liability 
that would greatly affect its financial 
Stricture. He urged that each claim 
agent keep the company’s management 
fully informed of the carrier’s contin- 
gent claim liability because, he said, 
Mconagement was entitled to such infor- 
mation and should be kept advised at 
ali times. 

ir. Baccei said that he had noticed 
& ‘endency on the part of some claim 
agents to quickly process and pay the 


easy claims but to delay investigation 
and settlement of those which were 
complicated. This practice of “putting 
off the toughies until later,” he said, 
was poor policy from all viewpoints and 
especially from that of the carrier. 
Other features of the meeting were 
an outline of the new A.T.A. incentive 
program—“The Easy Does It Claim Pre- 
vention Program’—by representatives 
of the Cappel-MacDonald Co., of Day- 
ton, O.; an afternoon session devoted to 
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discussion of claim prevention, and a 
“claim liability panel.” 


William Carroll, of Eastern Motor Ex- 
press, Terre Haute, Ind., chairman of the 
regional group, who presided during the 
meeting, reported that the conference 
would hold its next meeting in Toledo, 
Ohio, on October 6-7. 





Anti-Trust Status of Regulated Carriers 
Outlined in Report to Attorney General 


Committee of ‘Legal Experts’ Suggests Restraint by Anti-Trust 


Division in Filing Court Actions, Advocates Liaison Between It 


And Regulatory Agencies, Discusses Rate Conference, Mergers. 


The Justice Department’s anti- 
trust division has been advised, by 
the Attorney General’s National 
Committee to Study the Anti-trust 
Laws, that it should not attack, by 
institution of court actions, conduct 
of regulated carriers which the regu- 
latory agency has found to be neces- 
sary for the carrying out of duties 
which the regulatory statute im- 
poses on the defendants in such 
actions. 


The report of the Attorney General’s 
committee, a group of about 60 attorneys 
and other “legal experts” chosen largely 
from fields outside the federal govern- 
ment, was made public March 31. The 
document comprises 394 printed pages. 
Discussion of the anti-trust laws in re- 
lationship to regulated carriers appears 
in a chapter on “Exemptions from Anti- 
Trust Coverage,” including seven and 
one-half pages under the sub-heading, 
“Mergers,” and 22% pages under the sub- 
heading, “Rate Agreements, Bureaus and 
Conferences Under the Regulatory Sta- 
tutes.” 

Co-chairmen of the Attorney General’s 
committee are Assistant Attorney Gen- 
eral Stanley N. Barnes, head of the Jus- 
tice Department’s anti-trust division, and 
S. Chesterfield Oppenheim. 

‘Advice’ to Anti-Trust Division 

The committee said, in its discus- 
sion of carrier rate agreements and 
bureaus, that it recognized that the 
anti-trust division, in discharging its 
obligations, could not be bound by any 
administrative agency’s view of (anti- 
trust) division jurisdiction. 

“Nonetheless,” the committee con- 
tinued, “some committee members feel 
that it is highly inappropriate for the 
(anti-trust) division to institute criminal 
proceedings, regarding matters over 
which an agency exerts regulatory juris- 
diction. Further, the committee feels 
that complaints relating to such ‘regu- 
lated industries’ might initially be re- 
ferred to an appropriate agency for review 
and some indication of what action it 
proposes to take. At least, pending timely 
consideration of such conduct by the 
agencies, the anti-trust division should 
not institute anti-trust proceedings. 

“Similarly, we recognize that agency 


action, though resulting in anti-trust 
immunity, must be guided not solely 
by anti-trust considerations but rather 
by the agency’s ‘public intrest’ guide. 
Accordingly, we believe that, though 
the anti-trust division may not attack 
agency-exempted conduct as violative 
of the anti-trust laws, it may properly 
intervene before the agency or on review 
urge that regulatory standards reguire, 
in any given case, consideration of anti- 
trust criteria. ‘ 

“To this end, the anti-trust division 
should continue to have opportunity to 
present its views regarding any agency 
action the result of which is to exempt 
conduct from the anti-trust laws.” 


Attacks on ‘Approved’ Conduct 


Earlier in this discussion, the com- 
mittee said it seemed clear that if the 
essence of an anti-trust action was an 
agreement already approved by agency 
action within the scope and policy of 
an enabling statute which provided for 
anti-trust exemption, then the anti- 
trust charge should be dismissed. 

“The problem is more difficult,” it 
continued, “where no express statutory 
exemption is provided, but the agency, 
acting in accord with a regulatory stat- 
ute, has approved the action comprising 
the heart of the anti-trust charge. Where 
the agency has found that the chal- 
lenged conduct is necessary to carry out 
duties imposed on the defendants by 
the regulatory statute, again we feel that 
such conduct cannot form the sole basis 
for anti-trust suit. However, where 
there is no finding that the challenged 
conduct is required by regulatory goals 
but the agency has found such conduct 
not inconsistent with regulatory pro- 
visions, disagreement arises.” 

Here the committee referred to a foot- 
note in which it said that “no treatment 
of this distinction” appeared in the US. 
Supreme Court’s statement in “the Air 
Transport Association case” (S.S.W., Inc., 
V. Air Transport Association, 191 F.2d 
658, 662) that “there can be no anti- 
trust violation if a matter within the 
(Civil Aeronautics) Board’s jurisdiction 
is found by it to be legal under the civil 
aeronautics act.” 


Proposed ‘Dismissal’ Criterion 


“In either event,” said the committee 
in this footnote, “where the conduct al- 
leged in the complaint is within the jur- 
isdiction of the regulatory agency, we 
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feel that the court should stay its hand 
until the regulatory agency has consid- 
ered the challenged conduct. Whether or 
not the action should be dismissed ... 
or merely held in abeyance, would ap- 
pear to rest primarily upon whether 
rights may be lost to the plaintiff as a 
result of dismissal should it be ultimately 
determined that the conduct is not within 
agency jurisdiction or in violation of 
agency standards.” 

Some of its members, the committee 
said, took the position that where the 
“challenge conduct” had been approved 
by the agency entrusted with its regu- 
lation, no added anti-trust appraisal 
should be superimposed, while other 
committee members felt that, “though 
agency approval of disputed conduct 
should normally bar its anti-trust litiga- 
tion, that fact alone in all cases may 
not warrant denial of anti-trust relief.” 
This latter group of. committee members 
urged, according to the report, that there 
might be instances where the chal- 
lenged conduct, though not violative of 
the regulatory statute, should nonethe- 
less be condemned under the anti-trust 
laws. 


“These two positions,” the report con- 
tinued, “may in part be reconciled by 
our suggested standard for court review 
of agency action. We have thus far con- 
sidered conduct approved by an agency 
as either essential to, or merely not incon- 
sistent with, regulatory objectives. Even 
where such approval occurs, it is clearly 
a@ proper subject for judicial scrutiny to 
determine whether or not the agency 
has accorded whatever congressionally in- 
tended weight to promotion of competi- 
tion the particular statute requires. For 
... it is clearly the courts’ ‘responsibility 
to say whether the Commission has been 
guided by proper considerations in bring- 
ing the deposit of its ... experience... 
to bear ... in (determining) the public 
interest.’ In all instances, judicial re- 
view of agency action, we feel, should 
recognize that ‘administrative authority 
to grant exemptions from the anti-trust 
laws should be closely confined to those 
(instances) where the transportation 
need is clear.’ Reluctance to make ex- 
clusive recourse to administrative forums 
might diminish if that policy of judicial 
review were firmly set. 


Bases for Court Jurisdiction 


“Apart from instances where an agency 
has approved conduct subject to anti- 
trust challenge, there are _ situations 
where agency sanction has been de- 
nied. Where failure to approve rested on 
lack of agency jurisdiction, then the 
anti-trust action should in all cases pro- 
ceed. On the other hand, where the chal- 
lenged conduct was held short of agency 
regulatory standards, then survival of the 
anti-trust action should depend on 
whether the remedy provided in the 
regulatory statute is substantially com- 
parable in character and effect to anti- 
trust action. 


“Going beyond cases where an agency 
has already passed on conduct at bar, 
anti-trust proceedings may embrace 
charges some of which might helpfully 
be determined initially by an agency. 
Typical examples might be allegation of 
predatory or unfairly discriminatory rate 
practices. In such instances, ‘it is es- 
tablished practice that courts may en- 
tertain actions brought before them, but 


call to their aid the appropriate admin- 
istrative agency on questions within its 
administrative competence.’ Most com- 
mittee members feel, however, that, since 
such agency opinions are ‘only a prelimi- 
nary interim step towards final judg- 
ment, they should be reviewed only as 
a part of the judgment entered by the 
district court. Committee members 
agree, however, that in such cases the 
scope of agency jurisdiction necessarily 
raises questions of law—subject to the 
same court review as appeal from an 
original agency proceeding. 


Question of Need for Legislation 


“Whether added legislation is needed 
is basic to this as well as other ‘primary 
jurisdiction’ issues. Whether and when 
courts entertain anti-trust proceedings 
involving matters subject to regulatory 
agency jurisdiction . . . now turns on 
whether Congress intended those com- 
petitive considerations specified in the 
given regulatory statute, rather than 
general anti-trust norms, to govern 
the conduct at bar. This determination, 
in turn, may depend on factors like the 
comprehensiveness of the particular reg- 
ulatory scheme, the extent to which the 
challenged conduct falls within that 
scheme, and the relation between reme- 
dies afforded by the regulatory and anti- 
trust statutes. This approach reflects 
the differing scope and purposes of each 
regulatory statute as well as the varied 
conduct each controls. It seems clear 
that the standards and procedures of 
any statute would have to be tailored to 
the diverse factors present in each 
regulated area. 


“The question still remains whether in 
a given regulated area there is need for a 
statute marking out roles of agency and 
courts where challenged conduct fits 
under statutes within the jurisdiction of 
both. The answer in any one case largely 
depends on the extent to which an 
agency presently gives effect to any par- 
ticular statute’s competitive standards 
and, more basically, on whether, con- 
sistent with particular regulatory goals, 
general anti-trust norms should apply. 
We suggest that such inquiry is primarily 
factual and might best be carried on by 
congressional committees expert in spe- 
cific regulated areas. 


Liaison Procedure Suggested 


“Until this occurs, some liaison pro- 
cedure between the anti-trust division 
and regulatory agencies seems needed. 
At present, no formal antitrust division 
policy requires consultation with regula- 
tory agencies regarding complaints in- 
volving matters subject to their regula- 
tion. When the Department of Justice 
is called upon to support administrative 
orders on review, however, the present 
Attorney General has required discus- 
sion with the agency involved before the 
department determines whether or not 
to support the agency’s order or confess 
error. Similarly, responses from several 
regulatory agencies suggest that their 
procedures do not require consultation 
with the anti-trust division regarding 
agency action which may immunize con- 
duct from the anti-trust laws. However, 
such agencies do report to the Depart- 
ment of Justice possible anti-trust viola- 
tions which may come to their attention. 


“This committee believes that broader 
and more formalized liaison procedures 
are in order... .” 


At this point in its report, the com- 


mittee took up the discussion, hereto- 
fore quoted, which it began with the 
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statement that it recognized that ie 
anti-trust division, in the discharge of 
its obligations, could not be bound >y 
any administrative agency’s view of t at 
division’s jurisdiction. 

Exemption of Rate Agreements 


Several pages of the committee’s  s- 
cussion of rate agreements and rate |. .- 
reaus were devoted to a review of I.C ©. 
administration of the Reed-Bulwin':!e 
act (section 5a of the interstate coi- 
merce act), providing for exemption 
anti-trust attack of I.C.C.-approved car- 
rier agreements relating to “rates, fares, 
classifications, divisions, allowances or 
charges,” and to discussion of a pro- 
vision of the civil aeronautics act direct- 
ing the Civil Aeronautics Board to a; 
prove agreements relating to rates, fares, 
charges or classifications that it found 
not to be “adverse to the public interest.” 

The committee then dealt with the 
anti-trust exemption applying to ship 
conference agreements. 

“Though rate agreements by shipping 
conferences are concededly authorized 
under the shipping act,” it said, “the 
legality of contract or dual rate pro- 
visions which such agreements some- 
times include is not yet settled. Under 
such provisions, rates are cut to shippers 
who promise to ship exclusively with 
conference members for a specified time 
to a given area.... 

“The shipping act if 1916 . . . provides 
. .. that no shipping line may ‘directly 
or indirectly ... retaliate against any 
shipper by .. . resort to . . . discriminat- 
ing or unfair methods because such 
shippers patronized any other carrier.’ 


Conflicting Interpretations 


“The Departments of Justice and Ag- 
riculture along with a non-conference 
steamship company have urged that the 
latter provision outlaws all dual con- 
tract provisions. Rejecting this position, 
the (Maritime) Board reasoned: ‘Such 
an interpretation would be contrary to 
the interpretation ... uniformly given 
since the adoption of the act in 1916; 
... would make impossible any harmon- 
ious administration of the act as a 
whole; ... (and) would extend the ap- 
plication of section 14(3) to carriers’ 
activities generally, whereas we think 
application is limited to such retaliation 
as is there described.’ 

“In essence, the (Maritime) Board's 
position rests on the conclusion that, 
for conferences to operate effectively, 
‘something more than voluntary shipper 
cooperation must be agreed to;’ and that 
‘the dual rate system is the device which 
has been developed for that purpose.’ 
In the board’s view, the result is that 
‘such a provision may be authorized . . 
unless the board finds that it is “un- 
justly discriminatory or unfair as be- 
tween carriers, shippers, exporters, im- 
porters, or ports.”’ 


“To date no court has resolved these 
conflicting interpretations. 


“Resolution turns initially on construc- 
tion of the language and design, not of 
any anti-trust statute, but of the ship- 
ping act. The committee feels that this 
requires a factual judgment concerning 
first, the role of shipping conference ac- 
tivity in our national shipping policy and, 
second, the necessity of the dual rate 
system to such conferences. 


Ship Conference Membership 


“Even if the dual contract system 
should, upon factual inquiry, be deemed 
essential to shipping policy and author- 
ized by the statute, this committee rec- 
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ommends that the board require that 
conference membership be open to all 
qualified shipping companies. In any 
event, we feel that the conference plus 
the dual rate system should not be ex- 
tended beyond whatever is its proper rate 
stabilizing function to enable private 
groups to limit the supply of competing 
pottoms. Should the board feel legitimate 
need for the control of shipping supply, 
then they should seek additional legis- 
lation lodging such controls, not in pri- 
vate hands, but rather in a system for 
certificates of public convenience and 
necessity. . . .” 

In its discussion of mergers in the 
field of transportation, the committee 
said that it endorsed competition “as 
the major rule in our private enterprise 
economy.” 

“We recognize,” said the committee, 
“that competition can be impaired either 
by conduct transgressing the anti-trust 
laws or by government regulation fixing 
prices or rates or restricting freedom of 
entry. The committee notes an ap- 
parent trend toward such government 
control. We call attention to the fact 
that such regulation tends to beget 
further regulation. For if one industry 
is regulated, then it may be urged that 
its competitors should, in fairness, also 
be regulated. Apart from the need for 
regulation in any particular industry, 
we urge that moves toward regulation 
be taken only with full recognition of 
the effects of such exceptions to the 
policy favoring competition which, as a 
general rule, we endorse. 


Some Divergent Views 


“While the whole committee accepts 
these general principles, views diverge 
in other respects. Some members feel 
that, since we have made no factual 
study of each regulated area, the com- 
mittee should refrain from any recom- 
mendation for general congressional re- 
view of the need for regulation. Others 
favor a general recommendation to 
Congress that the trend toward regula- 
tion should be checked or even reversed. 
They emphasize, however, that any such 
readjustment must make adequate pro- 
vision to avoid undue hardship to the 
interests affected. Several committee 
members favor specifying the motor 
carrier industry as an example of un- 
necessary restriction of competition 
through regulation of entry and mini- 
mum rates. 

“Even in the areas where Congress 
has adopted the policy that “competition” 
may (not) have full play,’ we feel that 
unless Congress has expressly provided 
to the contrary, the regulatory guide 
consistent with the ‘public interest’ as 
applied to mergers must ‘include the 
principles of free enterprise which have 
long distinguished our economy.’ It is 
no longer subject to challenge that 
‘competition is a relevant factor in 
we:gzhing the public interest.’ 


{n any instance, the weight to be 
accorded competitive factors in measur- 
ing ‘public interest’ turns, of course, on 
Congressional intent. At the outset, this 
issue is one for agency determination. 
The agency must make some ‘independ- 
€t:' conclusion’ concerning the Congres- 
Siocally intended role for comyetition as 
We as indicate in any case the effect 
On ‘public interest’ of promoting com- 
pe tion. 

Competition ‘in Public Interest’ 


Jitimately, however, the agency’s in- 
te oretation of Congressional design is 
C.corly a proper subject for judicial re- 
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view. ... Where Congress has been silent, 
the basic policy of our anti-trust laws 
requires the court’s conclusion that com- 
petition, at least where all other con- 
siderations involved are equal, is in the 
‘public interest.’ In all instances, the 
courts, in reviewing agency discretion, 
should recognize that ‘administrative au- 
thority to grant exemptions from the 
anti-trust laws should be closely confined 
to those (instances) where the 
(regulatory) need is clear.’ ” 

The committee said that the Commis- 
sion’s decision in the Chesapeake & 
Ohio Railway Co. case, 271 I.C.C. 5 (1958) 
was one of a number of recent proceed- 
ings in which the Commission had made 
it clear that effect on competition was a 
factor to be weighed in determining 
whether a merger was “consistent with 
the public interest.” 


The principal Supreme Court decision 
construing the power of the Commission 
to exempt motor carrier consolidations 
from the anti-trust laws, said the com- 
mittee, was McLean Trucking Co. v. 
United States, 321 US. 67 (1944). It 
noted that in that case the Commission 
had approved and the Supreme -Court 
had upheld consolidation of “the seven 
largest eastern motor carriers.” In the 
course of further discussion, the com- 
mittee said: 


Motivation for Acquisitions 


“Were motor carrier entry unre- 
stricted, rarely, if ever, would a con- 
solidation raise important anti-trust 
problems. Apart from Commission per- 
mission to operate over a given route, 
either by direct certification or by pur- 
chase of operating rights from another 
carrier, the cost of entry is so low that 
competition would be an adequate safe- 
guard against private regulat.on of the 
market by would-be monopolists. Be- 
cause entry is limited, however, the 
principal motivation for most acquisi- 
tions is the desire to abtain additional 
operating rights. Those rights have sub- 
stantial value, reflected, of course, in 
higher fixed costs of motor carrier op- 
eration and therefore higher rates to 
the public. The competitive consequences 
of a motor carrier merger depend 
largely, therefore on its effect on com- 
bining carriers’ operating rights. 

“More basic than the effect of motor 
carrier consolidations, however, is whether 
entry should be restricted to protect rail- 
roads and motor carriers from unre- 
strained competition. With restricted en- 
try, the question whether two carriers 
may combine is comparable to whether 
a second carrier should be permitted to 
enter a field presently occupied by only 
one. In either case the issue is whether 
the public interest will be better served 
by two competitors or by one carrier. All 
other factors being equal, the policy of 
the anti-trust laws would clearly favor 
competition by two to service by one. If, 
therefore, the statutory standard of ‘pub- 
lic interest’ gives any effect at all to anti- 
trust policy, in a case in which all other 
factors neutralize one another, it should 
require a regulatory agency to resolve 
such an issue in favor of competition 
rather than monopoly.” 





Railroads Publish Further 


Trailer-on-Flat-Car Items 


Three railroad rate proposals published 
in Traffic Bulletin of March 26 have to do 
with “piggyback” service. 

The Southwestern Freight Bureau pub- 
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lished proposal 172759(c), “commodity 
rates on freight loaded in or on trailers 
and transported on flat cars between St. 
Louis, Mo., and East St. Louis, Ill., and 
stations in Arkansas, Louisiana and 
Texas on the St. Louis-South Western 
and Southern Pacific Lines.” The pro- 
posal is to establish via rail routes of the 
St. L.-S.W. and the S.P. (Texas & New 
Orleans) rates on various commodities 
when loaded in or on trailers and trans- 
ported on flat cars, same as presently 
published in Middlewest Motor Freight 
Bureau tariffs. 

The North Pacific Coast Freight Bu- 
reau docketed a proposal designated as 
NC-4844(c), providing transit partially 
to unload shipments via trailer service at 
points between Seattle and Tacoma, 
Wash., on shipments from Portland, Ore. 

The third proposal was published by 
the Western Trunk Line Committee, C- 
22-194(C), proposing to amend item 1570 
of Wabash Railroad trailer-on-flat-car 
tariff 19808, I.C.C. 7748, to include rate 
of 47 cents a 100 pounds, minimum 20,000 
pounds, on groceries, foodstuffs and other 
articles as per an exhibit “A” for applica- 
tion to interstate traffic only from St. 
Louis, Mo., to Kansas City, Mo.-Kan. 
The committee said that a copy of the 
exhibit would be furnished on request. 





Full Joint Use of Transport 
Media Predicted by Siedle 


In Talk on Mail Transport 


A prediction that ultimately the 
American transportation system 
would reach a stage where each 
medium would handle the traffic it 
could carry most effectively, with a 
maximum joint use of all media, was 
made by E. George Siedle, Assistant 
Postmaster General, in an address 
before the Million Dollar Club of 
Hartford, Conn., March 25. 


“Each of us should try to speed up this 
development,” said Mr. Siedle. “We are 
encouraging it by making contracts with 
operators who use several types of trans- 
portation. .. . We recently perfected an 
arrangement with Southern Pacific Rail- 
road to transport all mail between Los 
Angeles and Imperial Valley for fixed 
annual fee, regardless of mail volume 
fluctuations or means of transportation. 

“We have 13 highway post offices which 
are operated by railroads in place of their 
previous railway post offices. 

“To combine the use of two media for 
a single shipment is a common and de- 
sirable practice—train or plane part way, 
motor truck beyond. But realizing its 
benefits is painfully slow and cumber- 
some. 

“The rates to be paid the railroads and 
airlines are readily determined because 
they reflect a federal prescribed: pattern. 
But the rates to be paid to the motor 
carriers are a matter of competitive bid- 
ding in every instance. Today we have 
more than 12,000 contract agreements 
with highway transportation operators, 
all accomplished through competitive 
bidding. Obviously, the variations are 
many and wide. 


“This complex situation will become 
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steadily worse as more and more mail is 
rerouted because of changed conditions. 
Correction of the hodgepodge rests with 
the carriers, and if not realized volun- 
tarily, should be made mandatory. A 
solution is coordinated, integrated service 
with the charge of each type carrier pub- 
lished as a joint through rate. The same 
application extended to freight shipments 
would help many business firms, par- 
ticularly small business with its small lot 
shipments, which . . . move slowly and 
at high charges. We have voiced these 
views to the carriers and to groups of 
shippers.” 

Mr. Siedle said that the Post Office 
was currently applying its traditional 
policy of “using the speediest means 
available to transport mail.” Surface 
transportation of the mails, he said, in- 
volved payment to the railroads on a 
space authorization basis, plus charges 
for switching and terminal loading, and 
costs for mail distribution enroute, which 
he said was higher than for such work 
in a stationary building. He added: 

“We were able to agree upon rates 
with the airlines by which the cost from 
post office to post office would be no 
greater than the total cost via rail 
service. Thus, at no additional expense, 
we take fuller advantage of the much 
greater speed of the airplane.... 

“You can see that the differential be- 
tween air time and rail time eliminates 
the necessiity for saving time by en- 
route distribution. So we consider the 
experiments justified both from the 
operating and the fiscal standpoints. 
The venture has now reached the point 
where it is engaging the attention of 
the regulatory bodies, the courts and 
the Congress. But though there may 
be delays, I feel that in the end nothing 
can stop the move toward the greater 
use of the most rapid form of transport 
in carrying preferential mail. This has 
ever been true in the past, hence my 
confidence in the future... . 

“We paid to the railroads in the last 
fiscal year about $341 million for carry- 
ing the mail. Only $2 million was di- 
verted by the first-class-mail-by-air pro- 
gram. Only 1/20.of the tonnage of mail 
transported is first class. The diversion 
of mail from the railroads to the air 
carriers, in this experimental program, 
actually amounts to less than 1/100 of 
one per cent of the total revenue of the 
railroads.” 


More Highway Mail Service 


In discussing the increased use of 
highway transportation, Mr. Siedle said: 


“Most of the shift from rail to high- 
way has, of course, been due to the 
voluntary discontinuance of passenger 
trains by the railroads, through lack of 
patronage. But when we put in T-routes 
we found that in many cases we were 
getting more efficient and less expensive 
service than we had from the railroads. 


“You may not be aware of this but 
in 1925 the railroads carried mail in 
19,404 trains; now there are fewer than 
4,900 trains carrying mail. Furthermore 
26,642 or 68 per cent of our 39,000 post 
offices are located in communities which 
do not have rail service. And since I 
am citing figures I might add that we 
now have 138 highway post office routes, 
mostly replacing railway post offices and 
doing similar enroute distribution. 

“Nowadays we are giving close con- 


sideration not only to replacing aban- 
doned rail service, but also existing rail- 
road mail routes which are inefficient or 
uneconomical. We take these cases up 
first with the railroad companies. For 
it is the Department’s established prac- 
tice to give the railroads a chance to 
retain the traffic. If they decide to do so 
on satisfactory schedules, with adequate 
equipment, at rates below the level 
recently authorized by the Interstate 
Commerce Commission and competitive 
with another transportation medium, 
they continue to handle the mail. Tf they 
decide negatively we turn to other means 
of transportation.” 





Ogden, Utah, Group Seeks 
Nationwide Rail Rate Cut 


Of 35 Per Cent on Grain 


The Ogden Grain Exchange, of 
Ogden, Utah, has adopted a resolu- 
tion requesting a nationwide reduc- 
tion of 35 per cent in railroad rates 
on all grains and grain products, 
without any loss of present transit 
privileges, and members of the ex- 
change have forwarded copies of 
this resolution and letters in support 
of it to railroad representatives in 
the Ogden area. 


A copy of such a letter, addressed to 
J. F. Baker, general agent of the Union 
Pacific at Ogden, by Fred Wilson, traffic 
manager-of the Farmers Grain Coopera- 
tive in Ogden, has been received by 
TRAFFIC WORLD. An attachment to the 
letter showed that in its resolution the 
Ogden Grain Exchange sought the de- 
scribed grain rate reduction for the fol- 
lowing reasons: 

“1. To meet the competition of lower 
transportation charges now offered by 
trucking interests. 

“2. To prevent obsolescence of elevator 
facilities built for movement, via rail, of 
grain and grain products, now being by- 
passed from farm to market, thereby 
reducing rail revenue. 

“3. To prevent further disruption of 
distribution of finished products through 
established marketing trade channels 
now using rail facilities. 

“4. To avoid necessity of such enter- 
prises participating in and/or acquiring 
truck facilities to meet this emergency.” 

The statement of reasons’for the reso- 
lution was signed by H. W. Poort, presi- 
dent, and Lloyd C. Stone, secretary of the 
Ogden Grain Exchange. 


Trucking ‘Problem’ Described 

In his letter to Mr. Baker, Mr. Wilson 
said: 

“Nationwide trucking of agricultural, 
or exempt, commodities has created and 
is creating every day more problems in 
the marketing of bulk grain. By-passing 
of inspection points, movement of con- 
taminating elements, off-grade qualities, 
cheating and stealing from farmers, by- 
passing terminal facilities, disrupting 
established markets both at origin and 
destination are a few of the things that 
caused the Ogden Grain Exchange mem- 
bership to look for a solution. A step for- 
ward toward solving this problem would 
be a reduction of 35 per cent in rail rates. 

“May I say this trucking of grain 
originated with the Tariff of Increased 
Rates and Charges X-162 on January 1, 
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1947, which was enhanced with each ; .- 
crease in rates X-166, October 13, 19 
January 15, 1948; X-166A, May 8, 194 
X-166B, August 21, 1948; X-168, Janua™ 
11, 1949; X-162C, X-166C, February 15, 
1949; X-168A, September 1, 1949; X-1"5 
April 19, 1951; X-175A, September /2, 
1951, and finally X-175B, May 17, 19:2 
For example, these increases in rat 
made the rate of 47 cents per hundre« 
weight from American Falls, Ida., to Lo»: 
Angeles, Calif., in 1947, to the presen 
rate today of 80.752 cents per hundred 
weight. The per cent of increase is 171.2 
of the 1947 rate. 

“We are asking that this increase of 
approximately 70 per cent be divided in 
order to save facilities for storage such 
as the 3,000,000 bushel terminal of Farm- 
ers Grain Cooperative at Relico, Utah, 
from becoming obsolete in the next five 
years, if reductions are not made im- 
mediately. 


Private Trucking ‘Alternative’ 


“How else can we solve this trucking 
problem? Easy—like the old saying, ‘If 
you can’t lick ’em, join ’em.’ That is to 
say, if a reduction in rail rates is not 
forthcoming, we MUST go into the 
trucking business. 

“Examination of the U.S. Code, ‘Title 
49, Transportation, Paragraph 303(b) (5),’ 
shows no problem should be encountered 
by cooperative organizations by partici- 
pating in the trucking industry. 

“We do not want to go into the truck- 
ing business. We are, therefore, solicit- 
ing your every effort to ‘start the ball 
rolling’ and to bring to the attention 
of the railroads of the United States the 
serious problem itinerant trucking is 
causing in the grain industry, and to 
request specifically a 35 per cent reduc- 
tion in rates and charges assessed for the 
or of grain and grain prod- 
ucts. 

“The letter and resolution attached 
has been mailed to all members of the 
National Federation of Grain Coopera- 
tives; that is, Equity Union Grain Co., 
Lincoln, Neb.; Farm Bureau Coopera- 
tive Association, Inc., Columbus, O.; 
Farmers Cooperative Commission Co., 
Hutchinson, Kan.; Farmers Grain and 
Bean Association, Denver, Col.; Farm- 
ers Grain Dealers Association of Iowa, 
Des Moines, Ia.; Farmers Union Grain 
Terminal Association, St. Paul, Minn.; 
Farmers Union Jobbing Association, 
Kansas City, Mo.; G.L.F. Marketing Di- 
vision, Canandaigua, N.Y.; Illinois Grain 
Corporation, Chicago, Ill.; Indiana Grain 
Cooperative, Inc.; Indianapolis; Inland 
Empire Pea Growers, Oakesdale, Wash.; 
Michigan Elevator Exchange, Inc., Lans- 
ing, Mich.; M.F.A. Milling Co., Spring- 
field, Mo.; North Pacific Grain Grow- 
ers, Inc., Portland, Ore.; Ohio Equity 
Exchange, Lima, O.; Producers Grain 
Corporation, Amarillo, Tex.; Union 
Equity Cooperative Exchange, Enid, 
Okla.; United Grain Co., Champaign, 
Tll.; Westcentral Cooperative Grain Co., 
Omaha, Neb.; Western States Bean Co- 
operative, Denver, Colo.; Kansas City 
Grain Exchange, Kansas City; Omaha 
Grain Exchange, Omaha, Neb.; Los An- 
geles Grain Exchange, Los Angeles 
Calif., and 12 copies were given to eac! 
member of the Ogden Grain Exchang: 
age distribution by their people. . . 


. We want you to continue in th: 
business of transportation and we da 
not want to be forced into a competitiv: 
basis. . . . Our desire is to stay in thi 
grain business and for the railroads to 
stay in the transportation business, s¢ 
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April 2, 1955 


please do everything possible to bring 
this matter to the attention of everyone 
in order that our efforts to stay out of 
the transportation field will not be ip 
vain. 





Claims, Counterclaims Aired 
In Proxy Fight for Control 
Of Boston & Maine Railroad 


Statements by a stockholders’ com- 
mittee which opposes the present 
management of the Boston & Maine 
Railroad, and by the management, 
have been issued in the current proxy 
fight for control of that railroad. 


At the request of the two Massachusetts 
senators, the Commission has instituted 
an investigation into allegations that in- 
terests in control of the New Haven Rail- 
road are attempting to acquire control of 
the B. & M. (see elsewhere in this issue). 

The management has already asserted 
that joint control of the B. & M. and the 
New Haven is the objective of the proxy 
battle (T.W., March 26, p. 205). 

The statement for the opposing stock- 
holders committee was issued by its sec- 
retary, James A Walsh, of Greenwich, 
Conn. The committee asserted that the 
present price and yield of the B. & M.’s 
best bonds indicated “grave fears that 
the $49,156,300 issue will not be paid or re- 
funded at maturity five years hence.” The 
committee said that that assertion was 
made in a letter being mailed to stock- 
holders by the committee. 

The management of the B. & M., in its 
statement concerning the objective of 
the proxy battle, asserted that Mr. Walsh, 
in company with a New Haven attorney, 
had demanded the right to name 12 new 
B. & M. directors. 

After remarks critical of the operating 
efficiency of the B. & M., the committee 
in opposition to the management said 
that “the proposed new management will 
vitalize the railroad, bring back its 
earning power, restore its credit and 
handle successfully the payment or re- 
funding of $50,000,000 of bonds in five 
years.” 


Management Statement 


The management, in a special bulletin 
to the B. & M. stockholders, contested 
claims in the proxy statement of the 
opposition. Among other things, the 
management referred to statements that 
Patrick B. McGinnis, president of the 
New Haven since April, 1954, would be 
elected president of the B. & M. It 
asked the stockholders to consider 
“whether the future of the Boston & 
Maine Railroad—and the interests of its 
»ckholders—will be better handled by 
directorate which has progressively 
ought your road to its present state 

efficiency and financial strength, or 
’ a board of directors that is committed 
run the railroad with the same oper- 
a‘ing head who runs the New Haven, a 
competing railroad.” The management 
posed these questions: 

Will not Mr. McGinnis almost neces- 
Se ily favor either the Boston & Maine or 
the New Haven? Which do you think he 
W./1 favor?” 


scooon 2 


New England Directors 


referring to the effort of the manage- 
ment to re-elect the present board, the 
ter to the stockholders said that, with 
to exceptions, the directors were success- 


ful New England businessmen, who knew 
that “a healthy and progressive railroad 
is most important to the territory your 
railroad serves.” 

The management said that the B. & M. 
handled a large amount of freight 
through the ports it served and had a 
greater interest in dock facilities in 
Boston than any other railroad. The 
New Haven, said the management, did 
not operate any facilities in the Boston 
area, but maintained a large fleet of 
marine handling craft at the Port of New 
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York. It asserted that “it is obviously to 
the New Haven’s interest to have north- 
ern New England traffic move through 
the Port of New York.” Without the 
efforts of the present management to 
build up the Port of Boston, it said, 
“traffic through the Port of Boston would 
dwindle rapidly.” 





Place of Traffic Function in Industrial 
Organization Is Discussed at Chicago 


Coordinating Traffic and Warehousing With Purchases, Production and 
Materials Handling Is Subject on Agenda of Manufacturing Conference 


Sponsored by American Management Association. 


An industrial traffic manager, a 
director of purchases, a director of 
production planning and the man- 
ager of a materials handling and 
packaging department were partici- 
pants in a round-table discussion on 
“Improving Warehousing and Distri- 
bution,” held in Chicago, on March 
28, by the American Management 
Association. 


The discussion was part of a manu- 
facturing conference sponsored by the 
AM.A., March 28-30, at the Palmer 
House. 

Participating in the discussion were 
Clinton H. Vescelius, general traffic 
manager, Otis Elevator Co., New York 
City; Stanley Burnham, director of pur- 
chases, Lehn & Fink Products Corpo- 
ration, New York City; Matthew A. 
Houston, director, production planning, 
Chase Brass & Copper Co., Inc., Water- 
bury, Conn.; George A. Smith, manager, 
materials handling and packaging de- 
partment, International Business Ma- 
chines Corporation, Endicott, N.Y. E. A. 
Ovens, vice-president and dean, Academy 
of Advanced Traffic, New York City, 
served as moderator. 

Mr. Ovens opened the discussion with 
a brief statement concerning the func- 
tions and the importance of the indus- 
trial traffic manager and introduced the 
speakers. Mr. Vescelius, who spoke on 
“Organization of the Warehousing and 
Traffic Function,” made the first ad- 
dress. 


Functions of Traffic Department 


He said that the functions of a traffic 
department could be broken down into 
two main objectives—that of “protect- 
ing the company’s transport dollar” and 
that of “service.” 


Under the first category he placed such 
things as knowing freight rates, routing, 
tracing, expediting, and protecting ship- 
ments from loss and damage, all with an 
eye to getting the maximum amount of 
transportation from each dollar spent 
and keeping the transportation costs 
down. He said that traffic departments 
of companies which shipped or received 
goods whose cost was made up more of 
transportation charges. than of produc- 
tion costs paid much attention to the 
first objective. Those companies in 


Four Speakers Heard. 


which the cost was not such a significant 
factor emphasized the second, he said. 

In addition to those basic functions, 
Mr. Vescelius said that the traffic de- 
partment of a large industry negotiated 
warehouse leases and contracts. 

“One of our greatest economic prob- 
lems today is a year-round stabilization 
of employment and wages,” he said. 
“Warehousing, which in our traffic de- 
partment we often refer to as stationary 
transportation, has always been rec- 
ognized as a method by which seasonal 
peaks and valleys in production can bé 
leveled, and I believe there will be an 
increased need for closer analysis of the 
physical problems and costs involved in 
storage of goods produced in off sea- 
sons.” 

Mr. Vescelius said that the traffic func- 
tion could fit into the corporate organi- 
zation chart in a number of ways, de- 
pending on the division in which was 
spent the most money for transporta- 
tion. That might be purchasing, or 
sales, or production or almost any other, 
he said. 

“The important thing is to recognize 
and evaluate the movement and trans- 
portation—either inside or outside your 
facilities—that you are paying for in one 
way or another,” he concluded. “Be 
sure your costs for this movement of 
transportation are being properly ad- 
ministered by a traffic department that 
is adequately staffed, aware of its func- 
tions and responsibilities, and reporting 
organizationally where it can be mos 
efficient and effective.” 


Traffic-Production Relation 


Mr. Houston, in his presentation of 
the relation of the traffic function to 
production, said that traffic management 
had played an important part in en- 
abling all divisions of Chase Brass & 
Copper Co., Inc. to save money and im- 
prove their customer performance record. 

Chase’s traffic coordination program 
began, he said, when an emergency 
order was rushed through production in 
time but was left sitting on the ship- 
ping room floor “because someone forgot 
to tell the traffic and shipping depart- 
ment anything about the extreme urg- 
ency of the order.” 

“It was an expensive lesson as it turned 
out, but a good one, because we sud- 
denly recognized that our entire produc- 
tion control system was based on a 
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production completion date and not on 
a shipping date,” he said. “The only 
answer, of course, was to change our 
method of promising. This doesn’t sound 
like much of a change, but before we 
could come up with a workable solu- 
tion we had to enlist the aid and aug- 
ment the manpower of the traffic and 
shipping division, which is one of the 
best things that ever happened in our 
company.” 

As a result of conferences among pro- 
duction and the traffic manager and the 
superintendent of shipping, he said, a 
traffic program was developed that ap- 
plied to all departments of the mill. 
Eventually, the entire production and 
shipping process was reviewed and a 
cost reduction program was developed, 
he said. 


Through use of a ticket system the 
shipping department was enabled to 
check orders with the production depart- 
ment in advance of shipping date. Use 
of the system also made possible a bet- 
ter job of scheduling the box and carton 
department, he said, adding that some- 
times it was possible to make arrange- 
ments for pre-production of an order 
if it were needed to complete a carload 
or truckload shipment to a particular 
territory. The program also had made 
it possible to schedule carriers into the 
plant. 


Putting production control into the 
shipping department required the serv- 
ices of only one additional man, Mr. 
Houston said. He was designated as 
production control and traffic coordina- 
tor. 


Traffic and Purchasing 


Close cooperation between the pur- 
chasing department and the traffic de- 
partment reduced costs for Lehn & Fink 
Products Corporation, Mr. Burnham said 
in his talk. As an example he said that 
the traffic department saved the com- 
pany about $10,000 a year by suggesting 
that the company purchase its chemicals 
in bulk form, in tank cars, instead of 
in dry form, in drums. That eliminated 
drums, and drum handling, and re- 
duced labor costs, he said. 


Primary responsibility of the traffic 
manager in his company was the main- 
tenance of a smooth flow of shipments 
to customers, he said, and the second 
major concern was to help the purchas- 
ing department to maintain low trans- 
portation costs on incoming shipments. 
The traffic manager also advised pur- 
chasing and production as to the most 
economical points for manufacture so 
that full advantage could be maintained 
from dual-plant locations, he said. 


The traffic manager was consulted in 
the final sales plans, which, Mr. Burn- 
ham said were planned well in advance 
of the actual sale. 


“Any program involving careful sched- 
uling between materials handling, traffic 
and purchases departments will break 
down if the business is operated on a 
day-to-day, catch-as-catch-can basis,” 
he said. 

Mr. Smith, in his presentation, said 
that materials handling and packaging 
had to have the full support of top 
management if they were to “play their 
proper part in keeping distribution costs 
low.” 


In the Endicott, N.Y., plant of Inter- 


national Business Machine Corporation, 
the materials handling and packaging 
engineers were consulted at the very 
beginning, he said, stating that “if we 
did not work with design engineers in 
the early stages we would have to de- 
sign some more or less elaborate metal 
tie-downs (for heavy accounting ma- 
chines) which would be expensive to 
make and costly to assemble and di:- 
tribute.” 

He said that materials handling engi- 
neers also worked closely with other de- 
partments, including planning , and 
purchasing in determining the number 
of units to be delivered to the plant over 
a given period of time. 

The materials handling engineer 
worked with suppliers, too, he said, in 
order to effect cost reductions. Pallet- 
ization of purchased parts, he said, had 
cut loading and unloading time at docks, 
permitted carrying of higher payloads, 
reduced damage to parts in handling 
and transportation and saved floor space 
in the plants of both shipper and re- 
ceiver. 

After the panel members had made 
their addresses a question and answer 
period was conducted. 





Views of Salesmen’s Wives 
To Be Reported at A.T.A. 


Council Meeting in June 


Attitudes of the wives of trucking 
industry salesmen toward their hus- 
bands’ occupation will be the sub- 
ject of a survey report at the annual 
spring meeting of the Customer Re- 
lations Council of the American 
Trucking Associations at Wentworth- 
by-the-Sea, Portsmouth, New Hamp- 
shire, June 5-9, according to an 
A.T.A. announcement. 


Findings by the Research Institute of 
America, based on interviews with wives 
of trucking industry salesmen, conducted 
in cooperation with the council, will be 
presented to the group. 


“This first attempt to analyze wives’ 
reactions to their husbands’ occupation 
in a single industry,” the A.T.A. said, 
“follows a report on general sales per- 
sonnel made in June, 1954, at the Na- 
tional Sales Executives Convention in 
Chicago. 

“The results will be explained on Mon- 
day morning, June 6, by three R.I.A. staff 
members: Charles LaBlanc, director of 
executive development; Miss Phyllis 
Brown, editor, associate membership di- 
vision; and Jack Tarrant, editor-in-chief, 
sales membership division. The presenta- 
tion will also include illustrative skits 
performed by professional actors. 


“Armand Gariepy, president of Sales 
Training International, Barre, Mass., will 
talk on motivation at the morning ses- 
sion on June 6. 


“Neil J. Curry, of Los Angeles, presi- 
dent of the American Trucking Associa- 
tions, will be the featured speaker at the 
June 6 luncheon... 


“The C.R.C.’s series of conferences on 
selling motor freight service will be dis- 
cussed, the morning of June 8 by three 
educators from Michigan State College. 
Bernard I. Loft, professor, continuing 
education; Charles E. Irvin, professor, 
communication skills; and Joseph 
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Thompson, professor, 
management. 

“Walter W. Belson, assistant to t 
president and director of public relatic 
for the American Trucking Association . 
will be the luncheon speaker on June 
and William H. Gove, vice-president a: 
sales director of E.M.C. Recordings Ci 
poration, St. Paul, Minn., is scheduled 
talk at the banauet that evening. 

“Four panel sessions are programmed 
for the meeting. Industry members wi!! 
participate in three and traffic manage 
will take part in the other. 

“The industry-conducted panel discu: 
sion topics are: ‘Sales Records and Sales 
Calls,’ and ‘Offline and Interline Selling, 
Including Selling for Balance,’ June 6: 
and ‘Sales Cost and Sales Expense, In- 
cluding Advertising,’ June 7. 

“The traffic manager session, to be 
held the morning of June 8, is titled, ‘In- 
dustry on the Spot.’ 

“The C.R.C. advertising contest awards 
will be presented the morning of June 8, 
and the election of officers will take place 
the same morning.” 


sales and sa 





White Says Competitors Try 
To Keep Rails Restrained; 


Recalls Central Proxy Fight 


William White, president of the 
Delaware & Hudson Railroad, de- 
clared in an address before the 
Investment Association of New York 
City on March 25 that transportation 
competitors were exerting “great 
political pressure” to keep the rail- 
roads in what he termed “a strait- 
jacket of monopolistic regulation.” 


Mr. White, former president of the 
New York Central Railroad, touched 
upon last year’s proxy battle, mimimiz- 
ing the effect of the work of Thomas 
J. Deegan, Jr., and asserting that “it was 
shares and money that won the New 
York Central proxy contest—not public 
relations work.” 

Mr. White prefaced his discussion of 
the railroads’ plight and the political 
activities of competitors by saying that 
the railroads for years had been “scream- 
ing” for a modernized regulatory process 
to give them an opportunity to compete 
more equally with other forms of trans- 
portation. He continued: 

“It is heartening to hear the chair- 
man of the Interstate Commerce Com- 
mission frequently and vigorously urging 
specific remedies in this regard. It was 
heartening, too, when the President ap- 
pointed a Cabinet Committee on Trans- 
portation, which rendered a report to the 
White House on December 1, 1954. We 
in the railroad business are pretty sure 
about the equity of our case and we 
have never doubted that an objective 
report would be beneficial to the rail- 
roads if enacted into law. 


“But we have less reason to be heart- 
ened now because it is already evident 
that great conflicts are occurring w-thin 
the Cabinet itself and the reason is easy 
to understand. Those who are benefited 
by keeping the railroads in a straitjacket 
of monopolistic regulation and who fear 
the loss of their artificial advantages are 
exerting great political pressure to retain 
their artificial advantages. 


“It is quite clear to me that it will 
take greater political courage than we 
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are accustomed to for any Administra- 
tion and any Congress to face the facts 
and do merely what is just and reason- 
able. I suppose it is too much to expect 
an omnibus revision of the interstate 
commerce act such as we had in 1920 
and again in 1940. Those omnibus re- 
visions occurred when the country was 
scared about the railroad situation, and 
with good cause. Perhaps it will take 
another bad scare to bring about an 
omnibus revision and we don’t want any 
such scares.” 

Mr. White urged that railroads be 
given the right to engage in highway 
and air transportation “under proper 
regulatory procedure;” that they be 
givert a little more freedom in making 
rates and reducing the time lag in re- 
vising rates, while maintaining the mini- 
mum rate provisions of the interstate 
commerce act. He also advocated the 
right to appeal state passenger train de- 
cisions, or inaction in such cases, to the 
I.C.C. 


The Proxy Battle 


His remarks on the struggle for con- 
trol of the Central follow: 

“T have been led to believe that some 
of you expected me to talk about last 
year’s New York Central proxy contest. 
If so, you are going to be disappointed 
because, so far as I am concerned, that 
terminated on June 14 last. The people 
who seem to have a disposition to con- 
tinue it are people who were not a part 
of it. I am not so surprised to see Dee- 
gan, of Mr. Young’s staff, attempting to 
carry it on and attributing the success 
of Young’s group to Deegan’s public re- 
lations work, witnessed by an article he 
wrote in the “Advertiser” Magazine. and 
another one appearing in “Tide” Maga- 
zine, and the prediction that he is going 
to write a book about it. 

“He seems to ignore the influence of 
800,000 shares of New York Central 
stock previously accumulated by the 
Chesapeake and Ohio, and with the aid 
of two estimable oil millionaires from 
Texas pipelined into Alleghany’s hands 
for voting purposes at least, and ignores 
the fact that of all the proxies turned in 
65 per cent were for our management 
and 35 per cent for the Young-Kirby 
group. From this I conclude that if 
public relations had been the dominant 
factor in the proxy contest, the result 
would have been quite different. 


‘Shares and Money’ 


“The trouble, of course, was that the 
65 per cent of proxies that came to man- 
agement represented only 40 per cent 
of the shares, so it was shares and 
money that won the New York Central 
proxy contest—not public relations work. 


“I am surprised somewhat, however, 
to find Mr. Perlman, who was in nowise 
@ principal in the proxy contest, lending 
his efforts to carry it on by going around 
making speeches tending to discredit 
m) management in order to build him- 
Sei! up. However, I am willing to stand 
on my record and am glad to note that 
the present management is reaping the 
benefits of the many things that my as- 
soc:ates and I were able to accomplish 
in « short period, and doing it with prac- 
tically the same operating organization. 

certainly did not leave the New 
Yco:« Central in the condition I would 
liki to have left it, and, knowing what 
I co, I vouchsafe the prediction that Mr. 
Pe’ !man won’t be satisfied for some years 
ye’ to come with the condition of the 
Ne v York Central property, its passenger 
dei'cit problem and the many things 


that can and must be done consistent 
with the capital money that is available. 
Although he probably will find it hard 
to believe, I nevertheless wish him well 
in his endeavor and that is largely be- 
cause it is better for the railroad indus- 
try to have a strong New York Central 
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System. And, also, I want to see my for- 
mer associates on New York Central suc- 
ceed in what I know to be their honest 
endeavors.” 





Abolition of Regulation Would Create 
‘More Problems’ for Carriers—Arpaia 


1.C.C. Member Tells A.U. Rail Transport institute Graduates He 
Thinks Unregulated Carriers and Exempt Operations Constitute 
‘Important Weakness in Present Scheme of Things.’ Lauds Rails. 


Anthony F. Arpaia, member of the 


Commission, in an address in Wash- 
ington, D.C., March 25, said he was 
afraid that abolition of regulation, or 
substantial emasculation of the in- 
terstate commerce act, would create 
more problems for carriers than 
would be eliminated. 


“Tt may sound like heresy to the pro- 
ponents of deregulation,” he said, “but 
the truth is that regulation, in addition 
to benefiting the public, has been bene- 
ficial rather than detrimental to the 
carriers themselves.” 

Speaking on “What Price Regulation?” 
at closing exercises of the ninth Rail 
Transportation Institute of The Ameri- 
can University, Commissioner Arpaia said 
that while competition between regulated 
carriers was intense, their real struggle 
was shaping up as a conflict, not so much 
between regulated forms of transporta- 
tion, but between all of them, on the one 
hand, and unregulated carriers and ex- 
empt operations, on the other. That, in 
his mind, he said, constituted the im- 
portant weakness “in the present scheme 
of things.” 

After mentioning some of the basic 
protections under the interstate com- 
merce act, including the Commission’s 
power of suspension which he said he 
wondered what the carriers would do 
without it, Commissioner Arpaia told the 
41 graduates, representing 11 railroads, 
the Army, Navy and Air Force, that the 
proponents of deregulation knew that 
the same legislative restraints, which 
some of them regarded as shackles of 
their freedom of managerial discretion, 
were, in turn, a protective armor shield- 
ing them from the damage of uncon- 
trolled and, at times, vicious competition 
among themselves. 


He said, however, that he did not think 
that in 1940 Congress or anyone else fore- 
saw, or could have foreseen, that regu- 
lated transportation would become sub- 
ject to serious, unbridled competition 
from without, that is, from the unregu- 
lated types of transportation then exist- 
ing, or variations of it since devised. He 
said he thought Congress in 1940 gave 
great weight to the bona fides of opera- 
tions left outside of regulation and con- 
sidered them to be a minor factor in the 
picture. 


“The innocent little seed of exempted 
transportation service left outside of reg- 
ulation in 1940 has taken root and 
flourished, so that by now it is growing 
into a major feature of transport,” said 


he. “Not only has this development 
created difficult problems from a regu- 
latory point of view, but the significant 
and commendable objective of regulating 
transportation in the first instance is 
losing some of its focus. Ultimately it 
can place the very aims of the regulatory 
program in jeopardy. 

“Already some people are asking: Is 
there any point in striving to keep a 
dwindling proportion of the national 
transportation service under control? 
Is a major purpose of the regulatory 
process, which is to maintain and pro- 
mote healthy public transportation, 
being thwarted? If so, What justification 
is there left for its continuance? These 
questions require careful, thoughtful con- 
sideration and the facts should be ap- 
praised in an unbiased spirit of examina- 
tion and inquiry.” 


Transport by Regulated Carriers 


According to various estimates (no re- 
liable figures being available), Commis- 
sioner Arpaia said, only 60 to 65 per 
cent of the entire transportation require- 
ments of this nation was being per- 
formed by carriers now under jurisdiction 
of the Commission. If this was true, he 
said, it “won’t take long at the present 
rate of popularity of exempted move- 
ments to bring it down still further, es- 
pecially since the field of exemptions 
seems to be constantly expanding 
through interpretation by the courts. 
Then, what?” 

It was possible, Commissioner Arpaia 
said, that if transport trends continued 
as they had in the past decade, there 
would be an anomalous situation in 
which regulation, rather than being the 
instrument for the protection and preser- 
vation of public transportation, would be 
unwittingly helping to destroy it. It was 
not unreasonable to expect, he said, that 
those who were providing transportation 
service outside the pale of regulation 
would be able to make greater and 
greater inroads upon the field of public 
transportation, the weaker it became. 

Unregulated carriers were, by law, 
subject only to safety rules, Commis- 
sioner Arpaia said, otherwise they were 
completely unrestricted. Furthermore, he 
said, unregulated carriers now asserted 
a status of their own demanding protec- 
tion under the act although they were 
not subject to it. It had now reached 
the point, he said, where they sought to 
use the machinery of the act to advance 
their own interests. 

Last July, for example, said Commis- 
sioner Arpaia, a wholesale distributor 
protested reduced rates filed by railroads 
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on refined petroleum products. This dis- 
tributor, he said, carried gasoline to his 
own storage tanks in private vehicles 
and was prospering because others, not 
so fortunately situated, were paying the 
scale of rates previously maintained by 
common carriers. He objected to the pro- 
posed rates, Commissioner Arpaia said, 
since they would cut down his advantage 
over his competitors who were dependent 
on public transportation. 

Last December, he added, the railroads 
filed reduced rates on dried fruits from 
the Pacific coast to the east in order to 
attract some of this traffic. The only pro- 
test filed against these rates, he said, 
was by a truck broker who solicited busi- 
ness for non-regulated, itinerant trucks, 
and the basis of the protest was that the 
proposed rates “contravened the trans- 
portation policy.” He took the position 
Commissioner Arpaia said, that such re- 
duction would force him and his corps of 
exempt trucks to reduce their prices and 
that this would result in “destructive 
rate war or destructive rate-making prac- 
tices.” What public interest was being 
served here, Commissioner Arpaia asked. 
The stability of rates and reasonable rate 
relationships, so essential to industry and 
business, were being undermined by this 
type of activity, he said. 


“Certainly, one group of carriers should 
not be permitted to operate wholly un- 
controlled and the other wholly regu- 
lated, when both are transporting the 
same commodities for hire,” said Com- 
missioner Arpaia. “Basically, treating one 
segment of for-hire transportation dif- 
ferently than any other is difficult to 
justify. This disparity in the applica- 
tion of the law does violence to the con- 
cept which originally forced regulation— 
the public interest.” 


The real stuff on which advocates of 
deregulation could feed was found in 
such discriminatory treatment, Commis- 
sioner Arpaia said, adding: 


No Defense Against Competition 


“As the law now stands, we cannot de- 
fend carriers against this kind of com- 
petition. It is not surprising, therefore, 
that they would scuttle present regula- 
tion in their blind resentment against 
being bound while this type of competi- 
tion is free. And, in this resentment 
against trucks, they do not distinguish 
between regulated motor carriers and 
those who are unregulated. Yet, of the 


more than nine million trucks and truck- 
tractors registered in this country, only 
about 3 per cent are operated by cer- 
tificated carriers. Not an impressive per- 
centage, even though the grand total 
includes local delivery trucks, milk, bak- 
ery, florist, “wagons”, dump trucks, etc., 
etc. 


“The important purpose of our body of 
transportation law is to maintain and 
preserve, as the backbone of the nation’s 
transportation, an adequate system of 
common carriage. It cannot be served by 
an unequal competitive struggle “which 
can become chaotic and futile. Since this 
country cannot afford a breakdown of 
our public transportation system, the al- 
ternative would be government owner- 
ship with the waste, inefficiency and tax 
burdens which we know, from the ex- 
perience of other countries, would follow. 


“A legalistic and short-sighted argu- 
ment may question whether public trans- 
portation is of such vital importance that 
it should be treated with solicitude. Even 
if such an argument could be made to 
apply to normal conditions, it certainly 
would fail to carry conviction in time of 
catastrophe, emergency, or war. We can- 
not allow our transportation system to 
wither in untroubled periods with the 
smug assumption that it can be re- 
stored to vigor by a few strokes of the 
pen. In the event of a national emer- 
gency the country needs organization, 
equipment and personnel, trained in the 
movement of huge quantities of men and 
goods with efficiency and dispatch. We 
are spending billions to prepare our- 
selves for just such emergencies in other 
respects but are neglecting the most 
important instrument of defense—the 
efficient mass transportation of goods 
and people. 


Rails Praised for ‘Relief’ Role 


“A pretty good test of the importance 
of public transportation arose last sum- 
mer. We had severe drought in cer- 
tain areas. Hay was needed for cattle. 
Upon which carriers did the government 
call to relieve the distress of the farm- 
ers? Not the unregulated trucks who 
claim to be so important to agriculture 
but the railroads. And, at reduced rates! 
The significance, even the irony, of this 
situation should not be missed. I’m pretty 
sure that if the itinerant and exempt 
carriers, who justify their operations in 
the name of the farmers, could have done 
the emergency job, they would have used 
this occasion as a glorious opportunity to 
prove it. 


“These are the aspects of transporta- 
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tion which should be studied and debz eq 
dispassionately. As you know, the Con- 
mission operates only within the bou: ds 
of existing law. It does not legislate It 
can only recommend. The solution to 
this complex and troubling problem is :\ot 
easy at the present time. Serious leva] 
questions, such as, vested rights, con:'‘i- 
tutional guarantees of the rights of inci- 
viduals, the fundamental philosophies of 
a free democracy, and other issues be- 
tween public and private rights, are invol- 
ved. These, only the legislative branch 
can attempt to resolve, and only the 
courts can finally determine. Unless and 
until conflicting interests are willing to 
exercise some statesmanship, the legisia- 
tive problem will be a difficult one. 


The Real Problem 


“It must be admitted that the railroads, 
as well as other regulated carriers, are 
not helping to identify the real problem. 
The use of gimmicks or advertising tech- 
niques implying that regulation is re- 
sponsible for all their ills, certainly does- 
n’t put the spotlight on anything specific. 
In fact, they serve no practical purpose, 
except to reflect the frustrations of regu- 
lated carriers. They do, however, gen- 
erate a lot of suspicion and opposition 
from the public, who suspect that the 
hidden purpose of the railroads is to kill 
off shippers’ basic protections under the 
act and not to improve particular sections 
of the law. 

“T cannot predict what will be done, but 
the obligation of those of us who are 
in a position to know is to report the facts 
which are placing our public transporta- 
tion system in danger. 

“The time is not too far distant when 
a decision will have to be made one way 
or the other... . 

“The people of this country must make 
up their minds. Do they want an ef- 
ficient, adequate, national public trans- 
portation system? If they do, then they 
should direct their actions toward its 
accomplishment.” 


41 Receive Certificates 


The university’s ninth Rail Transpor- 
tation Institute was conducted by Major 
General F. A. Heileman, who was Army 
Chief of Transportation at the time of 
his retirement from military service. The 
course, he said, included 38 lectures, cov- 
ering everything from accounting pro- 
cedures to how to run a railroad in a 
battlefield area, and four field trips. He 
described the class as a “superlative, out- 
standing group.” The class address was 
delivered by H. A. Berry, traveling freight 
agent of the Norfolk & Western Railway, 
Kansas City, Mo. Certificates were pre- 
sented to the graduates by Hurst R. 
Anderson, president of the university. 

Graduates of the institute (shown in 
the accompanying photograph) were: 

Robert D. Adamson, trainmaster, Lake 
Terminal Railroad Co., Lorain, O.; Gor- 
don Ansley, claims investigator, Southern 
Pacific Co., San Francisco, Calif.; H. A. 
Berry, traveling freight agent, Norfolk 
& Western Railway, Kansas City, Mo.; 
Raymond G. Brill, trainmaster, Texas & 
Pacific Railway Co., Dallas, Tex.; Major 
George F. Brown, director of transporta- 
tion, 18th Air Force, Donaldson Air Force 
Base, Greenville, S.C.; Albert A. Butler, 
staff transportation officer, Patrick Air 
Force Base, Florida; Clarence A. Cable, 
assistant trainmaster, Aliquippa 
Southern Railroad Co., Aliquippa, Pa.: 
James J. Carlin, supervisor, educatio 
and training, Monongahela Connecti 
Railroad Co., Pittsburgh, Pa.; A. F. Guili- 
ani, train dispatcher, western division o! 
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the New York Central Railroad Co., Chi- 
cago, Ill. 


William C. Gorham, freight traffic of- 
ficer, Office of Chief of Transportation, 
Department of the Army, Washington, 
D.C.: Robert L. Jacobsen, mechanical en- 
gineer, Denver & Rio Grande Western 
Railroad Co., Denver, Colo.; Major Morse 
K. Jeffers, chief, transportation division, 
Headquarters Technical Training Air 
Force, Gulfport, Miss.; C. A. Johnston, 
general agent, Texas & Pacific Railway 
Co., Dallas, Tex.; Thomas F. Kennedy, 
purchasing agent, Lake Terminal Rail- 
road Co., Pittsburgh, Pa.; Robert W. 
Lang, trainmaster, New York Central 
Railroad, Elyria, O.; Lt. Col. Clinton C. 
Lankford, chief of rail department, 
Transportation School, Fort Eustis, Va.; 
Richard N. Lindgren, assistant train- 
master, New York, New Haven & Hart- 
ford Railroad Co., Providence, R.I.; 
Homer Jay Lovelady, division superin- 
tendent, St. Louis-San Francisco Rail- 
way Co., Fort Smith, Ark.; L. Edward 
McGuire, freight traffic officer, Depart- 
ment of the Navy, Washington, D.C.; 
William E. McLennan, accountant, New 
York, New Haven & Hartford Railroad 
Co., New Haven, Conn. 


Louis Alfred Masciocchi, attorney-ad- 
viser, general counsel’s office, Office of 
Chief of Transportation, Department of 
the Army, Washington, D.C.; Frank E. 
Moran, terminal trainmaster, New York, 
New Haven & Hartford Railroad Co., New 
Haven, Conn.; William W. Naegeli, super- 
visory freight traffic officer, Gentile Air 
Force Depot, Ohio; Captain Harold R. 
Ogger, chief of transportation and staff 
auto maintenance officer, Headquarters 
Central Air Defense Force, Missouri; 
Howard E. Patton, personnel examiner, 
Lake Terminal Railroad Co., Pittsburgh, 
Pa.; Richard J. Philips, maintenanc 
engineer (lines west), New York, New 
Haven & Hartford Railroad Co., New 
Haven, Conn.; Joseph G. Ramspacher, 
chief clerk to general agent, Norfolk & 
Western Railway Co., Philadelphia, Pa.; 
Captain Howard M. Reese, military chief 
of the air division, 3101st logistical con- 
trol group (Atlantic), Department of the 
Air Force, Newark, N.J.; George T. Ririe, 
trainmaster, Donora Southern Railroad 
Co., Donora, Pa.; Captain Everett R. Rus- 
Sell, literature, research and development 
department (rail), Transportation School, 
Fort Eustis, Va.; Robert N. Schmidt, 
assistant roadmaster, St. Louis-San Fran- 
cisco Railway Co., Springfield, Mo. 


Lt. Col. George W. Shackelford, chief, 
transportation division, Topeka Air Force 
Depot, Kansas; Noah L. Smalley, traffic 
Manager, commercial transportation of- 
fice, Patrick Air Force Base, Florida; 
Alvin D. Smith, traffic officer, Hill Air 
Force Base, Ogden, Utah; Douglas W. 
Spradling, transportation specialist, De- 
partment of the Navy, Washington, D.C.; 
Alfred W. Strandquist, traveling store- 
keeper, New York, New Haven & Hart- 
ford Railroad Co., New Haven, Conn.; 
Edward D. Strong, general foreman, mo- 
tive power department, Norfolk & West- 
ern Railway Co., Williamson, W.Va.; T. 
H. Temple, diesel superintendent, St. 
Lou ‘s-San Francisco Railway Co., Spring- 
fiel’, Mo.; Arthur John Wallace, Jr., 
assistant supervisor of locomotive main- 
ten nce, New York, New Haven & Hart- 
for Railroad Co., New Haven, Conn.; 
C. E. Willis, assistant general freight 
agent, Texas & Pacific Railway Co., 
Da!ias, Tex., and William Elwood Zieber, 
chief traveling agent, Norfolk & West- 
etn Railway Co., Roanoke, Va. 


‘Sou. Pac.’ Recalls Kalbaugh 
To Serve as Vice-President of 


Its New Pipeline Subsidiary 


The Southern Pacific Railroad has 
recalled Frank E. Kalbaugh from his 
temporary post as general manager 
of the government-owned Alaska 
Railroad, to serve as vice-president 
of Southern Pacific Pipe Lines, Inc., 
a newly-formed subsidiary of the 
railroad which will operate petroleum 
pipelines from Los Angeles to El 
Paso, Tex., Secretary of the Interior 
Douglas McKay has_ announced 
(T.W., Feb. 26, p. 19). 


Secretary McKay said he had acceded 
“with regret” to a request made by 
Donald J. Russell, president of the 
Southern Pacific, for an early return of 
Mr. Kalbaugh’s services to that railroad. 
He said Mr. Kalbaugh planned to leave 
the Alaska Railroad on April 1. His 
successor had been chosen, he added, 
and his name would be announced later. 

Mr. Kalbaugh has served as general 
manager of the Alaska Railroad, with 
headquarters in Anchorage, since Sep- 
tember, 1953. When he was “borrowed” 
from the Southern Pacific, Secretary 
McKay said, it was hoped he would be 
able to serve the Alaska Railroad for 
two years. He lauded the Southern 
Pacific for its cooperation in providing 
an experienced executive to undertake 
the management of what he called the 
“important government railroad which 
represents an investiment of more than 
300 million dollars in tax funds.” He 
said the Alaska Railroad’s achievements 
under Mr. Kalbaugh’s direction was an 
illustration of the manner in which 
private industry had aided in placing 
the complex activities of government on 
a more efficient basis. 


Accomplishments Lauded 


“Mr. Kalbaugh’s accomplishments 
through the application of progressive, 
practical business methods to the man- 
agement of the Alaska Railroad are elo- 
quent proof of the need in government 
for businessmen of his caliber,” Secre- 
tary McKay said. “Under his direction, 
the railroad has shown a steadily in- 
creasing profit while moving steadily for- 
ward with the rehabilitation of the Se- 
ward-Portage section of the line, the 
plans for a new dock at Seward, and 
preparations for meeting the special 
needs of the proposed seatrain service to 
the Territory.” 

The 470-mile railroad serves interior 
Alaska from the port terminals of Seward 
and Whittier. 

“During the year and a half that Mr. 
Kalbaugh has been general manager he 
has placed the Alaska Railroad upon a 
sound and efficient operating basis,” said 
Secretary McKay. “Through improved 
operating techniques and other econom- 
ies, the railroad moved from a $42,000 loss 
in fiscal year 1953 to a total net income of 
$719,500 in fiscal year 1954. The following 
six-month period, July-December 1954, 
indicates a still more advantageous op- 
erating position for the railroad. Such 
operating surpluses are returned to the 
railroad in the form of additions and 
betterments to the facility or are passed 
on to the consumer and shipper in the 
form of lowered freight rates. 

“Under the management of Mr. Kal- 
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baugh the Alaska Railroad commenced 
free delivery of less-than-carload freight 
within the city limits of Anchorage and 
Fairbanks, the two largest communities of 
Alaska. Commissary facilities at Anchor- 
age were closed and steps have been 
taken to contract mess facilities at cer- 
tain railroad-owned facilities. 


“Mr. Kalbaugh instituted a vigorous 
program of retiring old and outmoded 
equipment. The Alaska Railroad is also 
disposing of sizeable stocks of World War 
II surplus property which is greatly in 
excess of the road’s current or anticipated 
needs. 


“Mr. Kalbaugh has obtained funds 
from the Congress for the construction 
of a new dock at Steward to replace its 
existing antiquated and _ dilapidated 
structure. Funds were also obtained to 
rehabilitate the 65-mile Seward-Portage 
section of the railroad. The heavy main- 
tenance program of the railroad in the 
past 18 months has resulted in substantial 
increase in yard trackage and other im- 
provements in yard and shop facilities. 


“Mr. Kalbaugh has also reorganized 
the administration of the Alaska Rail- 
road to obtain a stronger and more ef- 
ficiently operating organization. The 
accounting department was reorganized, 
headed by a comptroller, and an improved 
accounting system installed. Similar 
improvements were instituted in the op- 
erations and engineering divisions and 
the mechanical department and shops.” 


Started With Sou. Pac. in 1919 


Mr. Kalbaugh has been employed by 
the Southern Pacific since 1919. From 
1940 to 1943 he was trainmaster of the 
Portland, Rio Grande and Coast division. 
In 1943 he was appointed assistant super- 
intendent of the western division and 
the following year was made superin- 
tendent of transportation in the general 
office. In 1948 he was appointed superin- 
tendent of the Salt Lake division, with 
headquarters in Ogden, Utah, the position 
he occupied when he was named general 
manager of the Alaska Railroad. 





Seminar on Freight Loading 
Planned for Shipper Board 


A one-day seminar on the proper prep- 
aration of freight will be held at. the 
Research Center of the Association of 
American Railroads, in Chicago, on 
April 12, for members of the Mid-West 
Shippers Advisory Board, it has been 
announced by John G. Borson, chair- 
man of the board’s freight loss and dam- 
age prevention committee. 

The seminar will begin the April Per- 
fect Shipping activities of the board. It 
will be conducted by personnel of the 
freight loss and damage prevention sec- 
tion of the A.A.R., which has been hold- 
ing a series of such seminars for rail- 
road men. This will be the first seminar 
for shippers. 

The meeting will open with registra- 
tion and messages of welcome from C. A. 
Naffziger, director, freight loss and dam- 
age prevention section, and C. R. Ander- 
son, chief of the container and loading 
research and development laboratory. 
At the morning session there will be in- 
struction in general principles of load- 
ing, blocking, and bracing, and the show- 
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ing of a motion picture entitled “Paper 
in the Making.” 


After lunch those attending the semi- 
nar will witness laboratory demonstra- 
tions. These will include: Loading com- 
modities packed in fibreboard boxes; 
loading commodities packed in bags; 
comparative strength factors of fibre- 
board boxes as determined by compres- 
sion tests; construction of fibreboard 
boxes on slotter and slitter machine; 
bursting and puncture tests using va- 
rious machines; moisture determination 
tests; steel strap tension tests; vibration 
testing; impact testing on incline tester. 
Afterwards, there will be an open dis- 
cussion period. 





Kerr Says Administration 
Of Appeal Right From Board 
Of Suspension Is ‘Nullified’ 


The Commission has made public 
an exchange of correspondence be- 
tween I.C.C. Secretary Harold D. 
McCoy and Robert S. Kerr, chairman 
of the Southern Freight Association, 
centered on the three-day period set 
aside for appeals to division 2 of 
actions taken by the Board of Sus- 
pension, in which Mr. Kerr asserts 
that “as now administered the right 
of appeal guaranteed by the (in- 
terstate commerce) act is wholly 
nullified.” 


The correspondence arose from the 
refusal by division 2 to consider an ap- 
peal by Mr. Kerr, because of its tardi- 
ness. Mr. Kerr had asked the division to 
reconsider the refusal of the Board of 
Suspension to suspend and investigate 
reduced freight forwarder rates on iron 
and street articles, from Monaca, Pa., 
and other river ports in the Pittsburgh, 
Pa., area, to Birmingham and Montgom- 
ery, Ala., and Atlanta, Ga., filed by 
I. & S. Forwarding Co., in supplement 
No. 5 to its 1.C.C.-F.F. No. 1, to become 
effective February 19. 

The secretary’s letter referred to an 
earlier letter from Mr. Kerr (which was 
not made public), “concerning the fact 
that a telegraphic appeal was not acted 
upon by division 2 of the Commission.” 

“That telegram was received in the 
mail room of the Commission at 3:45 
p.m. of the (February) 18th,” the secre- 
tary’s letter stated. “It came to the at- 
tention of a member of the Suspension 
Board at 4:35 p.m. the same date. The 
board could not have prepared the neces- 
sary memoranda, had it mimeographed 
and circulated together with the protests 
and replies before the office closed at 
5 p.m. on the same date. 


“This is a condition inherent in the 
exercise by the Commission of its power 
to suspend. In the 30-day period specified 
by the statute, it is difficult to give the 
parties adequate time to review proposed 
changes in rates, prepare and file pro- 
tests in sufficient time to permit respond- 
ents time to reply and give the Commis- 
sion the necessary time to reach con- 
clusion on the question of whether any 


specific proposal shall or shall not be 
suspended. 

“The problem is not new or novel. 
It has existed since the Commission was 
delegated the suspension power. As 
long as a division of the Commission 
exercised the prerogative of suspension, 
it was accepted that there was no appeal 
from the action of that division. 

“With the delegation of power to the 
Suspension Board, the basic requirements 
of the statute were not changed in any 
manner. The special rule of practice was 
set up to forestall belated attempts to 
appeal decisions of the board, and to 
provide reasonable safeguards where it 
was possible to announce the action of 
the board in sufficient time to permit 
appeals from its action. 

“As a matter of fact, your appeal was 
called to the attention of division 2 and 
our telegraphic reply was responsive to 
his instructions. 

“It is regretable that the time element 
forecloses protracted procedural handling 
of suspension matters, but I feel sure 
that you are able to appreciate the con- 
strictions which would result were the 
30-day notice provisions of section 6 of 
the act extended to require a filing period 
of 90 or 120 days, instead of 30 days.” 

The letter from Mr. Kerr, made public 
March 29, follows: 

“Your inference that the 30-day notice 
provision of section 6 of the act might 
be extended to require a filing period of 
90 or 120 days is not understood. 

“What, if any, information have you 
on this point? 

“We are not unmindful of the dispatch 
required to process suspension matters 
within the 30-day period, and more par- 
ticularly the more accelerated dispatch 
required of the Commission to handle 
within the 12-day limit; but protestants 
do not feel that the resolve should seem- 
ingly always be against them. 

“As now administered the right of 
appeal gurananteed by the act is wholly 
nullified. 

“Inasmuch as the protested schedules 
have been allowed to become effective, 
protestants in this case are prevented 
from pursuing further the question of 
appeal as to suspension, but they do 
hereby respectfully ask that the Com- 
mission reconsider the matter as it per- 
tains to the Commission entering into 
an investigation concerning the lawful- 
ness of the protested schedules. They are 
of the firm conviction that the protested 
schedules are indeed unlawful, and here- 
by ask for a day in court and the oppor- 
tunity to so prove. 

“Wherefore, protestants hereby ask 
that the Commission reconsider and en- 
ter into such an investigation.” 





Express Agency Cuts Rates 


On Shoes From 33 States 


Express rate reductions up to 25 per 
cent on interstate shipments of shoes 
and other footwear moving from 33 
states to all express offices in the nation 
are now in effect, it has been announced 
by Railway Express Agency. 

The rates are published in Railway 
Express Tariff I.C.C. 8147 and are equiva- 
lent to second-class express rates. They 
permit footwear to be shipped at 75 per 
cent of the first-class rates which for- 
merly applied. 

In a chart accompanying the an- 
nouncement the R.E.A. showed that the 
new rates provided savings ranging from 
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33 cents on a 25-pound shipment mov 
150 miles to $2.89 on a 100-pound s} 
ment moving 1,500 miles. 

Initially the new rates applied fr » 
the eleven states of California, Ilinc s 
Maine, Massachusetts, Missouri, N w 
Hampshire, New York, Ohio, Penns»)- 
vania, Tennessee, and Wisconsin (T.\/, 
Feb. 28, p. 13). 

On March 14 the rate cuts were ex- 
tended to the following 22 states: Aj.- 
bama, Arkansas, Connecticut, Florica, 
Georgia, Indiana, Iowa, Kansas, Ken- 
tucky, Maryland, Michigan, Minnesota, 
Mississippi, Nebraska, New Jersey, North 
Carolina, Rhode Island, South Carolina, 
Texas, Vermont, Virginia, and West Vir- 
ginia. 





President of Monon Speaks 
On Specialized Transport, 


Cabinet Committee Report 


If the increase in specialized trans- 
portation reached the point where 
the railroads were weakened fur- 
ther, the user of such transportation 
might find himself at the mercy of 
specialized transportation with no 
recourse to the rails whose competi- 
tive transport would have been de- 
stroyed by the specialist, Warren W. 
Brown, president of the Chicago, 
Indianapolis & Louisville Railroad 
(the Monon), said in an address at 
a meeting of the Traffic Forum of 
Youngstown, O., on March 21. 


He said that those who opposed a 
lessening of the restrictions under which 
the rails operated often advanced the 
argument that any weakening of regu- 
lation would touch off a process of “com- 
petitive insanity” among the railroads 
which would destroy other forms of 
transport and would put the shipper 
back “where he was 75 years ago at the 
mercy of a newly-created transportation 
monopoly.” 

That argument could be reversed, he 
said, and the shipper who found that it 
was more economical for him to use 
specialized transportation (which forms 
of transport would grow at the expense 
of the railroads) might discover even- 
tually that he was at the mercy of sev- 
eral forms of transport and would not be 
able to use the rails which would have 
been weakened by the specialized trans- 
port. 


As an alternative, he added, the spe- 
cialized forms of transport, if they had 
hurt the users, would find themselves 
being brought under regulatory and legis- 
lative restrictions to prevent “any in- 
herent tendencies these elements of 
transport might have to enjoy the fruits 
of much in demand transportation spe- 
cialization .. .” 


“What I hope to convey,” he continued, 
“is that liberal doses of legislation and 
restrictions are not in the best interests 
of the American economy regardless of 
where they are applied, and I believe 
that the creators of specialized trans- 
portation and the users of all transporta- 
tion can take a lesson from the retrogres- 
sion which has taken place in the rail- 
road industry’s ability to serve in the 
last 15 years. 


“To avoid these pitfalls of the future, 
it seems obvious that one of the neces- 
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sities in making 1955 a year of trans- 
portation decision is a redefinition of the 
purpose, the necessity, and the intent of 
each transportation system.” 


He added that the redefinition should 
indicate what each form of transport was 
and that each should receive “a set of 
limitations and authorizations geared to 
its specialized method of transportation.” 


After stating that he was still waiting 
for the report of the President’s Cabinet 
Committee on Transport Policy and Or- 
ganization, Mr. Brown said that he 
wished that at least one of the recom- 
mendations which he had heard that 
committee had made had been in effect 
in Indiana recently. 


He said that his company had vainly 
sought permission from Indiana regula- 
tory authorities to discontinue bus serv- 
ice which was provided by one of its 
subsidiaries. He said that authority to 
discontinue was denied on the grounds 
that while the subsidiary might be losing 
money the over-all operations of the 
company were profitable and that serv- 
ice should be provided because of pub- 
lic convenience and necessity. 


Mr. Brown said that the single bus in- 
volved in the operation had carried, in 
February, only 4 per cent of its capacity, 
and had made several runs without a 
single passenger. He said that he hoped 
that the report of the Cabinet committee. 
provided some relief for the railroads 
from “some of the hard-to-stomach de- 
cisions of state regulatory agencies... .” 


Mr. Brown concluded his talk by re- 
questing members of his audience to write 
to their Congressmen asking them to 
help procure the release of the report 
of the Cabinet committee. 





A.E.C., Railroad Interests 
Arrange for Engine Study 


The Atomic Energy Commission has 
approved a proposal of the Baldwin- 
Lima-Hamilton Corporation, of Phila- 
delphia, and the Denver & Rio Grande 
Western to make a study of a nuclear- 
powered reciprocating engine under the 
A.E.C.’s industrial participation program. 


The A.E.C. said that the companies 
would weigh the engineering, technical 
and economical aspects of an engine of 
that type and make recommendations 
“concerning the role industry might 
undertake in carrying out the develop- 
ment.” It added: 


“There are many potential applica- 
tions of the power generating unit under 
Study, including locomotive propulsion. 
The A.E.C. will make available to cleared 
personnel of the group the technical in- 
formation already developed which is 
applicable to the study, and will provide 
consultation services of its personnel and 
of contractor personnel as required. The 
Study will be for a one-year period and 
Wil! be financed by the companies.” 


Statements by Principals 


Wilson McCarthy, president of the 
D. & R.G.W., commenting on the ar- 
rangements said: 


“We believe that the study project 
aunorized by the Atomic Energy Com- 
mivsion presages a new concept of the 
ut. ization of atomic power for rail- 
rouds. The basic principle on which it 
res's is the result of a 15-month study 
by Ray McBrian, Rio Grande engineer 
of standards and research, working 


closely with the research engineers of 
Baldwin-Lima-Hamilton. 

“That the Atomic Energy Commission 
has authorized us to proceed with this 
study is a source of great satisfaction to 
us.” 


George A. Rentschler, chairman of the 
Baldwin - Lima - Hamilton Corporation, 
added this statement: 


“It is in the best tradition of our na- 
tion that two American companies to- 
gether have spent almost a year and a 
half developing this study proposal. And 
now, with the signing of the contract 
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with the Atomic Energy Commission, 
aS announced by Admiral Strauss, we 
and the Denver & Rio Grande will go 
forward on this study project which 
could well open the road to a new era 
in railroading. 


“I pay special tribute to Fred Geitman 
and John Newton, our engineers, and 
to Ray McBrian, the Denver and Rio 
Grande engineer, for their fine work.” 





Norfolk & Western Conference Seeks Way 
To More Business Through Better Service 


500 Attend Two-Day Sessions at Roanoke in Thirtieth Annual Gathering. 
Improvements in Loss and Damage Prevention Through Safer Handling, 
Safety Measures, and Civic Activity Are Stressed by Speakers. 


By GEORGE E. CLIFFORD 


Five hundred employes of the Nor- 
folk & Western Railway were urged 
to follow programs designed to help 
the railroad and its employes win 
friends and business, at the N. & W.’s 
thirtieth annual “better service” 
conference in the Hotel Roanoke, 
Roanoke, Va., March 25 and 26. 


Those who attended the conference 
heard inspirational addresses at lunch- 
eon and dinner meetings, and partici- 
pated as committee members in sessions 
in which reports on company activities 
were submitted. The principal execu- 
tives of the railroads commented on the 
reports at the final meeting on March 26. 

One report, from a group called “the 
Committee on Sales and Service—Our 
Future,” summarized the theme of the 
conference in urging delegates to im- 
press on fellow workers that it paid the 
railroad to be courteous to everyone, and 
added: 


“It pays to handle a single piece of 
freight or a carload of merchandise as 





if it belonged to you personally; it pays 
to be alert to influence shippers of 
freight, and passengers, to use our serv- 
ices; it pays to vote, especially on mat- 
ters affecting our railroad’s welfare; it 
pays to be a good citizen.” 


Improved Records Sought 

Throughout the various meetings, fav- 
orable news of industrial location along 
the N. & W. was matched with reports of 
need for a better loss and damage record 
if the railroad was to sell its transporta- 
tion services in increasing volume, and 
with insistence on an even better safety 
record and wider participation in civic 
affairs to assure the acceptance of the 
railroad in the communities it served. 

President R. H. Smith, after pointing 
to new industries which he said en- 
couraged optimism for the railroad’s fu- 
ture, added: 

“But to win and hold the traffic which 
those industries will produce we are 
going to have to keep constantly on the 
alert and be aggressive and energetic to 


Luncheon Group. Shown at the luncheon which opened the ‘Better Service Conference’ of the N. & W. 
on March 25 are, left to right, Stuart T. Saunders, vice-president and general counsel; F. D. Beale, 
president of the Virginia Railway; Rev. R. Kern Eutsler; and R. H. Smith, N. & W. president. 
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give an ever-improving service which the 
shipper will like and use. 

“First of all, we are going to have to 
continue vigorous efforts to keep down 
freight loss and damage with its attend- 
ant expense. We do an outstanding job 
in safely transporting passengers and in 
keeping down accidents to employes on 
duty. But we have to make our railroad’s 
‘living’ out of its freight business and it 
is important that we do a good job in the 
safe transportation of freight. No patron 
wants to collect on a freight damage 
claim, no matter how pleasantly and 
promptly it is handled. What he wants 
above all else is the delivery of his ship- 
ment undamaged and in good condition. 

The loss and damage problem, de- 
scribed in detail by Mr. Smith, was 
stressed by H. C. Wyatt, vice-president 
and general manager, in his address. 
Officers of the railroad praised a report 
of “the Committee’ on Careful Car 
Handling—Easy Does It,” as one of the 
reports serving, in the words of F. S. 
Baird, vice-president in charge of traffic. 
to provide a blueprint on which better 
service could be built. 


Loss and Damage Report 


The committee report said of the loss 
and damage situation: 

“During 1954, we reluctantly admit that 
we did not substantially improve the 
handling of our customers’ goods; con- 
sequently, our railroad paid out approxi- 
mately $1 million in claims for lost and 
damaged merchandise. This sum is equiv- 
alent to the average annual wages of 
230 N. & W. employes ... 

“The need for reducing damage claims 
is greater today than ever before. The 
transportation business is so highly com- 
petitive that shippers may change 
quickly from one carrier to another. We 
must, therefore, provide a service which 
is better than that of our competitors; 
otherwise, we cannot expect continued 
patronage from old customers, and we 
certainly won’t be able to attract new 
ones.” 


The report detailed a five-point pro- 
gram to be followed in both flat yard 
and hump yard switching. It involved: 
Advance planning by yardmasters, fore- 
men and crews; lining the switches prop- 
erly and putting cars in the right track 
the first time so as to avoid loss of time 
and additional impacts through extra 
switching; teamwork operation of hump 
yard facilities, with care exercised in di- 
recting switching, controlling cars after 
they leave the hump, maintenance of car 
retarder mechanism and of track grades 
at the proper elevation; use of correct 
signals in switching; avoidance of heavy 
impacts when slack is taken for starting 
and stopping; and holding cars down to 
a safe coupling speed. 


‘Only a Fair Job’ 

Mr. Smith told the conference that 
in loss and damage prevention, N. & W. 
“did only a fair job” last year. He 
continued: 


“Our over-all freight loss and damage 
claim payments for the year amounted 
to 51.6 cents per $100 of gross freight 
revenue. This was quite low as com- 
pared with the same figure for most rail- 
roads, but it was just the same as our 
figure for the previous year, indicating 
that we just held our own. 


“Two bright spots in the performance 


were our record with canned goods and 
furniture traffic, which have been two 
of our main sources of claim costs result- 
ing from damage in transit. Outstand- 
ing was the performance with respect to 
handling canned goods. While our total 
volume of this traffic increased 4 per cent 
during the year as compared with the 
previous year, our damage claim pay- 
ment costs decreased 17 per cent, a good 
showing. This is hard traffic to handle. 
A tin can, as you know, is very easily 
dented, but no customer picks out a 
dented can from the store shelf. Canned 
goods freight damage had been rising 
alarmingly and our people concentrated 
their efforts on this last year, starting 
with the man who packed the goods 





F. S. Baird 
Speakers at final session of conference 


H. C. Wyatt 


way out in California, or unload it 
at Norfolk from a steamer that had come 
all the way from Honolulu, and the re- 
sults I have described are testimony to 
the effectiveness of those efforts, which 
are continuing. 


Improvement on Furniture 


“Furniture is also a fragile type of 
freight easily damaged and has been one 
of the main sources of our damage claim 
costs. I am glad to be able to say that 
last year we reduced our claim costs 
on this traffic by 21.4 per cent. There 
had been some decrease in this total 
volume of traffic, but the decrease in 
damage had been in much greater pro- 
portion. 


“We are doing some interesting things 
to reduce freight damage. Probably 
more than 80 per cent of it occurs he- 
tween the time the freight is put in the 
car and the time it is taken out. Dam- 
age in the car can result from a com- 
bination of inadequate packaging of 
fragile goods, careless stowing of pack- 
ages in the car, and shocks to the car. 

“On the first of these causes—inade- 
quate packaging—our railroad and others 
are working constantly with the ship- 
pers in study of how the packaging fails. 
where it is not strong enough, and how 
to improve it. From most shippers we 
get full cooperation because the shipper 
wants his goods to arrive safely so they 
will please his customer. 

“With respect to safe stowing in the 
car, our agents and representatives of 
our claim department work continually 
with our freight loaders to secure better 
stowing. Our people also work with the 
shippers of carload lots. 

“But the major part of damage to 
freight in the car is probably caused by 
shocks which the car suffers in transit. 
To find where these shocks occur, we 
include in many of these cars at their 
starting point an impact register which 
makes a tape record of the severity of 
each shock and the point at which it 
occurs. These impact registers show 
that most of the impacts, and particu- 
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larly the severe ones, occur in yaris 
where switching is done. 

“Recently, a neighboring railroad b. |t 
an interesting box car with an ingen:: \js 
sliding weight on the floor. The dista. «< 
that this weight moved in each sh: -} 
suffered by the car measured the seve: \-y 
of the shock. In addition to the re: s- 
tering instruments, one side of this ar 
was made of glass so that people wat: )- 
ing it at the time it suffered a shock 
could actually see what happened on 
the inside of the car. In order that our 
people who do the switching in yards 
might see first hand what happened to 
things in a car at the time of impact, we 
borrowed this particular car and ran it 
around to our principal switching ter- 
minals, putting on impact exhibitions 
with it so that our employes could see 
for themselves what happened inside 
a car when it struck or was struck by 
another one moving at too high speed. 

Damaging Impacts 

“On some yards where we do flat yard 
switching, such as at Norfolk, Crewe, 
East Roanoke, Williamson or Columbus, 
we have to depend on the switching 
crews to handle cars with care. But at 
our main classification yards at Roanoke 
and Portsmouth the movement of cars 
being switched is controlled by car re- 
tarders and by the grades of the tracks 
beyond the last retarder. 

“Evidence showed that many of the 
impacts of damaging intensity were oc- 
curring in these retarder-equipped yards. 
So last year a very thorough study was 
made of the one at Portsmouth ... in- 
cluding a careful determination of speed 
at which the car was being or should 
be released from the last retarder, a 
study of the grades in the track beyond 
that retarder to see what they should 
be so that the car would keep rolling 
but would not pick up speed in its move- 
ment down the track. 

“Then we replaced or readjusted the 
retarders so that the operators could 
better control the movement of the car 
through them, and readjusted the grades 
of all of the tracks so as to get them just 
right for the proper movement of the 
car. We spent a lot of money in doing 
this, but we think we are going to get 
worthwhile results from it. 

“Already a reduction in the amount of 
coupler damage on cars switched in the 
yard and a practical elimination of such 
things as coal knocked off the top of a 
car when it couples to the next car in 
the track indicates that the handling has 
been greatly improved and objectionable 
shocks largely eliminated without any 
slowing up of the amount of work or 
rate at which cars are switched. We 
plan to carry through with the same 
study and readjustments in our other 
principal switching yards, including par- 
ticularly the hump yard at Roanoke. 


Need to Prove Safe Handling 


“T am telling you this so that you peo- 
ple who do the work on the yards will 
realize that the company isn’t simply 
preaching about the need for more care- 
ful car handling, but is spending a lot of 
money and effort to improve the yard 
facilities so that what it preaches can 
be put into practice. 

“As you know, we have strong competi- 
tion for traffic from people who claim 
they can handle freight more safely on 
nice, soft rubber tires. We have to prove 
that we can handle it just as safely on 
railroad rails. 


“Another important thing that we have 
to do to make railroad service competi- 
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tive is to keep down the cost of that 
service. I am going now to tell you what 
we have accomplished in that respect 
in the 15 years from 1939 to 1954. In 
1939. the Norfolk and Western’s average 
freight charge per ton of revenue freight 
traffic handled one mile was 0.661 cent. 
In 1954 it was 1.038 cent. This was an 
increase of 57 per cent in the 15-year 


in 1939, we comfortably moved 13 per 
cent more business and could have done 
much better than that if we had had 
the business to move. It is an interest- 
ing story of improvement in operating 
effectiveness and economy... The im- 
portant improvements you have made 

- Were necessary in order to keep 
your railroad competitive with other 
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stance of modernization promising in- 
creased traffic for the N. & W., he said, 
was the expenditure of $60 million by the 
Detroit. Steel Corporation to convert a 
marginal plant at Portsmouth “to a mod- 
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oks job in holding down the average increase Mr. Smith said that an upward trend complishment of the better service pro- 
in the charge for that service to 57 which began last fall had continued to gram, and in commenting on another 
“4 per cent... — see 1955, and with the steel industry result of that activity, he said: 
oC ~ at above 90 per cent of capacity, he 
ds. a eo ep eg , foresaw better volume of business and Loss and Damage Reduction 
yas _ Briefly it has been done by improv- earnings in 1955 than in 1954. “After a long period.of increasing cost 
in- ing the operation in almost every re- of freight damage, we can see indications 
ed spect, such as, for instance, increasing Coal Tonnage Increases that this condition, wasteful to us and 
ld the average tonnage moved per train Mr. Smith said that the tonnage of distasteful to our customers, is being 
a mile by 18 per cent and at the same coal loaded was running substantially brought under control. Our January, 
nd | time moving those heavier trains at an ahead of 1954. Tidewater and export coal 1955, gross freight revenues were 8 per 
ld average of 12.8 per cent greater speed, traffic reversed a downward trend in cent greater than the previous January, 
ng so that the ton-miles per train hour 1954, and had continued to gain, he said. yet the net freight claim cost decreased 
le- figure rose by a third. Also, by reducing The expenditure of “hundreds of millions 14 per cent.” 
by 10 per cent the amount of coal used of dollars” by American coal operators, he L. C. Yates, general claim agent, was 
he to move a ton of traffic one mile and said, had enabled them to sell American chairman of the conference. 
ld by getting better service out of our coal to European industrial areas for less At the luncheon on March 25, the Rev. 
ar locomotives so that in 1954, with 25 per than coal domestically produced in those Laurence H. Hall, rector of St. Paul’s 
les cent less freight engines than we had areas could be obtained. Another in- Episcopal Church, East Cleveland, O., 
Ast spoke, and at the dinner that night the 
he speaker was Mills E. Godwin, a state 
a senator from Suffolk, Va. 
ret 
of 
he Need to Educate Handlers 
ch ° ° ° 
a Of Freight Cited by Miller 
= John M. Miller, executive secretary of 
le the National Freight Council of the 
any American Trucking Associations, said in 
or an address in St. Louis on March 28 that 
Je the people who actually handle the 
ne freight are the ones to be educated if 
er freight losses and damages are to be 
r- reduced. 
Speaking before the Traffic Club of 
St. Louis, Mr. Miller said that a high 
claim ratio is necessarily reflected that 
>- prices charged shippers, and urged that 
1 shippers cooperate to help reduce losses 
ly Trafic Men at Conference. These Norfolk & Western traffic men were prominent in the ‘Better and damages. y ; ? . 
D Service Conference’ deliberations at the Hotel Roanoke, Roanoke, Va., March 25 and 26. There is a growing feeling in our in- 
of In the picture are, first row, left to right: 1. W. Wissel, district freight agent, Chicago; dustry, which to some extent 18 shared 
C E. ". Merkel, general freight agent, Columbus, O.; R. F. Dickson, assistant freight traffic manager, by some of our customers, he said, “that 
I Ro noke; W. E. Burnett, general freight agent, Roanoke; F. S. Baird, vice-president in charge of the solution to the loss and damage 
tratic, Roanoke; W. R. Lehmann, assistant vice-president in charge of traffic, Roanoke; S. S. Hosp, problem is to be achieved not from 
i- - eo! traffic manager—sales and service, Roanoke; and C. W. Nickless, general freight agent, Sane mene oF ae => 
m = oanoke. , 
n Second row: J. C. Pelman, traveling freight agent, St. Louis; D. J. Howe, assistant to general and receivers, but from efforts directed 
e co-! traffic manager, Roanoke; C. |. Britts, assistant foreign freight agent, Norfolk, Va.; V. F. Coyne, to the education of those employes of 
n cc» mercial agent, New York City; Hines MacArthur, chief clerk, Chicago; R. M. Taliaferro, division shippers, carriers and receivers who ac- 


tually handle the freight.” 

Mr. Miller said that motor carriers 
operated on such a small margin of 
profit that their loss and damage ratios 


fre ght agent, Winston-Salem, N.C.; R. E. Foster, chief clerk, Winston-Salem; J. W. Skeen, commercial 
e ecent, Columbus; L. W. Brown, general agent, Birmingham, Ala.; G. R. Swisher, division freight 
" Gc ent, Portsmouth, O.; C. H. Pernter, assistant freight traffic manager, Roanoke; and E. E. Betsill, 
comercial agent, Atlanta, Ga. 
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might be the difference between solvency 
and failure. 

He said a $1,000 claim could mean 
that 1,818,000 pounds of freight or about 
107 trailerloads, had to be moved to 
produce sufficient earnings to cancel the 
loss occasioned by carelessness. 

“Some employes fail to understand 
that the work which they do is impor- 
tant—that the jobs of others and the 
success of the company depends upon 
each employe putting forth that little 
extra effort to do his job right,” he said. 


Industrial Traffic Man 
Lists Six-Point Program 


For Traffic Departments 


“One Man’s View of Industrial 
Traffic Management” was the sub- 
ject of an address by Sam H. Flint, 
general traffic manager of the 
Quaker Oats Co., Chicago, at an 
“Industrial Mid-Day” luncheon of 
the Chicago Transportation Club on 
March 29 in the Midland hotel. 


Mr. Flint described what he thought 
was the function of the industrial traf- 
fic department. He prefaced his remarks 
on the organization and work of the 
traffic department with some comments 
on traffic management. 

After asking who was responsible for 
the “relative obscurity of the traffic 
manager’s profession,” Mr. Flint said 
that “we, the traffic men, are.” For some 
reason, he said, we like to make our 
jobs mysterious; “we thrive on cabalistic 
reference marks, unnecessary reports, 
rates proportional at both ends and with 
loopholes in the middle, minimum rates 
and insane litigation.” 

He added that “some light is filtering 
through our self-made screen to the out- 
side world now” and said that was part- 
ly due to the work of such groups as Delta 
Nu Alpha, American Society of Traffic 
and Transportation, and the American 
Foundation of Traffic and Transporta- 
tion. He also said that the work of the 
“railroad-shipper tariff simplification 
group” was a “giant stride in the direc- 
tion of an understandable and appre- 
ciated traffic profession.” 

Turning to what he said his company 
expected from a traffic manager, Mr. 
Sims listed these six points: Complete 
management, keep informed, foresighted, 
ethical, coordinate with other depart- 
ments, and simplify administrative pro- 
cedure. 

Complete management, he said, meant 
that, with one exception his traffic de- 
partment was responsible for “all negoti- 
ations, dealings, and contracts with car- 
riers.” The exception, he said, was that 
the traffic department did not attempt 
to sell the company’s products to the 
railroads or truck lines. 


How to Keep Informed 


Keeping informed, he said, meant be- 
ing well acquainted with changes in 
rates, services, legislation or transporta- 
tion economics which “might influence 
either day-to-day operations or long- 
range policy decisions.” Among _ the 
means of keeping informed, he said, was 
the reading of transportation magazines, 


including TRAFFIC WorRLD and Daily Traf- 
fic World. Timely information to man- 
agement, he added, would include such 
things as noticing that a difference in 
rates might make it less expensive to 
broaden or narrow areas served by dif- 
ferent plants in order to take advantage 
of reduced transportation charges. 

Being foresighted, he said, included 
passing on company changes in product 
formulas, packaging methods, sales poli- 
cies affecting the size of shipments and 
other policies. The traffic department 
examined such proposals from the point 
of view of traffic. 

Ethically, he said, only the highest 
standards should be employed when deal- 
ing with carriers. 

Coordination with other departments 
included advising sales and purchases 
of rate changes, working with production 
to adjust service areas of plants to keep 
them at economical production levels. 

Improving administrative procedure 
meant keeping that procedure as simple 
as possible. He said that his traffic de- 
partment kept two men doing nothing 
but research in order to come up with 
suggestions about rates, billing proce- 
dures and records. 





N.Y.C. Offers New York City 
Ferries It Proposes to 


Abandon, ‘Without Charge’ 


The New York Central Railroad 
has offered to the city of New York, 
without charge, all of the ferries 
which the Central now owns and 
which ply between Weehawken, N.J., 
and West 42nd Street and Cortlandt 
Street in Manhattan, N.Y. 


The offer was made in a letter to 
Peter C. Brown, corporation counsel of 
the City of New York, from A. E. Perl- 
man, president of the Central. 

Mr. Perlman noted that Mr. Brown 
had announced his intention to file a 
petition for leave to intervene in Finance 
No. 18781, in which the Central is seek- 
ing authority from the I.C.C. to aban- 
don the ferry service. 

“Your announcement,” Mr. Perlman’s 
letter stated, “is reported as stating 
that your action was being taken be- 
cause ‘many New Yorkers worked on the 
New Jersey side of the Hudson River, 
and would be greatly inconvenienced if 
the ferry closed.’ Your announcement 
further is reported as stating that ‘many 
of these persons . . . would drive their 
cars to and from work adding to traffic 
congestion in the city’s streets.’ 

“In the light of the city’s interest in 
accommodating its citizens, the New 
York Central is happy to hereby advise 
you that it will give without charge to 
the city of New York all of the ferries 
which our company now owns and which 
ply between Weehawken, N.J., and West 
42nd Street and Cortlandt Street in 
Manhattan. The ferry slips presently 
used on the Manhattan side are the 
property of the City and we lease them 
from you for $95,100 per year. The pas- 
senger ferry house in Weehawken we 
are delighted to lease to the city at 
$1.00 per year. 

“At the same time, if you are pre- 
pared to accept this offer, we will make 
available to you all of the statistical 
data on the operating costs of this serv- 
ice so that the appropriate city depart- 
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ment might benefit from these findi 
In 1953 the New York Central, as a « 
pany owned by some 40,000 sharehok 
suffered a deficit of $1,185,000 in o 
ating this service for the convenienc: of 
only about 4,000 persons; the remai). ng 
vast number of persons going betw. en 
New York and New Jersey in daily c 
muting found it more desirable to «5 
the subsidized tunnels and bridges wh ch 
over the years have obviously replaced 
any further need for this ferry service. 

“In this offer to you, we will include 
the seven ferries presently in operation, 
together with any and all equipment used 
in maintaining these ferries. 

“Please let us know as soon as pos- 
sible whether or not the City of Now 
York is prepared to accept this free of- 
fer in the interest of its citizens.” 





Seaway Engineer Outlines 
Navigation Project to 


Overcome ‘Bottleneck’ 


Some aspects of the development 
on and along the Great Lakes-St. 
Lawrence River system went beyond 
the physical confines of the Lake 
Erie to Montreal seaway project, but 
were generally related to it in an 
economic sense, said Raymond F. 
Stellar, engineer, St. Lawrence Sea- 
way Development Corporation, in an 
address before the water resources 
session of the seventeenth annual 
American Power Conference at the 
Sherman Hotel, Chicago, Ill., on 
March 30. The conference was spon- 
sored by the Illinois Institute of 
Technology. 


Among the factors to which he re- 
ferred, Mr. Stellar spoke of the “95,000 
square miles of water area in the Great 
Lakes” as offering an abundant supply 
of fresh water for domestic, industrial 
and other purposes “unmatched else- 
where on the face of the globe.” He 
added: 

“This water highway, extending some 
2,300 miles from the Atlantic to the heart 
of the mid-continent area, already pro- 
vides low-cost inter-lake water trans- 
portation of iron ore, limestone, coal, 
grain, and other commodities, and is cer- 
tain to reduce current shipping costs 
sharply on St. Lawrence commerce when 
the seaway is completed.” 

After referring to the hydro-electric 
power resources on the waterway system 
and the agricultural and mineral re- 
sources of the Great Lakes-St. Lawrence 
basin, Mr. Stellar said that “all these 
factors, combined with human skills, have 
created the great mid-continent economy, 
including the steel, automotive, and other 
industrial giants.” 


Present Navigation 


Mr. Stellar described present naviga- 
tion conditions as follows: 

“A 35-foot channel from the sea to 
Montreal (1,000 miles). 

“From the head of the Great Lakes 
to Ogdensburg, New York, 1,200 miles, 
natural depths in the open lakes aver-~ 
age from 75 feet in Lake Erie to 600 
feet in Superior, and only in the con- 
necting channels do controlling depths 
of 25 feet for downbound traffic and 21 
feet for upbound traffic prevail. 
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“The 27-mile Welland Canal carries 
navigation around Niagara Falls with a 
present controlling channel depth of 25 
feet and 8 locks 800 by 80 by 30 feet. over 
the sills. 

“In the 114 miles between Ogdensburg 
and Montreal, Canadian canals are a 
pottleneck to shipping. Illustrating what 
a choke-point the half-century old 
canals are is the fact that Great Lakes 
ships can carry six to ten times more 
freight than the carriers adopted to the 
14 feet system. Here navigation is lim- 
ited by a canal system of 22 locks, with 
dimensions of 252 feet in length, 44 feet 
in width, and 14 feet in depth.” 


‘Bottleneck’ to Be Eliminated 


As a result of agreements between the 
United States and Canada, Mr. Stellar 
said “we now have a three-package pro- 
position.” One of the projects was power 
development, another the modernization 
of the Great Lakes connecting channels 
to provide a 27-foot accommodation, and 
the third the speaker described as fol- 
lows: 

“The St. Lawrence Seaway from Lake 
Erie to Montreal is being designed and 
constructed by the two federal govern- 
ments at a combined cost of about $300 
million. This will afford a controlling 
channel depth of 27 feet in contrast to 
the 14-foot bottleneck now prevailing in 
the 114-mile section above Montreal.” 


Among other things, Mr. Stellar as- 
serted that the seaway project was 
unique “in that its final indebtedness 
will be recovered from shipping tolls 
rather than being supported by general 
taxation.” 





Two Examiners, Others 


Retire From Commission 


Claude A. Rice and Samuel R. Dia- 
mondson, both hearing examiners in 
the Commission’s bureau of Formal 
Cases, retired March 31, the Commission 
has announced. 


Mr. Rice served in the operating and 
traffic departments of two railroads and 
with a railway association for nearly 
10 years before joining the I.C.C. in 
1920. Mr. Rice, 76, had been serving un- 
der a special extension beyond the stat- 
utory retirement age. Mr. Diamondson, 
62, joined the Commission in 1913 after 
having worked a short time with the 
Union Pacific Railroad. 


The Commission also announced the 
retirement, the same day, of Virgil C. 
Clinger, service agent at Dallas, Tex., 
for the Bureau of Safety and Service, 
and war-time director of the Bureau 
of Service; Levi Morgan, 64, assistant to 
th chief, section of locomotive inspec- 
tion, and John E. Malone, 62, supervisory 
auditor for the field service section of 
the Bureau of Accounts, Cost Finding 
and Valuation. 





Tire Goal Extended 


he Office of Defense Mobilization has 
extended the time for filing for certifi- 
Cates of necessity, permitting quick 
anm.ortization of facilities meeting defense 
heeds, until June 30, in connection with 
th: production of airplane, truck, bus, 
implement and tractor tires. 


‘rom time to time the O.D.M. reviews 
go-is set for various industries under 
whch a time limit is placed on the filing 


for certificates issued by the agency. 
Those certificates permit, for the por- 
tion of a facility considered as under- 
taken for defense purposes, a five-year 
depreciation period for tax purposes, in 
lieu of the longer normal period, ranging 
between 20 and 25 years, allowed by the 
Internal Revenue Code. 


Unity in Railroad Industry 
Evidenced by Attendance at 


Federation’s Annual Dinner 


Thomas J. Deegan, Jr., retiring 
chairman of the Federation for Rail- 
way Progress, in his opening re- 
marks at the eighth annual dinner 
of the Federation in the Waldorf- 
Astoria hotel March 24, said that a 
“manifestation of the rapprochement 
which has taken place in this great 
industry in the past several months 
is evident.” 


Mr. Deegan was referring to the pres- 
ence, at the dias tables, of more than 
20 railroad presidents, vice-presidents 
and board chairmen, signalizing the 
“unity” restored to the railroad industry 
last fall when Robert R. Young, after 
having gained control of the New York 
Central Railroad, maintained the full 
membership of that railroad in the As- 
sociation of American Railroads—a mat- 
ter about which there had been much 
speculation—and the Chesapeake & Ohio 
System, which for some years had main- 
tained only a partial membership in 
the A.A.R., resumed full membership. 

Mr. Young founded the Federation. 

The occasion was the presentation of 
awards made by the Federation in vari- 
ous classifications. Charles F. Branden- 
burg, Jr., assistant engineer of the C. 
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& O. received the federation’s fellow- 
ship award. W. R. Moore, general direc- 
tor of public relations, Union Pacific 
Railroad, accepted for his company, the 
annual public relations award and Rob- 
ert S. Macfarlane, president of the 
Northern Pacific Railway, accepted the 
annual passenger service award of the 
federation. The annual journalism award 
went to Shelly Pierce, financial editor, 
New York Journal of Commerce. 


James G. Lyne, president, Simmons- 
Broadman Publishing Corporation, who 
succeeded Mr. Deegan as Federation 
chairman, presided as toastmaster. The 
awards were made by Mr. Young. 

After brief remarks by Mr. Lyne, Dr. 
William N. Leonard, president of the 
federation, and Mr. Brandenburg, Mr. 
Young said that if he were planning a 
public relations program for the rail- 
roads for the coming year, it would 
taken into consideration the public, the 
railroad suppliers and the railroad 
shareholders. 


Labor Leaders Attend 


Among those at the “head tables” 
were seven labor leaders. One of them, 
Guy L. Brown, grand chief engineer 
of the Brotherhood of Locomotive En- 
gineers, also presented Mr. Pierce with 
an award. ‘ 


In his remarks to the gathering, Mr. 
Brown said it was rather unusual for 
a labor leader to be speaking to such a 
group, but that he felt that the occasion 
“warranted something unusual.” He said 
that the brotherhood was coming to a 
realization that “the greatest safeguard 
for the future of railroading is the un- 
swerving devotion of our entire railroad 
family.” He won a round of applause 
when he said that sometimes the em- 
ploye organizations overlooked the fi- 


Robert R. Young, founder of the Federation for Railway Progress, left, admires the ‘rail oscars’ held 

by Robert Macfarlane, president of the Northern Pacific Railway and William R. Moore, general 

director of public relations, Union Pacific Railroad. The awards were presented at the federation’s 

eighth annual dinner March 24 in the Waldorf-Astoria hotel in New York City. Senator Neuberger, 
of Oregon, gave the principal address. 
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nancial and operating interests without 
which, he asserted, there could be no 
railroad industry, and that the members 
of the labor organizations could not 
economically exist. 

The featured speaker of the evening 
was Senator Neuberger, of Oregon. The 
announced title of his address was “A 
Rail Fan Looks at American Politics.” He 
deplored the “name calling and char- 
acter assassinations” which he said was 
a feature of American political life and 
called for steps to bring such practices to 
an end. 


Panel Discussion 


A discussion by four security analyst of 
New York City on the topic “The An- 
alysts View Railroad Regulation,” was 
cut short because other portions of the 
program had taken the greater part of 
the evening. 

The panel consisted of Henry F. Van 
Ells, of Bache & Co.; Arthur Jansen, of 
W. E. Burnet & Co.; F. N. Jean Gindorff, 
of New York City, and Herbert F. Wyeth, 
of Shearson, Hammill & Co. 

Acting as moderator, Mr. Wyeth said 
that one of the problems facing the rail- 
road industry was the legislative pro- 
gram which might grow out of the re- 
port of the President’s Cabinet Com- 
mittee on Transport Organization and 
Policy. 

Called on for his contribution, Mr. 
Jansen said that one subject on which 
the railroads would agree was “deregula- 
tion.” He said that he thought the most 
desirable type of deregulation would be 
to give consideration to a constructive 
revision of the interstate commerce act 
and “enlightened interpretation” of the 
act by the Commission. Mr. Jansen as- 
serted that as some measure of regula- 
tion was in the public interest, legisla- 
tion should provide for “generally equi- 
valent regulation for all forms of trans- 
portation.” 

Even if there were to be no legisla- 
tion arising out of the report of the 
,Cabinet committee, Mr. Jansen said, the 
‘only hope was for a changed attitude on 
the part of the members of the Com- 
mission. Fortunately, he said, there was 
increasing evidence of such a trend, and 
in that connection he quoted remarks 
of Chairman Mitchell, who, he said, 
favored deregulation and “no petty regu- 
lation.” Mr. Jansen also quoted remarks 
of Commissioner Clarke as saying he 
favored enlightened regulation “in tune 
with the times.” 

Mr. Jansen referred to the fact that 
President Eisenhower had appointed five 
of the present 11 members of the Com- 
mission, and that at the end of this 
year, he would have an opportunity to 
replace another Commissioner. He men- 
tioned these facts as indicating the 
probability of a change in the Commis- 
sion’s thinking. 

Mr. Wyeth commented that he thought 
that Mr. Jansen had overlooked certain 
things, among them, that the change in 
attitude at the Commission was not due 
entirely to a change in personnel. He 
added that there was no reason to ex- 
pect that “if there were a reversal of the 
personnel you might get a reversal of 
opinion.” 

Mr. Wyeth also expressed the view 
that an effort should be made to see that 
“the state regulatory commissions lose 
their power to circumvent the Interstate 


Commerce Commission.” That, he said, 
was something to be done by legislation. 

Mr. Van Ells said he had intended to 
talk about one regulatory body for all 
kinds of transportation. He said he 
thought a single body would accomplish 
“more than all the various commissions 
in consolidating thought and theory on 
rates.” 

Mr. Gindorff gave the remaining dis- 
cussion time to critical remarks con- 
cerning the uniform accounting system 
prescribed by the Commission. .In the 
course of his remarks, he said that the 
only uniform thing about the system 
was its lack of uniformity. 





Farm Transport Advisory 
Group Submits Proposals 


On Containers, Equipment 


Development of better and cheaper 
shipping containers for farm com- 
modities, improved truck-and-trailer 
equipment for moving perishables, 
and more effective ways to maintain 
high quality in fruits and vegetables 
in transit were among the research 
objectives cited by the U. S. Depart- 
ment of Agriculture’s Transportation 
Research Advisory Committee at its 
ninth annual meeting in Washing- 
ton, March 16 to 18. 


The committee’s recommendations are 
offered each year as a guide for research 
and service activities by USDA agencies, 
principally the Agricultural Research 
Service and Agricultural Marketing Serv- 
ice. Representing producers and distrib- 
utors of farm products who are regional 
and national users of transportation fa- 
cilities, the committee is one of the ad- 
visory groups established for the Depart- 
ment under the Research and Market- 
ing Act of 1946. 

In addition to its specific proposals for 
new or expanded research, the commit- 
tee asked the Department to “keep an 
eye on” three important developments 
—the proposed new Federal highway 
program, the St. Lawrence seaway proj- 
ect and the trend toward “piggy back” 
rail transport of motortruck trailers. 


In the field of economic studies, the 
committee recommended devolpment of 
information on trucking of farm products 
exempt from I.C.C. control; possible 
motor transport of fresh fruits and vege- 
tables from California and Arizona to 
the midwest and east; effect of motoriza- 
tion on grain marketing; and methods 
and costs of transporting processed fruits 
and vegetables for cooperatives from the 
north Pacific Coast to the midwest, north 
central states and the Atlantic sea- 
board. 


As to transportation statistics, the 
committee asked expanded research on 
interstate movement of livestock and 
fresh fruit and vegetables by railroad 
and truck, and development of freight- 
rate indexes for commodities not covered 
by existing indexes. 


As to transport regulation, the com- 
mittee recommended research and service 
work to continue development of data 
by the Department before the I.C.C., 
and permit continuance of the present 
work with the Commission on regulatory 
matters and fish and fishery products. 


The committee urged priority for new 
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or expanded work on cheaper and be 
shipping containers, improved conta 
materials and performance standards 
improved cooperative organization 
the transport and storage of live p 
try, and improvement of motor-ca: 
equipment perishables. 

Expanded educational work was rec 
mended in practices to avoid injuring 
livestock in transit, improvement of 
methods for loading perishables; and 
dissemination of knowledge of improved 
practices for handling frozen foods. 

The committee reelected Lee J. Quasey 
of the National Livestock Producers As- 
sociation, Chicago, Ill. as chairman, 
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Also reelected was the incumbent vice- ” 


chairman, Gordon Stedman, of the Grow- 
ers and Shippers League of Florida, of 
Orlando. The committee members at- 
tending the meeting were: G. W. Baxter, 
Illinois Agricultural Assocation, Chicago, 
Tll,; Elmer W. Cart, State Public Service 
Commission, Bismarck, N. D.; C. S. Deck- 
er, Borden Co., New York, N.Y.; Ralph 
L. Dewey, Ohio State University, Colum- 
bus, O.; C. B. FunderBurk, Cotton Pro- 
ducers Association, Atlanta, Ga.; Paul T. 
Jackson, Enid Board of Trade, Enid, 
Okla.; Earl D. Mallison, Great Atlantic 
and Pacific Tea Co., New York, N.Y.; and 
F. O. Terrill, Kroger Co. Cincinnati, O. 
The executive secretary of the city is 
J. Roy Allgver of the U.S.D.A. Agricul- 
tural research Service. 





Seaway Ground-Breaking, 


Tolls Committees Named 


The chief executives of the Canadian 
and United States St. Lawrence Seaway 
groups have jointly announced the mem- 
bership of committees to study tolls for 
the use of the seaway, and to make plans 
for ground-breaking ceremonies. 

The announcement was made by Lionel 
Chevrier, president of the St. Lawrence 
Seaway Authority of Canada, and Lewis 
G. Castle, administrator of the St. Law- 
rence Seaway Development Corporation, 
March 25. 

After a meeting in the Pentagon, in 
Washington, D.C., it was said that the 
ground-breaking ceremonies to be held 
sometime after the middle of June, 
would celebrate the beginning of the con- 
struction of the seaway by Canada and 
the United States. Ceremonies would 
be held at Massena, N.Y., and Corn- 
wall, Ont., it was said. 

The American members named to the 
committee on tolls were: E. Reece Har- 
rill, comptroller of the St. Lawrence Sea- 
way Development Corporation, chairman; 
Dr. Charles A. Taff, consultant to the 
Department of Defense on transporta- 
tion matters, and associate professor in 
transportation, College of Business and 
Public Administration, Maryland Uni- 
versity, and H. M. Hochfield, chief of 
office of government aid, Maritime Ad- 
ministration. 

Mr. Chevrier named the following as 
the Canadian members of the commit- 
tee on tolls: Charles Gavsie, Q.C., Ot- 
tawa, vice-president, St. Lawrence Sea- 
way Authority, chairman; J. C. Lessa:d, 
Montreal, former deputy minister of 
transport, and G. A. Scott, Ottawa, ci- 
rector, economic policy, Department of 
Transport. 


Ground-Breaking Committees 


Mr. Castle appointed the following ‘0 
be members of the Corporation’s groun |- 
breaking committee: Paul A. Crouc”, 








be 
a 

is 

l 


p 
al 





C 


ul 


it 


rc 
5 


ter 
ler 
an 
for 
ul- 


‘ler 


m- 


ing 


of 


and 
ved 


uasey 
S As- 
"Man, 
vice- 
irOW- 


la, 


of 


5 at- 
uxter, 
icago, 
rvice 
Yeck- 
talph 
ylum- 

Pro- 
ul T. 
Enid, 
lantic 
; and 


ti, 


O. 


ty is 
ricul- 


y, 


adian 
away 
nem- 
is for 
plans 


sionel 
rence 
Lewis 
Law- 
ation, 


n, in 
t the 
held 
June, 
con- 
, and 
vould 
Yorn- 


o the 
Har- 
Sea- 
man; 
» the 
orta- 
or in 


and 


Uni- 
of of 
Ad- 


1g as 
umit- 


Ot- 


Sea- 
said, 


r 


of 


, Cle 


it 


of 


ig 50 


uc), 


Aprii 2, 1955 


direc'or of public relations, Aluminum 
Co. of America, Massena, chairman; J. 
Donaid Browne, director of the corpora- 
tion's office of information, co-chair- 
man: L. M. Hale, resident engineer for 
the corporation at Massena, and Thomas 
Airis, area engineer, Corps of Engineers, 
US. Army. 

The Canadian members appointed to 
the ground-breaking committees, local 
and national, by Mr. Chevrier were: 

National committee: John R. Bald- 
win, deputy minister, Department of 
Transport; Paul Pelletier, assistant sec- 
retary, Privy Council and S. A. Freifeld, 
Department of External Affairs. 

Local (Cornwall) committee: Drum- 
mond Giles, president and general man- 
ager, Couraulds (Canada) Ltd.; Laurier 
Carriere, inspector of schools; Lt. Col. J. 
P. Donihee, officer commanding, Stor- 
mont, Dundas and Glengarry Highland- 
ers and Neil Moore, division administra- 
tion officer of the Seaway Authority. 





Seaway Corporation States 
Organization, Delegates 


Functions to Engineers 


The Federal Register for March 24 
carried a statement of organization 
by the St. Lawrence Seaway Develop- 
ment Corporation, and a delegation 
of authority to the Corps of En- 
gineers, U.S. Army, by Lewis G. Cas- 
tle, administrator of the corporation, 
with respect to certain functions of 
the corporation. 


The statement of organization, after 
setting forth the source of the corpo- 
ration’s authority and its activities in 
constructing the seaway facilities in 
United States territory, showed the man- 
agement of the body vested in an ad- 
ministrator and a deputy administrator 
appointed by the President by and with 
the advice and consent of the Senate, 
and with an advisory board of five mem- 
bers appointed by the President, also 
with the advice of the Senate. 

The “central organization,” located in 
Washington, D.C., was described as hav- 
ing an Office of Engineering, an Office 
of the Comptroller-Treasurer, and an 
Administrative Office. The field organi- 
zation was shown as consisting of a con- 
struction agent, Corps of Engineers, in 
a district office at Buffalo, N.Y., with 
that office under the direction of the 
deputy administrator; a field office at 
Massena, N.Y., and a maintenance and 
operation division, to be activated toward 
the close of the construction period, and 
to be located at Massena. 


Delegation of Authority 


The delegation of functions and au- 
thority, shown as having been made ef- 
fective September 2, 1954, said that the 
Corps of Engineers was empowered to 
Serve as agent in the design and con- 
struction of the St. Lawrence River navi- 
gation project and that the functions 
= authority delegated to the Corps 

ere: 

Lend acquisition; development of de- 
Sign, construction schedules and working 
con: ‘ruction cost estimates; preparation 
of contract plans and_ specifications; 
Sery. ng as contracting officer including 
Solicitation of bids and awards of con- 
trac’s; field construction supervision, in- 
Clucing job control to assure compliance 


with contract provisions, and construc- 
tion accounting and cost accounting, in- 
cluding authority to make disbursement 
of corporate funds for payment of con- 
tracts and expenses for the delegated 
functions. 

The corporation reserved the right to 
review all such transactions, together 
with design, construction and policy 
matters “of import” involving coordina- 
tion with the Canadian St. Lawrence 
Seaway Authority and other govern- 
mental agencies. 





Cross and Tuggle Speak 
At Annual Convention of 


Irregular Route Carriers 


Two Commission members were 
speakers at the 1955 annual meet- 
ing of the Common Carrier Confer- 
ence Irregular Route in Hollywood, 
Fla. 

Commissioner Cross, on March 28, 
spoke on “Some Problems Confront- 
ing the Irregular Route Common 
Carriers,” and Commissioner Tuggle, 
on March 28, had as his subject, 
“How to Get the Maximum Value 
Out of Your Certificate.” 


The irregular route carriers were told 
by Commissioner Cross that it was in 
their interest to discourage practices 
in transportation that were destructive 
of sound economic conditions. 

A problem common to practically all 
holders of certificates of operating au- 
thority from the Commission, he said, 
was the growth of transportation of 
property for hire by motor carriers who 
did not hold operating authority. 

He reported a growing tendency for 
itinerant truck owners, both individually 
and through joint agents and brokers, to 
engage in the practice of leasing their 
trucks to shippers under the same ar- 
rangements that they had been accus- 
tomed to make with authorized carriers, 
except that the truck owner obtained 
and kept all of the revenue. 

“There is also a growing tendency,” 
he said, “for such itinerant truck owners 
to pretend to buy the merchandise from 
the shipper and sell it to the consignee, 
the difference in the purchase price and 
the selling price being the compensation 
for the transportation. 

“We have had a few court decisions 
finding that such transportation is un- 
lawful transportation for hire, but again 
the difficulty of obtaining the necessary 
evidence makes it impossible for the 
Commission to halt these intrusions into 
regulated transportation.” 

He said these practices not only re- 
sulted in the taking of business which 
should go to the authorized carriers, 
but also tended to break down the rate 
structure with a resultant loss of revenue 
to the authorized carriers, because the 
latter, in turn, felt compelled to reduce 
their rates to meet the unlawful compe- 
tition. 

“The only effective way of dealing with 
this situation,” continued Commissioner 
Cross, “seems to be for the authorized 
carriers to refrain from encouraging such 
truck owners to enter the for-hire trans- 
portation field by refusing to give to 
them revenue for transporting general 
freight which is offered by the shipper 
to the authorized carriers. 
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“In this statement I am not referring 
to the leasing of trucks under long-term 
leases during which the truck owner is 
employed exclusively for extended pe- 
riods by a single authorized carrier. I am 
referring only to the employment of a 
truck with its driver for a single one-way 
trip before and after which the carrier 
has no responsibility for and the public 
has no protection from the operation of 
the truck.” 

He said a substantial amount of busi- 
ness was lost to the regulated carriers 
through the trip-leasing of the trucks of 
private carriers for the return trip. 

“Many shippers who now operate their 
own trucks for delivery of their own 
products would ship their freight by au- 
thorized carriers if it were not for the 
revenue which is earned, by their trucks 
through trip-leasing to-regulated carriers 
for the return trip,” Commissioner Cross 
said. 


Tuggle’s Remarks 


Commissioner Tuggle, in discussing 
enforcement of the transportation laws 
and regulations, said that increased per- 
sonnel alone was not the real answer, 
but that the federal agencies themselves 
“must cooperate and give constant and 
unselfish thought to ways and means of 
avoiding mushrooming government 
costs.” . 

“We at the I.C.C. need more money 
for certain purposes, particularly en- 
forcement, but most of all we want the 
regulated carriers to more ably help 
themselves in the enforcement of the 
act in stemming the subterfuges which 
daily encroach upon their vested rights,” 
said Commissioner Tuggle. 

“Greater cooperation by the carriers 
with the Commission’s limited staff, and 
increased energy in complying with and 
protecting their certificates, would go 
far in improving the enforcement situa- 
tion and in stabilizing the value of out- 
standing certificates. 


“Regulation, on the other hand, is not 
always a problem of holding a carrier 
to the same given line. Regulation doesn’t 
necessarily mean that a business may 
not expand, that impracticable one-way. 
operations may not be improved upon, 
that unduly circuitous operations may 
not be shortened or tied-in in a more 
efficient manner, or that commodity de- 
scriptions may not keep pace with 
broadened shipper production. General 
business health is not compatible with 
a stalemate.” 


Discussing the trucker’s business prob- 
lems, Commissioner Tuggle said that 
each operator wanted to expand, to 
“round out” his certificate, or to obtain 
a backhaul. 


“The situation is not hopeless in any 
area,” he continued. “Just keeping pace 
with the economy means that some 
trucker is to grow if you are not. Don’t 
get discouraged then, but be aggressive 
and seek what you need. Put work into 
it yourself, don’t just hire an attorney 
Start with your traffic men and your 
shippers— remember that times have 
changed drastically in the last few dec- 
ades. A few years ago a shipper or 
manufacturer would not consider a pros- 
spective plant site until assured that 
transportation was already there. To- 
day this is not always the case. 

“The shipper of today sometimes selects 
the site and then tells the transportation 
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people to fit their service into the already 
people to fit their services into the al- 
ready formed scheme of things. The 
trucker that gets the real support in an 
application case is the trucker who works 
with the shipper, who knows the ship- 
per’s products and traffic pattern, who 
moves in and studies the construction 
blue prints and advises the shipper as to 
how most efficiently to use the services 
the trucker is trying to sell, and who re- 
members that the consumer is the ulti- 
mate purchaser of any goods or service, 
for whom, in the final analysis, all goods 
are produced and all services rendered. 


“Even then, however, the shipper must 
be impressed with the importance of put- 
ting the facts on the record in detail. His 
general claims are not enough nor are 
general assertions fair to the parties. An 
existing carrier has no opportunity to 
rebut a simple claim that present service 
is unsatisfactory. He.is entitled to know 
why and we must insist that the record 
shows why with sufficient particularity 
to enable a defense, if there is one. Of 
course if, in fact, the shipper already has 
adequate service, no amount of entertain- 
ment and bourbon is likely to lead to 
successful support for additional author- 
ity. 

“There is no set formula by which an 
application will always be granted. Nor 
will a record which supported a grant in 
1945, necessarily support one now. The 
nation’s economy, generally, as well as the 
transportation industry in particular, has 
materially changed since that time. The 
Commission’s views have of necessity 
changed somewhat over the years. Grants 
of authority by default are now generally 
outdated, but grants on good records are 
still forthcoming every day...” 


Commissioner Tuggle said that the 
“Rock Island case” (MC-29130, Sub. 70. 
The Rock Island Motor Transit Co., 
Common Carrier Application), “spot- 
lighted the general policy of the existing 
carriers to serve only the large towns in 
their area, in the movement of the 
cream of the traffic, and to leave the 
numerous small towns in the agricul- 
tural regions of three states to the mercy 
of whatever carrier that might evince an 
interest in them. 


“This deliberate failure on the part 
of the motor carriers to provide a needed 
public service, and the public reaction 
to that failure, should indeed shock the 
motor carrier industry into doing some- 
thing about the matter. The best thing 
to do is to provide the needed service. 
Certificates, like other kinds of property, 
have their advantages and disadvan- 
tages, and they also impose upon their 
owner some responsibility. There need 
be no fear of the Rock Island case if 
carriers will set in the amber of memory 
that the true hallmark and principle re- 
sponsibility of a common carrier is to 
serve the general public without dis- 
crimination. 





A.T.A. ‘Ad’ Contest 


Entries are being accepted for the fifth 
annual “ad” contest sponsored by the 
Customer Relations Council of the 
American Trucking Associations, Roger 
W. Gerling, council secretary, has an- 
nounced. 


Awards will be presented at the CRC 


annual spring meeting at Wentworth 
By-the-Sea, N.H., June 5 to 9. 


Entries will be accepted at the council 
offices, 1424 Sixteenth Street, N.W., 
Washington, D.C., until May 20. 

The contest is divided into five cate- 
gories: Best over-all advertising cam- 
paign; best direct mail advertising; best 
presentation piece; bests pace advertis- 
ing; and best sales promotion campaign. 

The best direct-mail advertising cate- 
gory has been broken down into three 
subdivisions with awards for each: Mail 
campaign, single mail piece, and- single 
purpose mailings. 

A bronze mahogany plaque will be 
presented to first place winners. Second 
place winners will receive certificates. 
Entries must be submitted mounted on 
black paper, 50-pound weight or better, 
13 inches high and 20 inches wide. An 
explanation is to be typed on white 
paper and pasted on the bottom of each 
page. 





New Secretary Is Appointed 


For Trucking Sales Council 


Appointment of Stanley L. Nowicki, 
of Silver Spring, Md., as acting secretary 
of the Customer Relations Council of 
the American Trucking Associations was 
announced on March 31 by Ray G. Ath- 
erton, A.T.A. general manager. 

Mr. Nowicki succeeds Roger W. Ger- 
ling, who, Mr. Atherton said, was leaving 
the A.T.A. to become director of sales 
for Spector Motor Service, Inc.. Chicago. 

“Under the direction of Walter W. 
Belson, A.T.A. director of public rela- 
tions,” said Mr. Atherton, “Mr. Nowicki 
will have staff responsibility for the ac- 
tivities of the national organization of 
trucking industry sales executives and 
sales representatives. 

“Prior to joining A.T.A., Mr. Nowicki 
was district general manager at Wash- 
ington, D.C., for ABC Freight Forward- 
ing Corporation. He played professional 
baseball in the Boston Red Sox farm 
system as an infielder for Burlington, 
Vt., in the Northern League in 1947, and 
for Norfolk, Va., in the Piedmont League 
in 1948. He served as an air crewman in 
the Naval Air Corps in 1944-45. He was 
graduated from Fordham University 
with a bachelor of science degree in 
June, 1948. As an undergraduate, he was 
chairman of the Fordham University 
War Memorial Drive and was awarded 
varsity letters in baseball and swim- 
ming. 





Central, New Haven Order 


‘Revolutionary’ New Trains 


The New York Central System and 
the New Haven Railroad have announced 
orders for “revolutionary” low-center of 
gravity passenger trains weighing and 
costing about a third as much as present 
so-called lightweight equipment. 

Announcement of the order came from 
the chairman of the Central, Robert R. 
Young, and Patrick B. McGinnis, presi- 
dent of the New Haven. They said both 
trains were scheduled for delivery in the 
second quarter of 1956. 

Coaches will be manufactured by the 
Pullman-Standard Car Manufacturing 
Co. of Chicago, Ill., and the locomotives 
by the Baldwin-Lima-Hamilton Corpo- 
ration of Philadelphia, Pa. 

Mr. Young said that the Central also 
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had informed General Motors that >. 
railroad would take the first of its now 
lightweight trains, including motive 
power, when and if this train beca::. 
available. The announcement said t)..: 
according to present plans the Gene! 
Motors train would be tested on e 
New Haven late this year. 

Power for the Central train will \ 
provided by a 1,000-horsepower dicse 
locomotive delivering its power thro 
a four-speed torque converter transm 
sion. 

Power for the New Haven train will be 
provided by locomotives at each end, 
enabling it to operate in either direv- 
tion without having to turn the train. 
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Edwards Says Coal Rates 
Can Go One Way—Down 


Dr. Ford K. Edwards, director of the 
National Coal Association’s Bureau of 
Coal Economics, said, March 31, that 
coal freight rates could move in but one 
direction—downward. 

Dr. Edwards made the statement in a 
speech prepared for delivery before the 
seventeenth annual meeting of the 
American Power Conference. His subject 
was “Probable Trends in Coal Freight 
Rates.” 

Dr. Edwards said that an overwhelm- 
ing part of the coal tonnage paid a 
heavy proportion of the out-of-pocket 
losses of the railroads caused by deficit 
passenger trains, unprofitable dining car 
services and less-than-carload freight. 

“Coal’s total dollar contribution has 
exceeded that of any other commodity 
class,” Dr. Edwards said. “Indeed, it has 
exceeded that of three of the major 
commodity groups—agriculture, animals 
and products, products of forests. 

“Based on the current state of the 
coal market, one would be hard put 
to find market justification for any up- 
ward or even sidewise shift in the gen- 
eral level of rates on coal. The pressures 
are downward.” 

Dr. Edwards praised the railroads’ 
capacity to cut operating expenses, rents 
and taxes in the same or greater propor- 
tion as the decline in units of traffic 
volume. 

“In January 1955, total carrier operat- 
ing revenues rose 3 million dollars over 
the same month a year prior,” he said, 
“but operating expenses were cut 37 mil- 
lion, and net income rose from 20 mil- 
lion dollars to 52 million dollars. These 
are favorable signs, reflecting the car- 
riers’ capacity both to meet recessions 
and to cut costs.” 

He noted the unique problem which 
results in the fixing of higher coal rates 
than necessary for coal movements gen- 
erally in order to meet the special rev- 
enue problems of the “big three” eastern 
carriers and took direct issue with E. V. 
Hill, chairman of the Traffic Executives 
Association — Eastern Railroads, that 
“freight rates don’t dig coal.” 

“It is doubted that such a position can 
be maintained,” Dr. Edwards said. “A 
steady erosion of traffic in the amoun' 
of 5 or 10 million tons a year can ef- 
fectively wash away huge volumes 0! 
tonnage over a period of time. 

“Rail coal tonnage retained as a re 
sult of rate inducements offered has th 
same end effect as new tonnage adde< 
in terms of net income. With the wid 
coverage of out-of-pocket costs by coa: 
revenues, a good third or more of the 
coal revenues carries directly down to 
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overnead burden, and on the major 
plocss of incremental tonnage to be held 
or recovered, it carries down to net in- 
come before taxes. 

“Thus the recovery of lost coal traffic 
or the stopping of coal erosions can have 
a very sizeable and direct bearing on rail- 
road net income.” 

Dr. Edwards said that coal was enter- 
ing an economic stage where it could ef- 
fectively resist losses and recover mar- 
kets lost to oil and gas provided the 
delivered prices of coal could be held 
constant or reduced. 





A.T.A. Announces Winners 
Of Truck Safety Contest 


Safest truck fleets in the national 
truck safety contest of the American 
Trucking Associations have been an- 
nounced by Goley D. Sontheimer, direc- 
tor, department of safety of the A.T.A. 

Winners were chosen on the basis of 
fewest accidents and accident-preven- 
tion programs. 

The awards will be presented by Neil 
J. Curry, A.T.A. president, at the an- 
nual safety award luncheon, May 11, in 
the Leamington hotel, Minneapolis, at 
the spring meeting of the A.T.A. Coun- 
cil of Safety Supervisors and the Equip- 
ment and Maintenance Council. 

Special safety awards will be presented 
to the supervisors of companies placing 
first in several classifications of the con- 
test by Electric Auto-Lite Co., Toledo. 

Trailmobile, Inc., Cincinnati, also 
awards a trophy to the trucking com- 
pany making the greatest contribution 
to highway safety. 

For the second consecutive year, the 
Pennsylvania Motor Truck Association 
was selected as the state organization 
with the most effective safety promotion 
program and will receive the A.T.A. 
trophy. 

A plaque will be presented to the 
North Carolina Motor Carriers Associa- 
tion as the second-place winner, and 
the Michigan Trucking Association and 
the Wisconsin Motor Carriers Associa- 
tion will each receive a certificate of 
merit for third and fourth. 


The Trailmobile trophy goes to Pa- 


= Intermountain Express, Oakland, 
alif. 


Judges for the contest included: Nor- 
man Damon, vice-president, Automotive 
Safety Foundation, Washington, D.C.; 
William J. Simon, safety director, Na- 
tional Highway Users Conference, Wash- 
ington, D.C., and Ernest G. Cox, chief, 
Section of Safety, Interstate Commerce 
Commission, Washington, D.C. 


Winners of first place trophies are Ar- 
rowhead Transport Co., St. Paul, Minn.; 
Hudson Bros., Henderson, Texas; L. L. 
Majure Transport Co., Meridian, Miss.; 
Ward Transport, Inc., Pueblo, Colo.; 
Waiker Hauling Co., Atlanta, Ga.; Petro- 
leum Carriers Corporation, Jacksonville, 
Fla; Ruan Transport Corporation, Des 
Moines, Ia.; Bison Freight Lines, Inc., 
St. Paul, Minn.; Whitfield Transporta- 
tion, Inec., El Paso, Tex.; Pacific High- 
wa, Transport, Seattle, Wash.; Buck- 
incham Transportation, Inc., Rapid City, 
S.D.; Dixie Highway Express, Inc., Meri- 
dian, Miss.; Garret Freightlines, Inc., 
Pocatello, Ida. 


Inland Motor Freight, Spokane, Wash.; 
Davidson Transfer & Storage Co., Bal- 
timore, Md.; Interstate Motor Lines, 
Thc. Salt Lake City, Utah; Gate City 


Sash & Door Co., Ft. Lauderdale, Fla.; 
F. J. Boutell Driveaway Co., Inc., Flint, 
Mich.; Armco Drainage & Metal Prod- 
ucts, Inc., Memphis (Columbia Lessors, 
Inc., Dallas, Texas); Video Independent 
Theatres, Inc., Oklahoma City, Okla.; 
Standard Oil Co., Birmingham, Ala.; De 
Tar Distributing Co., Oklahoma City, 
Okla.; Bekins Van & Storage Co., Los 
Angeles, Calif.; Heintz Manufacturing 
Co., Philadelphia, Pa.; Fitzgerald Bak- 
ing Co., Columbia Transportation Serv- 
ice, Inc., Cincinnati, Ohio; Alton Box 
Board Co.—Transportation Department, 
Alton, Ill.; Aime Bourgault, Woonsocket, 
R.I.; Joerns Bros. Furniture Co., Stevens 
Point, Wis.; North American Van Lines, 
Inc., Ft. Wayne, Ind.; C & R Transfer 
Co., Sioux Falls, S.D.; Hershey Choco- 
late Corporation, Hershey, Pa.; Con- 
solidated Dairy Products, Inc., Long 
Island City, N.Y.; B. F. Walker, Inc., Ft. 
Worth, Tex. 





Bangor & Aroostook Teaches 
Evil of Bad Freight Handling 


The effect of rough handling of cars 
of newsprint has been demonstrated to 
train crews of the Bangor & Aroostook 
Railroad, H. W. Moore, vice-president— 
traffic, reported at the recent National 
Conference on Handling Perishable 
Agricultural Commodities at Purdue Un- 
iversity. 

In a case where 21 of 36 rolls of news- 
print were damaged, the railroad ar- 
ranged to have the chairmen of the 
enginemen’s and trainmen’s unions visit 
the pressroom where the rolls were des- 
tined for use. They were told by the 
foreman that the company would have 
to try truck service unless the situation 
was corrected. 


“As a result,” Mr. Moore said, “these 
chairmen have been continually stress- 
ing to their members the need for bet- 
ter handling as a means of preserving 
traffic and, of course, jobs. We feel this 
is most worthwhile and we fully intend 
to carry this program on a continuing 
basis.” 

Mr. Moore also described the railroad’s 
use of preheated cars for transporting 
potatoes in weather that is below freez- 
ing. 





Panama Canal Co. President 


Expects Deficit Next Year 


John S. Seybold, governor of the Pan- 
ama Canal zone and president of the 
Panama Canal Co., appearing before the 
House merchant marine and fisheries 
committee on March 29 in a hearing 
intended to bring members up to date 
on the agencies under its jurisdiction, 
said that with 1955 toll revenues about 
6 per cent below the 1954 level, the Pan- 
ama Canal Co. would break even, but 
that it would have a deficit next year. 


Governor Seybold stated that tolls had 
remained constant for many years, al- 
though there had been increases in ocean 
freight rates. At one point he said that 
the highest ocean freight rate for gen- 
eral cargo along routes using the Canal 
was $78 a ton between the Atlantic and 
Gulf ports of the United States and the 
west coast of South America. He said 
that the lowest known general cargo 
freight rate was $35 a ton between Aus- 
tralia and the Atlantic and Gulf ports 
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of the United States. Within that range, 
he said, the 90-cents-a-ton that the 
Canal received was but a small portion 
of ocean freight cost. He observed that 
Canal tolls were based on the earning 
capacity of the vessel and not on the 
amount of cargo it was carrying, but he 
added that a comparison of tolls and 
operating costs for any cargo ship would 
show “the same comparative result.” 


Governor Seybold said that commercial 
traffic through the Canal was expected 
to remain at about its present level for 
several years, but that a further decline 
was anticipated in the movement of 
U.S. Government vessels. 





Curry Claims Rail Ambition 


Tends to Restore Monopoly 


Neil J. Curry, Los Angeles, president 
of the American Trucking Associations, 
declared in an address at Hollywood 
Beach, Fla., on March 29, that railroad 
“ambitions to control the trucking in- 
dustry, unless checked by Congress, 
would restore monopoly in transpor- 
tation.” 


Mr. Curry spoke at the annual meet- 
ing of the A.T.A. Common Carrier Con- 
ference—Irregular Route. 


He said that airlines and water car- 
riers were also targets of the railroad 
drive. The two lines of attack mapped 
out by the railroad strategists, he as- 
serted, were destruction of rate controls 
for all practical purposes and entry by 
the railroads into competitive fields of 
transportation. 


He predicted that the threat to other 
forms of transport would come, if rail- 
road management successfully “sells” 
the Cabinet study committee appointed 
last year by President Eisenhower to ap- 
praise national transportation policy. 
Failing that, he said, bills to accomplish 
rail objectives would be introduced with- 
out Cabinet endorsement. 

“T have no phobia on the railroads,” 
Mr. Curry said. “What I have told you 
is what we at American Trucking Asso- 
ciations, who have watched their oper- 
ations and know their ambitions, sin- 
cerely believe they are attempting to do. 
We are not alone. The airlines, the 
waterways, and the bus people know 
what their competition is up to. And 
so do the shippers.” 


S.1.P.M.H.E. Short Course 


Wilbur K. McKee, director of the office 
of special services to business and in- 
dustry, and dean of the division of gen- 
eral education and extension services, 
of New York University, has been named 
to coordinate the university’s activities 
in co-sponsorship of the 1955 packaging 
and materials handling short course, it 
has been announced by the Society of 
Industrial Packaging and Materials 
Handling Engineers, the other sponsor 
of the short course. Mr. McKee has 
been on the staff of N.Y.U. since 1928. 

The annual short course will be held’ 
concurrently with the society’s annual 
Packaging and Materials Handling Ex-- 
position, in New York City, on Septem-- 
ber 19 to 22 (T.W., March 19, p. 29). 
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Decision 





Complaint Asking Damages 
In Alleged Misrouting 
Case Dismissed by I.C.C. 


The Commission, division 2, has 
dismissed a complaint in which it 
says damages on box materials 
shipped from Virginia to New York 
were sought only in the amount of 
the difference between rail and mo- 
tor carrier transportation expenses, 
the higher expense by motor carrier 
allegedly having resulted from im- 
proper routing by the railroad. 


A report and order were issued in No. 
31553, Consolidated Cork Corporation v. 
Atlantic Coast Line Railroad Co., et al. 
It said the complainant alleged that it 
was damaged by the misrouting of a 
carload of wooden box materials shipped 
on February 3, 1954, from Petersburg, 
Va., to Brooklyn, N.Y. 

The Commission said the bill of lading 
contained the following routing instruc- 
tions: “ACL-RF&P-PRR—c/o Bush Ter- 
minal R.R.” The shipment did not arrive 
when expected, and a tracer was insti- 
tuted, said the Commission, adding that 
later the complainant was informed that 
the car had not been interchanged with 
the Bush Terminal on its arrival at 
Greenville, N.J. Instead, it said, the ship- 
ment was routed by the Pennsylvania 
Railroad as an “empty car” for return 
to the car owner, the Southern Pacific 
Co. It said interception was made at Van- 
dergrift, Pa., near Pittsburgh, about 400 
miles west of Greenville, and delivery 
was finally made on February 12, 1954. 

“The box materials,” said the Commis- 
sion, “had been ordered for the com- 
plainant’s use in meeting export commit- 
ments for which February 19, 1954, was 
the latest date of delivery specified. 
When informed that the shipment had 
been lost in transit, the complainant im- 
mediately arranged with the _ source, 
Petersburg Box and Lumber Co., for sub- 
stitute shipments from Petersburg for 
transportation by motor carrier. Pur- 
suant thereto, three 25,000-pound truck- 
loads were forwarded via The Adley Ex- 
press Co. on February 8, 10, and 11, and 
freight charges on each truckload of 
$170.47 at a rate of 66 cents per 100 
pounds, plus tax, were prepaid by the 
shipper. 

“The comparable rail transportation 
cost for 25,000 pounds payable by the 
shipper, was calculated at a rate of 42 
cents per 100 pounds, increased by 15 per 
cent under Ex Parte No. 175, plus the 3 
per cent transportation tax, for a total of 
$124.37. The excess transportation ex- 
pense of $46.10 per truckload was added 
to the respective invoices, and the com- 
plainant reimbursed the shipper for the 


total excess, $138.30, which was paid in 
part on February 15, 1954, and the re- 
mainder on February 19, 1954. This is 
the extent of damages claimed.” 


Damages were sought, said the Com- 
mission, “only in the amount of the dif- 
ferences between transportation ex- 
penses, of which the higher expense by 
motor carrier was allegedly incurred pri- 
marily as a result of improper routing 
by the Pennsylvania of the shipment 
made by rail, in violation of section 15(8) 
of the [interstate commerce] act.” 


“The determination of the amount of 
the damages, if any, sustained in such 
circumstances is within our jurisdiction,” 
it said, citing sections 8 and 9 of the act. 
The defendants, it said, had contended 
that a claim for damages caused by delay 
was beyond the jurisdiction of the Com- 
mission. 

“The evidence is not convincing, how- 
ever,” said the Commission, “that the 
complainant was warranted, upon learn- 
ing that the rail shipment could not be 
located, in immediately requesting the 
shipment of a duplicate order. As stated, 
February 19 was the latest date specified 
for delivery at Brooklyn, and delivery of 
the rail shipment was made there on 
February 12, or one week prior to the 
latest date specified. The indication is 
that normally one week would have been 
sufficient in which to obtain delivery of 
a duplicate shipment had one been 
necessary. In these circumstances, we are 
not persuaded that the defendants should 
be held liable for damages which ensued 
by reason of the premature ordering of 
a duplicate shipment.” 

“We conclude that the damages al- 
leged to have been sustained by the com- 
plainant are not show to have resulted 
from any violation of the interstate com- 
merce act. The complaint will be dis- 
missed.” 


Separate Expression 

Commissioner Alldredge, concurring in 
part, said: 

“T concur in the conclusion that this 
complaint should be dismissed, but I am 
not in accord with the reasoning used 
to support it. The proximate cause of the 
damage suffered by complainant is de- 
Iay in delivery of the shipment rather 
than in improper routing. The Commis- 
sion has no jurisdiction to adjudicate 
such a claim. Presumably the courts 
would have jurisdiction in the premises, 
but I do not believe the Commission has 
under the facts. I am afraid, however, 
that the method followed here in dis- 
posing of this claim will bar the com- 
plainant from seeking redress in the 
courts.” 





See Late News, pages 13, 14 
and 16 for other I.C.C. action. 





C. & N. W. Internal Routing 
Restriction on Scrap Iron 
Order Canceled by I.C.C. 


The Commission, division 2, has 
found not shown just and reasonable 
proposed schedules containing in- 
ternal routing restrictions of the 
Chicago & North Western System 
resulting in increased rates on scrap 
iron, in carloads, between Minne- 
apolis, Minnesota Transfer, St. Paul, 
Duluth, and Steelton, Minn., on the 
one hand, and Milwaukee, Wis., on 
the other. 


By a report and order in I. and S. No. 
6220, Scrap Iron Routing Restrictions— 
C. & N. W. Ry Co., the Commission or- 
dered the schedules canceled on or before 
April 30, on not less than one day’s 
notice. They were filed by the C. & N. 
W. to become effective July 1, 1954, but 
on protest of Afram Bros. Co., Lincoln 
Iron & Steel Co., Miller Bros. Iron and 
Steel Co., and Miller Compressing Co., 
operation of the schedules was suspend- 
ed to and including January 31, when re- 
spondent voluntarily suspended the ef- 
fective date until May 1, the Commission 
said. 

“For many years, classification excep- 
tions ratings of 15 and 12.5 per cent of 
the first-class rates, minima 50,000 and 
75,000 pounds, respectively, have applied 
generally on scrap iron or steel between 
points in Wisconsin and Minnesota,” the 
Commission said. “Based thereon, the 
rates are 31 and 26 cents, (a 100 pounds), 
respectively, between Milwaukee, Wis., 
and the Twin Cities, and 33 and 27 
cents, respectively, between Milwaukee 
and Duluth. Rates on these bases alter- 
nate with commodity rates, the one pro- 
ied the lower charges being applica- 

e. 

“A commodity rate of 23 cents, mini- 
mum 50,000 pounds, applies on scrap iron 
or steel from the Twin Cities and Du- 
luth to Manitowoc and Sheboygan, and 
from Manitowoc to the Twin Cities and 
Duluth. Under a tariff intermediate rule, 
that rate is also applicable on shipments 
to or from Milwaukee as that point i 
intermediate to Sheboygan and Mani- 
towoc over the _ respondents’ route: 
through Milwaukee.” 

Since the commodity rate of 23 cent: 
from or to Sheboygan or Manitowoc, 01 
the one hand, and the Twin Cities 0: 
Duluth, on the other, was applicable un 
der the intermediate rule to or fron 
Milwaukee only over the respondents 
Lines, the Western Trunk Line carrier: 
proposed to establish a specific rate of 23 
cents, minimum 50,000 pounds, from thé 
Twin Cities to Milwaukee on May 1, 1954 
the Commission said. This would havé 
permitted the Minneapolis, St. Paul & 
Sault Ste. Marie Railroad, and the Chi- 
cago, Milwaukee St. Paul & Pacific Rail- 
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roac to participate in the movement of 
scrap iron or steel from the Twin Cities 
to Milwaukee on the same basis as re- 
spondent, it said. 

However, it said, this rate never became 
effective. On the same day, the Com- 
mission added, the respondents proposed 
to restrict the 23-cent rate to or from 
Sheboygan or Manitowoc so as to apply 
over their lines only through Denmark, 
and Green Bay or Forest Junction and 
Clintonville, Wis. The Commission said 
this would have resulted in increasing 
the rate to or from Milwaukee to the 
exceptions bases of 15 or 12.5 per cent of 
first class. 

The Commission said respondent con- 
tended that the proposed routing re- 
striction would not result in rates to or 
from Milwaukee that exceeded a maxi- 
mum reasonable basis. The Commission 
added that respondent admitted that the 
only purpose of the restriction was to 
make the same basis applicable over its 
line that was applicable over the Soo 
Line and the Milwaukee. 

The Commission said this same ob- 
jective could have been obtained if the 
specifically-published commodity rate of 
23 cents to or from Milwaukee had been 
permitted to become effective. 


“Tf the routes through Milwaukee were 
restricted as proposed by the respond- 
ents,” said the Commission, “it would 
result in increases of eight and three 
cents to and from the Twin Cities, and 
10 and four cents from or to Duluth, 
minima 50,000 and 175,000 pounds, re- 
spectively. The present commodity rate 
to or from Milwaukee compares favor- 
ably with other commodity rates on 
scrap iron or steel to or from other points 
in the same general territory, particu- 
larly with the rates to or from She- 
boygan and Manitowoc.” 





Reparation Granted on Cars 
Held at Mexican Border 


By a report on further hearing in 
No. 31283, Continental-Mexican Rubber 
Co., Inc. v. Texas & New Orleans Rail- 
road Co., et al., the Commission, division 
2, has found the complainant entitled to 
reparation by reason of assessment of 
“unreasonable” demurrage charges on 
cars detained at the Mexican border, 
complainant having paid $463 to the 
defendant T. & N. O., and $575 to the 
defendant Texas Mexican Railway Co. 


In the original report in this proceed- 
ing, 292 I.C.C. 299, decided April 5, 1954, 
it said, division 2 found that the de- 
murrage charges for detention on and 
between May 19 and June 8, 1951, of 
16 private cars on the rails of the T. & 
N. O., at Eagle Pass, Tex., and of four 
Such cars on the rails of the Texas 
Mexican at Laredo, Tex., were applicable 
but unjust and unreasonable to the 
extent that they exceeded track storage 
Charges of $1.87 a car a day, exclusive 
of wo days’ free time on each car, but 
in-'usive of Sundays and _ holidays. 


The charges had been assessed for 
detention of the cars at the Mexican 
der awaiting car inspection clearance 
officials of the National Railways of 
<ico,” said the Commission. “Waiver 
the collection of undercharges was 
uchorized and reparation awarded, ex- 
t on three cars. 


at 


enw 


I) 


The evidence showed that Pedro 
gria, a customs agent, paid demur- 
e-charges in the amount of $450 on 


3 > 


the 3 cars excepted from the reparation 
award. Nothing of record indicated that 
Alegria acted for or on behalf of the 
complainant in paying this amount. On 
July 28, 1954, the division granted the 
complainant’s petition for reopening of 
the proceeding to permit the submission 
of evidence that Alegria was acting as 
agent-in-fact for the complainant. 

“The proof presented at the further 
hearing is in affidavit form, sworn to 
by the complainant’s secretary-treasurer. 
The testimony is to the effect that in 
1951, the complainant forwarded certain 
freight cars from the United States to 
Mexico, against which demurrage 
charges were assessed at Laredo and 
Eagle Pass, and that the complainant 
paid these demurrage charges through 
its duly authorized agents, Pedro Ale- 
gria and Rodolfo L. Flores. The de- 
fendants offered no evidence at the 
further hearing.” 

Commissioner Freas, dissenting, said 
he adhered to his original view that the 
rates charged were inapplicable. 





Reduced Rail Rate to Meet 


Competition on Tin Plate 
Traffic Held Not Lawful 


A reduced railroad rate on tin 
plate, terne plate, and tin mill black 
plate, from Fairfield, Ala., to New 
Orleans and Chalmette, La., pro- 
tested by motor and water carriers, 
has been found not shown just and 
reasonable by the Commission, di- 
vision 2. 


By its report and orders in I. and S. 
No. 6187, Tin Plate—Fairfield, Ala., to 
New Orleans, and an embraced fourth 
section case, the Commission found the 
proposed rate of 36 cents, minimum 80,- 
000 pounds, on the aforementioned com- 
modities in packages or on platforms, 
in carloads not shown just and reason- 
able, and a rate of 40 cents, same mini- 
mum was found lawful. 


The embraced proceeding was Fourth 
Section Application No. 28873, Tin Plate- 
Fairfield, Ala., to New Orleans. 

The order in the suspension case re- 
quired the respondent railroads to can- 
cel the proposed schedule by May 2, on 
one day’s notice, Fourth Section Order 
No. 17977 denied the same respondents’ 
request for authority to establish and 
maintain the proposed rate on traffic 
over circuitous routes from and to the 
considered points, and to maintain higher 
rates from and to intermediate points, 
without observing the long-and-short- 
haul provision of section 4 of the inter- 
state commerce act. 

The suspension proceeding was dis- 
continued. The Commission’s action was 
without prejudice to the filing of new 
schedules in conformity with the findings 
made. 

The tariff schedule, it said, was filed 
to become effective March 2, 1954, by 
railroads parties to Agent C. A. Spanin- 
ger’s tariff I.C.C. No. 1258. It was sus- 
pended to October 1, 1954, said the 
Commission, on protest of the Southern 
Motor Carriers Rate Conference, Inc., 
Deaton Truck Line, Inc., Federal Barge 
Lines, Inc., Waterway Terminals Corpo- 
ration, and Coyle Lines, Inc., and the 
respondent railroads voluntarily further 
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postponed the effective date until April 
- 


Present and Proposed Rail Rates 


“The respondents’ present rates on this 
traffic,” said the Commission, “are 49 
cents, minimum 40,000 pounds, and 44 
cents, minimum 80,000 pounds. These 
rates, established on November 5, 1953, 
superseded rates, including authorized 
increases, of 70.15, 56.35, and 48 cents, 
minima 36,000, 60,000, and 80,000 pounds, 
respectively, on tin and terne plate, and 
45 cents, minimum 80,000 pounds, on 
tin mill black plate. The proposed rate 
is 36 cents, minimum 80,000 pounds, and 
is published to alternate with the present 
rate of 49 cents, minimum 40,000 pounds. 


“The traffic originates at the Fairfield 
plant of the United States Steel Corpo- 
ration. The respondents state that their 
purpose in publishing the proposed rate is 
to enable the railroads to compete for 
this traffic with the Warrior & Gulf 
Navigation Co., a contract barge-line 
carrier, not a protestant herein. The 
latter, called the navigation company, 
is a wholly-owned subsidiary of the 
United States Steel rporation, and 
operates between Port Birmingham, Ala., 
and New Orleans. 


“Prior to April 1,,1953, the respond- 
ents handled a considerable volume of 
this traffic over the all-rail routes con- 
signed to the plant of the American 
Can Co., at New Orleans. Beginning in 
that month, however, there was a de- 
cline in the tonnage transported over 
the all-rail routes and an increase in 
that moved in switching service by the 
rail lines. Upon investigation, it was 
learned that the carloads switched were 
moving over a rail-barge-rail route com- 
prising the lines of the Birmingham 
Southern Railroad Co., to Ensley, Ala., 
thence Federal Barge Lines, Inc., rail- 
road section, to Port Birmingham, 18 
miles, thence the navigation company 
to New Orleans, and finally over the 
lines of the New Orleans Public Belt 
Railroad and the New Orleans Terminal 
Co., to the consignee’s plant at New 
Orleans. The respondents are limited 
to switching operations over this route 
from Fairfield to Ensley, and from the 
barge-line dock at New Orleans to the 
consignee’s plant. 


Labor Strike Cited 
For the periods January to April, 1953, 
May to November 1953, and December, 
1953, to February, 1954, the Commission 
said, 79, 24, and 102 carloads, respectively, 
moved over the all-rail routes, and 37, 
324, and 11 carloads over the rail-barge- 
rail route. It said the respondent attrib- 
uted the increase in number of carloads 
handled over the all-rail routes during 
the latest of those periods to a labor 
strike by the employes of the navigation 
company, which extended from November 
25, 1953, to and including February 20, 
1954, rather than the reduced rates 

effective on November 5, 1953. 


It said motor carriers testified that 
they handled three times the tonnage 
handled over the all-rail routes, and al- 
most twice the tonnage over the rail- 
barge-rail route in the considered 15- 
month period. It said that apparently 
the entire movement over the all-rail 
routes in that period was not disclosed, 
but there could be little doubt that the 
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motor carrier volume exceeded that han- 
dled by the railroads. 

“In reaching our conclusion herein,” 
said the Commission, “we are mindful 
of the fact that the results in traffic 
volume over any of these routes since 
November 5, 1953, when the reduced rail 
rates became operative, are not suffi- 
ciently definite to permit a confident 
prediction of the probable future move- 
ment of this traffic over any of the 
modes of transportation affected. 


“However, the record is definite that 
during the two periods referred to prior 
to the strike on the navigation company 
in November 1953, during practically all 
of which the all-rail rates, minimum 
80,000 pounds, were 48 cents on tin and 
terne plate and 45 cents on tin mill black 
plate, and the rail-barge-rail charge was 
36.715 cents, the respective percentages 
of movement were 68 per cent all-rail 
and 32 per cent rail-barge-rail in the 
first period, and 7 per cent and 93 per 
cent, respectively, in the second period. 
It is positive also that in March 1954, 
the first complete month after the set- 
tlement of thewstrike and the latest 
period for which the results are of rec- 
ord, following the establishment of the 
reduced all-rail rate of 44 cents, mini- 
mum 80,000 pounds, without any change 
in the rail-barge-rail charge, the all-rail 
movement declined to 500,000 pounds 
(five carloads) as compared with over 
4,500,000 pounds by rail-barge-rail; more- 
over, that in the 15-month period, as 
stated, the motor carriers apparently 
handled a much larger tonnage of this 
traffic than did any of the competing 
agencies but especially the all-rail routes. 


“It is thus clear that a further reduc- 
tion is needed to enable the respondents 
to regain a fair share of this traffic. 
The evidence is convincing, however, 
that the proposed rate of 36 cents would 
be lower than necessary to afford the 
carriers concerned a fair opportunity to 
compete for this traffic, and that a rate 
of 40 cents minimum 80,000 pounds, 
would be just and reasonable, and 
competitively fair to all carriers compet- 
ing for the traffic.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Paper Wrappers 


I. and S. M-5056, Paper Wrappers—St. 
Louis, Mo., to Louisville, Ky. By division 
3. Proceeding discontinued on finding 
reasonably compensatory, just, and rea- 
sonable, a reduced commodity rate of 
40 cents a 100 pounds, minimum 30,000 
pounds, on paper wrappers, other than 
government-stamped, plain or printed, 
not corrugated, lithographed, nor em- 
bossed, in packages or securely fastened 
on skids or platforms, from St. Louis, 
Mo., to Louisville, Ky. On protest of rail- 
roads operating in Central Territory, 
said the Commission, operation of the 
proposed schedules was suspended until 
January 15, 1954, and the respondents 
voluntarily postponed the effective date 
until March 15, 1954, when they became 


effective. Prior to that date, it said, the 
sixth-class rate from St. Louis to Louis- 
ville, 265 miles, was 45 cents, minima 
20,000 and 22,000 pounds, depending on 
the route of movement. The present rail 
rate from and to the same points, it said, 
was 40 cents, minimum 45,000 pounds, 
and was established on June 15, 1953, to 
meet motor carrier competition. The in- 
stant rate in effect after March 15, 1954, 
and the rate in effect prior to that date, 
with the higher minimum, yielded truck- 
mile revenues of 45.3 and 37.4 cents, re- 
spectively, it said, adding that the re- 
spondents’ average line-haul cost of 
transporting a shipment of 30,000 pounds 
was 32.2 cents a truck-mile and all other 
costs averaged 10 cents a truck-mile, or a 
total average cost of 42.2 cents a truck- 
mile. It said the railroad protestants 
contended that in order to compete for 
this traffic they should have a differential 
of five cents in their favor to cover the 
costs’ of providing dunnage necessary 
properly to transport the traffic. It said 
that, in other words, the protestants 
sought an “equalization of competition 
by the imposition of a rate differential 
on a competing and a more efficient 
mode of transportation.” Such a request, 
the Commission said, must be denied as 
inconsistent with the national trans- 
portation policy. It cited Rubber Prod- 
ucts Between Southern and Ohio Points, 
41 M.C.C. 93. 


Newspaper Magazine Sections 


MC-C-1658, R. C. Motor Lines, Inc. 
v. Herndon, Cranel, B. By division 5. 
Magazine sections of newspapers found 
to be within the meaning of the word 
“newspapers” as used in section 203 
(b)(7) of the interstate commerce act 
and the transportation thereof from New 
Jersey to North Carolina and Florida 
found to be a “distribution” service. 
Transportation of such magazine sec- 
tions in the same vehicle with rejected 
shipment of plywood doors found not 
to be within the exemption contained in 
section 203(b) (7) and to be unauthorized. 
Complaint dismissed. Subsequent to the 
service of the examiner’s recommended 
report and order in this proceeding, the 
Commission said, defendant by letter 
advised the Commission that it agreed 
to cease and desist from all operations 
of the character found in the recom- 
mended report to be unauthorized and 
unlawful. The Commission said there 
was no evidence of record of any wilful 
or intentional violation and in view of 
this undertaking, there did not appear to 
be any occasion for the entry of a cease 
and desist order. The complaint was dis- 
missed without prejudice to a petition 
for reconsideration should a need for 
“an affirmative order later appear.” 


Building Materials 


I. and S. M-4476, Building Materials— 
Twin Cities to Iowa. By division 2. 
Suspended schedules ordered canceled 
by May 6 on one day’s notice and pro- 
ceeding discontinued on finding not 
shown just and reasonable new and 
reduced commodity rates on building and 
roofing materials from Minneapolis and 
St. Paul, Minn., and certain points 
grouped therewith, to numerous points 
in Iowa. The Commission said the 
schedules were filed to become effective 
September 29, 1952, by Moore Motor 
Freight Lines, Inc., and Freight Transit 
Co., and, on protest of Middlewest Motor 
Freight Bureau, in behalf of its member 
carriers, were suspended to April 28, 1953, 
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the respondents having voluntarily 
ther postponed the effective date of 
schedules until final determination 
the case. At present, it said, the { 
carriers maintained specific commo: 
rates from the Twin Cities to 86 poi 

in Iowa subject to a minimum weight 
30,000 pounds and to 55 points in Iowa 
subject to a minimum weight of 206 j9 
pounds. The proposed rates, minim 
30,000 pounds, it said, were the sa: 
as the present railroad rates, minimu:ny 
40,000 pounds, except to five points {y 
which the proposed rates were one ce:\! 
lower than the rail rates and the san 
as the rates of motor carriers which were 
competitive with the respondents. Th 
proposed rates, minimum 20,000 pounds, 
which alternated with the proposed 
rates, minimum 30,000 pounds, were 125 
per cent of the rail rates, it said. Sub- 
stantial reductions would be made in 
some of the rates and increases would 
be made in others, said the Commission 
The record, it said, did not contain suf- 
ficient evidence to enable it to determine 
whether the proposed rates would be rea- 
sonably compensatory. It concluded that 
the respondents had not sustained the 
statutory burden of proving the proposed 
rates to be just and reasonable. Commis- 
sioner Alldredge, necessarily absent, did 
not participate in disposition of the case, 
the report said. 


Furniture 


No. 31582, Sanger Brothers, a Division 
of Federated Department Stores, Inc. v. 
Texas & Pacific Railway Co., et al. By 
division 3. Complaint dismissed on find- 
ing evidence of record insufficient to 
permit determination of issue of ap- 
plicability in connection with rates 
charged on a carload of furniture shipped 
on December 15, 1952, from Los Angeles, 
Calif., to Dallas, Tex. The Commission 
said an allegation of unjustness and un- 
reasonableness was not supported by any 
evidence and would not be further con- 
sidered and that the remaining issue re- 
lated to tariff interpretation. It said it 
Should be understood that under sec- 
tion 6 of the interstate commerce act the 
burden of collecting the applicable rate 
or rates on all shipments transported by 
them was placed on the defendants, and 
that the Commission’s action in the pro- 
ceeding would not preclude a refund by 
them of any overcharges which might be 
outstanding on this shipment. 


Iron or Steel Wire 


I. and S. No. 6247, Iron or Steel Wire— 
Buffalo, N.Y., to Kitchener, Ont. By 
division 3. Proceeding discontinued on 
finding just and reasonable, and not 
otherwise unlawful, a reduced carload 
commodity rate by rail on iron or steel 
wire, in coils, from Black Rock and Buf- 
falo, N.Y., to Kitchener, Ontario, Can- 
ada. It said the rate was proposed by 
schedules filed to become effective Au- 
gust 16, 1954, by the New York Central 
Railroad and the Grand Trunk Railway 
System, and, on protest of the Niagara 
Frontier Tariff Bureau, Inc., an associ- 
ation of motor common carriers, was 
suspended until March 16, 1955, the ef- 
fective date having been further post- 
poned by the respondents to July 15. The 
Commission said the coils of wire were 
shipped in carloads to General Spring 
Products, Limited, at Kitchener, for 
manufacture into springs for motor 


vehicle seats. The present rail rate was 
46 cents a 100 pounds, minimum 40,000 
pounds, and the proposed rate 40 cents, 
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same minimum, it said. The protestant 
motor carriers maintained on the same 
commodity from Buffalo to Kitchener a 
rate of 46 cents, minimum 32,000 pounds, 
the Commission said, that, rate having 
been published May 19, 1954, to replace 
a rate of 47 cents, minimum 23,000 
pounds, and was designed to meet com- 
petitively the present rail rate and mini- 
mum which had been published shortly 
before. Two principal rail routes would 
pe utilized by the shipper if the proposed 
rate resulted in movements by rail, said 
the Commission, adding that in each 
instance the length of haul within the 
United States to the Canadian border 
was 6.04 miles, and the distance from 
the Canadian border to the destination 
approximately 122 miles. The record 
clearly indicated, it said, that this traffic 
was now moving by motor carrier, and 
that the proposed reduction was neces- 
sary if the respondents were to regain 
any of the traffic. The proposed rate was 
clearly compensatory, it said. 


Plywood 


No. 31453, Plywood, Inc., et al. v. Akron, 
Canton & Youngstown Railroad Co. et al. 
By division 3. Complaint dismissed on 
finding not shown unjust, unreasonable 
or unduly prejudicial the present rates 
on plywood faced with birch and certain 
other hardwood veneers, in carloads, from 
points in Oregon and Washington to 
Denver, Colo., and most distant points. 
Representative rates were shown as 88 
cents a 100 pounds to Denver, Colo.; 
$1.03 to Oklahoma City, Okla., and $1.39 
to Cleveland, O. The Commission said 
that the rates assailed overaged 7.9 per 
cent above the lumber rates and were 
not shown to be unreasonable in rela- 
tion to rates on plywoods from points in 
other territories, nor in relation to rates 
on lumber, and that the absence of a 
parity of rates on hardwood-faced and 
soft-wood-faced plywoods from the Pa- 
cific northwest was not shown to subject 
the complainant to undue prejudice. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-26001, Sub. 11, Allan J. Resler and 
Norman Forman, dba American Freight- 
ways, Co., Brooklyn, N.Y. Extension—Al- 
ternate Routes. Certificate granted. Gen- 
eral commodities, with exceptions, (1) be- 
tween Catskill, N.Y. and Palatine Bridge, 
N.Y., and (2) between Harriman, N.Y., 
and Buffalo, N.Y., over specified routes as 
alternate routes in connection with regu- 
lar-route operations. 

MC-84690, Sub. 11, Northern Pacific 
Transport Co., St. Paul, Minn., Extension 
—Spokane, Wash.—Paradise, Mont, em- 
bracing MC-63562, Sub. 14, Same, Exten- 
Sion—Spokane, Wash.—Paradise, Mont. 
C«tificates granted. In the title pro- 
ceeding, passengers and their baggage, 
a).d newspapers, between Spokane, Wash., 
and Paradise, Mont., over a regular route, 
Se ving described intermediate and off- 
rete points, with conditions. In the em- 
braced proceeding, express, milk and 
cr’am and, empty milk and cream con- 
ts.ners, between Spokane, Wash., and 
P; radise, Mont., over regular route, serv- 


ing described intermediate and off-route 
points. 

* MC-87523, Sub. 53, Francis M. J. Cos- 
grove and Charles E. Demers, dba Frank 
Cosgrove Transportation Co., Medford, 
Mass., Certificate denied on reconsidera- 
tion. Over irregular routes, (1) liquid 
chemicals, plasticizers and glue, in bulk, 
in tank vehicles, between points in Me., 
N.J., Vt., Mass., R.I., and Conn., on the 
one hand, and, on the other, points in a 
designated part of New York, and (2) 
condensed fish solubles and fish oil, in 
bulk, in tank vehicles, from Gloucester, 
Boston and New Bedford, Mass., and 
Portland, Me., to points in Md., N.Y., and 
Pa. 

* MC-114455, Charles P. Connell, Mal- 
den, Mass., Contract Carrier. Fresh 
dressed poultry, from Rockland, Me., to 
points in Mass., N.H., R.I., Conn., N.Y.., 
N.J., and Pa., and equipment and supplies 
used in the operation of poultry process- 
ing plants, from points in the destina- 
tion states, to Rockland, over irregular 
routes. 

* MC-110525, Sub. 195, Chemical Tank 
Lines, Inc., Extension—Erie and Niagara 
Counties, N.Y. Certificate granted. Over 
irregular routes, liquid chemicals and coal 
tar products, in bulk, in tank vehicles, 
from and to points in various states. 

* MC-114506, Carl L. Letizia, dba Carl 
L. Letizia, Mansfield, O., Contract Car- 
rier. Permit denied. Beer, from St. 
Louis, Mo., to Mansfield, and empty 
containers or other such incidental facil- 
ities used in transporting beer, or return, 
over irregular routes. 

* MC-101075, Sub. 17, Transport, Inc., 
Moorhead, Minn., Extension—Minnesota- 
North Dakota. Certificate denied. Over 
irregular routes, petroleum products, in 
bulk, in tank vehicles, from points in 
Hennepin and Ramsey counties, Minn., 
those in four townships in Washington 
county, Minn., and those in a portion of 
Dakota county, Minn., to points in North 
Dakota, and rejected shipments on 
return. 

* MC-95540, Sub. 223, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension— 
Meat and Dairy Products. Certificate 
granted. (1) Meats, meat products, and 
meat by-products, and articles dis- 
tributed by meat packinghouses, from 
points in Ohio except Columbus, to 
points in Ala., Fla., Ga., and S.C., and 
(2) oleomargarine, from Cincinnati, O., 
to points in Ala., Fla., and Ga., restricted 
to exclude transportation of meat, lard, 
dressed poultry, and oleomargarine from 
and to specified points. 


* MC-30837, Sub. 157, Kenosha Auto 
Transport Corporation, Kenosha, Wis., 


- Extension—Concrete Mixers. Certificate 


granted, Commissioner Cross dissenting. 
Truck concrete mixers, set up, weighing 
in excess of 3,000 pounds each, from Los 
Angeles, Calif., to points in D.C., and 
to points in the U.S., except those in 
15 named states, over irregular routes. 


RAILROAD ABANDONMENTS 


Reading 


The Commission, division 4, has an- 
nounced approval of a report and cer- 
tificate in Finance No. 18853, Reading Co., 
Abandonment. In its application, the 
Reading asked authority to abandon a 
portion of its Eagle Hill colliery branch 
in Schuylkill County, Pa., extending from 
@ point 1,800 feet from the end of the line, 
to the end. Abandonment should be per- 
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mitted, it said, because there was no 
traffic presently being handled on it, and 
there was no prospect of any future 
traffic being handled on it. 


Montana, Wyoming & Southern 


By a report and order in Finance No. 
18276, Montana, Wyoming & Southern 
Railroad Co., Abandonment, the Commis- 
sion, division 4, has issued a certificate 
permitting abandonment, as to interstate 
commerce, by the applicant, of its entire 
line of railroad in Carbon County, Mont., 
extending from Bridger through Belfry 
and Bear Creek to Washoe, including two 
branch lines from Bear Creek to Foster 
and Smokeless and Sootless Mine, ap- 
proximately 26 miles, together with about 
six miles of yard tracks and siding. By a 
report and order in Finance No. 17868, 
Northern Pacific Railway Co. Abandori- 
ment of Operation, the Commission is- 
sued a certificate permitting abandon- 
ment by the Northern Pacific Railway 
Co., of operation under trackage rights 
of that portion of the line proposed to be 
abandoned by the Montana, Wyoming & 
Southern from Bridger to Belfry, ap- 
proximately 12 miles. 


MOTOR FINANCE CASES 


MC-F-5700, John N. Hall et al.—Control; 
Hall’s Motor Transit Co—Purchase—Wal- 
ter Hirsch. Purchase by Hall’s Motor Transit 
Co., Sunbury, Pa., of the operating rights 
and certain property of Walter Hirsch, doing 
business as W. Hirsch Truck, Oil City, Pa., 
and acquisition by John N. Hall, W. Leroy 
Hall, and J. Duff George of control of the 
operating rights and property through the 
purchase, approved and authorized. 

* * ~ 


MC-F-5852, The Pittston Co.—Control; 
United States Trucking Corporation—Con- 
trol and Merger—The Motor Haulage Co., 
Inc., Acquisition by United States Trucking 
Corporation, New York, N.Y., of control of 
the Motor Haulage Co., Inc., New York, 
through purchase of capital stock, merger 
into the former of the operating rights and 
properties of the latter for ownership, man- 
agement, and operation; and acquisition by 
the Pittston Co., of control of the operating 
rights and properties of the latter for owner- 
ship, management, and operation; and ac- 
quisition by the Pittston Co., of control of 
the operating rights and property, approved 
and authorized. Application of Joseph C. 
Routh and Englewood Corporation for au- 
thority to acquire control of the operating 
rights and property through the transaction, 
dismissed. 

* * ~ 

MC-F-5848, Lowell C. Hansen—Control; 
Jack Rabbit Lines, Inc.—Purchase—Swanson 
Bus Lines, Inc. Purchase by Jack Rabbit 
Lines, Inc., Sioux Falls, S.D., of the operat- 
ing rights of Swanson Bus Lines, Inc., Aber- 
deen, S.D., and Rapid City Lines, Rapid 
City, S.D., and acquisition by Lowell C. Han- 
sen, Sioux Falls, of control of the rights 
through the purchases, authorized, with 
conditions. 

. s * 

MC-F-5912, Pacific Intermountain Express 
Co.—Control—Public Freight System. Ap- 
plication for authority under section 210a(b) 
of Pacific Intermountain Express Co., of Oak- 
land, Calif., for temporary operation of the 
motor-carrier rights and properties of Public 
Freight System and Public Freight Service, 
both of Los Angeles, Calif., granted, with 
conditions. 

al * * 

MC-F-5547, Leon D. Hyder — Purchase 
(Portion)—W. H. Barnes (David J. Craig, 
Jr., Trustee), embracing MC-F-5557, Bill 
Watkins—Control—Watkins Motor Lines, Inc. 
—Purchase (Portion)—Same, and MC-F-5566, 
William J. and Leo Belford—Control; Belford 
Trucking Co., Inc—Purchase (Portion)— 
Same. In the title proceeding, purchase by 
Leon D. Hyder, doing business as Clay Hyder 
Trucking Lines, Hendersonville, N.C., of cer- 
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in operating rights of W. H. Barnes, doing 
te Hae as Sarnes Food Express (David J. 
Craig, Jr., Trustee), approved and author- 
ized. In MC-F-5557, purchase by Watkins 
Motor Lines, Inc., Thomasville, Ga., of cer- 
tain other operating rights of W. H. Barnes, 
and acquisition by Bill Watkins of control 
of such operating rights through the pur- 
chase, approved and authorized. In MC-F- 
5566, purchase by Belford Trucking Co., Inc., 
Miami, Fla., of certain other operating rights 
of W. H. Barnes, and acquisition by William 
J. and Leo Belford of control of the operating 
rights through the purchase, approved and 
authorized. 

* > 7 
-F-5897, The Greyhound Corporation— 
aencer Capitol Greyhound Lines. Merger 
into the Greyhound Corporation, Chicago, 
Ill., of the operating rights and property of 
Capitol Greyhound Lines, Cincinnati, O., 
for ownership, management, and operation, 
approved and authorized. 
= . Ls 
-F-5927, David H. Ratner — Control — 
Fn Motor Lines, Inc. Application for 
authority under section 210a(b) of David H. 
Ratner, of Springfield, Ill., for temporary 
control through management of the rights 
and properties of Tompkins Motor Lines, 
Inc., of Nashville, Tenn., denied. Motion to 
dismiss overruled. 
” * » 

MC-F-5657, George H. Mickow and Eliza- 
beth Mickow—Control; the Mickow Corpora- 
tion—Purchase—(Portion) — G. H. Wolter. 
Purchase by the Mickow Corporation, Ham- 
mond, Ind., of certain operating rights of 
G. H. Wolter, doing business as P & W Truck, 
Albia, Ia., and acquisition by George H. 
Mickow and Elizabeth Mickow of control of 
the Mickow Corporation through the pur- 
chase, approved and authorized. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18856, Penn- 
ssivente Railroad Co., Trackage Rights, 
approved. By its application, the Pennsyl- 
vania asked authority to acquire trackage 
rights over the Detroit, Toledo & Ironton 
Railroad between Springfield, O., and South 
Charleston, O., involving 12.854 miles of track 
owned by the D. T. & I., in connection with 
Pennsylvania’s service between Detroit, Mich.., 
and Cincinnati, O. The Pennsylvania said 
transportation service would be benefited by 
reducing or eliminating present delays in 
the movements of trains through Spring- 
field and Xenia, O., and affording greater 
protection and safety in the operation of 
trains. 

. > 

Report and Order in F.D. No. 18863, Cen- 
tral of Georgia Railway Co., Equipment 
Trust Certificates granting authority to as- 
sume obligation and liability, as guarantor, 
in respect of not exceeding $930,000 of Cen- 
tral of Georgia equipment-trust certificates, 
series A, bearing dividends at the rate of 
31g per cent a year, to be issued by J. P. 
Morgan & Co. Inc., as trustee, and sold at 
99.35 per cent of principal and accrued divi- 
dends in connection with the procurement 
of certain new equipment. 

a 2 7 

Report and order in F.D. No. 18874, At- 
lantic Coast Line Railroad Co., Bonds, grant- 
ing authority to issue not exceeding $13,474, 
000, principal amount, of general mortgage 
35g per cent bonds, series D, due March 1, 
1980, on the surrender of and in exchange 
for a like principal amount of applicant’s 
general mortgage 312 per cent bonds, series 
X, due August 1, 2002, now held in its 
treasury, the Series D bonds to be sold at 
98.04 per cent of their principal amount and 
accrued interest, and the proceeds to be used 
to reimburse applicant’s treasury for capital 
expenditures made therefrom, approved. 

am . a 

Report and certificate in F.D. No. 18784, 
Bessemer & Lake Erie Railroad Co. Construc- 
tion, Etc., approved. In its application, the 
B. & L. E. asked authority to construct a 
spur track, 1.79 miles in length, connecting 
with its Conneaut Yard track at Lakeville, 
Ashtabula County, O., by trackage rights 
over a track of the Pittsburgh & Conneaut 
Dock Co., and extending from the track to 
&@ point in Springfield township, Erie County, 
Pa., to serve an ore storage pile of the 
United States Steel Corporation. 





Orders 





1.C.C. Institutes Formal 
Probe Into New Haven, 
B. & M. Merger Allegations 


The Commission has instituted a 
formal investigation to determine 
whether interests in control of the 
New York, New Haven & Hartford 
Railroad Co., are attempting to ac- 
quire control of the Boston & Maine 
Railroad. 


An order was issued in No. 31759, In- 
vestigation of Control—Boston and 
Maine Railroad instituting the investi- 
gation. 

The Commission said that its action 
was based on information developed by 
its informal inquiry into reports that 
stock transactions and the obtaining of 
proxies would lead to acquisition of con- 
trol of the Boston & Maine at the sched- 
uled stockholders meeting April 13. 

Senators Saltonstall and Kennedy, of 
Massachusetts, asked the Commission to 
institute such an investigation before 
the annual meeting of the B. & M. stock- 
holders (T.W., March 5, p. 17). 


The text of the order follows: 


“It appearing, That purchases of stock 
of Boston & Maine Railroad may have 
been consummated for the purpose of 
effectuating control or management of 
that carrier in a common interest with 
that of The New York, New Haven and 
Hartford Railroad Company; and 

“It further appearing, That a commit- 
tee composed of Herbert Alpert, Pierre 
Dumaine, Robert J. Marony, Russell B. 
Valentine and James A. Walsh, in op- 
position to the present management of 
Boston and Maine Railroad has issued 
a statement soliciting from the stock- 
holders of said railroad proxies exercis- 
able at the forthcoming annual meeting 
of such stockholders to be held in Bos- 
ton, Mass., on April 13, 1955, said state- 
ment setting forth the intentions of the 
committee to vote said proxies for a 
board of 19 directors named in the 
statement, and the intention of said pro- 
posed board to elect one Patrick B. Mc- 
— as president of the said railroad; 
an 

“It further appearing, That the said 
Patrick B. McGinnis now is, and since 
April 1954, has been president of The 
New York, New Haven and Hartford 
Railroad Company; 

“It further appearing, That, based 
upon an informal inquiry conducted by 
special agents of the Bureau of Inquiry 
and Compliance uf the Commission, 
there is reasonable cause therefor: 

“It is ordered, That an investigation 
by the Commission on its own motion 
be, and it is hereby, instituted under the 
provisions of section 5 of the interstate 
commerce act for the purpose of deter- 
mining whether any of the provisions of 
Said act have been violated, and into 
all matters connected therewith and re- 
lated theretd, with the view that this 
Commission may take such action as it 
may find to be appropriate; 

“It is further ordered, That The New 
York, New Haven and Hartford Rail- 
road Company, Boston and Maine Rail- 
road, Patrick B. McGinnis, William T. 
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Griffin, Robert J. Marony, Oliver D. 
pleton, E. Carrol Stollenwuerch, Ja 

A. Walsh, Joshua A. Rich, IV, Her! 
Alpert, Andrew J. Beck, Maynard 
Bullis, Burton M. Cross, John S. Da 
son, Pierre Dumaine, Alonzo R. Gile, 
Earle Goss, Nathan Grevior, Rodney \. 
Griffin, II, William N. Hadley, Alexan: or 
L. Hillman, Francis Parnell Murp 
Robert C. Nordblom, William L. Ph’ .- 
ney, Russell B. Valentine, Merrick &. 
Wheeler, and Arthur P. Wilcox be, and 
they are hereby, made respondents in 
this proceeding. 

“It is further ordered, That this mai- 
ter be, and it is hereby, referred to Ex- 
aminer Jerome K. Lyle for hearing on 
the 4th day of April, A.D., 1955, at 9:30 
o’clock a.m., United States Standard 
time, at the Post Office and Court House 
Building, Boston, Massachusetts, and 
for recommendation of an appropriate 
order thereon, accompanied by the rea- 
sons therefor. 

“And it is further ordered, That no- 
tice of this proceeding be given to the 
public by depositing a copy of this order 
in the office of the Secretary of the Com- 
mission, at Washington, D.C., and by 
filing a copy with the Director of the 
Division of the Federal Register, Wash- 
ington, D.C., and service upon each of 
the said respondents. 





Investigation of Riss 


Operations Instituted 


The Commission, division 5, by an or- 
der in MC-C-1783, Riss & Co., Inc., In- 
vestigation of Operations, has instituted 
an investigation into the practices of 
Riss, of Kansas City, Mo., and assigned 
the investigation for hearing with MC-C- 
1413, Public Utilities Commission of Ohio 
v. Riss & Co., Inc. 

The Commission said it appeared that 
there was reason to believe that Riss had 
failed, or was failing to comply with the 
provisions of the interstate commerce 
act, and the rules and regulations of the 
Commission relative to the qualifications 
and maximum hours of service of em- 
ployes. and safety of operations and 
equipment and on the transportation of 
explosives. 

In the event Riss was found to have 
wilfully violated such provisions, the 
Commission said, an order might be en- 
tered suspending Riss’ certificates for a 
stated period, or in the alternative, di- 
recting Riss to comply with such pro- 
visions. The Commission said that on 
the wilful failure to comply with such 
order, Riss’s certificates might be sus- 
pended or revoked. 





Water Rights Plea Dropped 


On request of the applicant, the Com- 
mission, by Commissioner Johnson, by an 
order in W-417, Sub. 8, Weyerhaeuser 
Steamship Co., Extension—Sulphur, has 
dismissed the application seeking au- 
thority to transport sulphur in bulk, from 
Port Sulphur, La., and Galveston and 
Freeport, Tex., to Pacific coast ports 
a in the carrier’s present certifi- 
cates. 





Revocation Case Dropped 


The Commission, division 5, by an or- 
der in MC-C-1527, S. H. McCright, doing 
business as American Transfer and Stor- 


= 


Ty © Feros rs 


a Kurt ot 


— 





Use 


ate 
Pa} 


10- 
phe 
Jer 
m- 

by 
she 
sh- 


r- 
n- 
ed 


ed 
C. 
110 


lat 
ad 
he 


he 
ms 
n- 
nd 


ve 
he 
n- 


li- 
a 
on 
ch 
s- 


n - 
an. 
er 
as 
u - 
m 
1d 
ts 
.. 


r= 
1g 
[fo 


= 


Apri! 2, 1955 


age ©o.—Revocation of Certificate, has 
discontinued the proceeding. 

It said that by an order of May 25, 
1953, it instituted an investigation into a 
portion of the operations of the afore- 
mentioned carrier, of Tulsa, Okla., au- 
thorized under certificate MC-43, per- 
taining to the transportation of Class 
A, B, and C explosives, over irregular 
routes, between points in Tulsa county, 
Okla., on the one hand, and, on the 
other, points in Oklahoma, Kansas, Mis- 
souri and Texas. 

The instant order said there was rea- 
son to believe that the named carrier 
was performing operations within the 
scope of the portion of certificate MC-43 
under investigation. 





|.C.C. Broadens Probe 


On Multiple Deliveries 


By a third supplemental order in MC- 
C-1520, Multiple Pickups and Deliveries 
—New England, the Commission, divi- 
sion 2, has broadened the pending in- 
vestigation to include the reasonable- 
ness and lawfulness of the rules, regu- 
lations and practices affecting rates and 
charges so far as they authorize or per- 
mit single shipments to be picked up 
at more than one location when such 
shipments of the property move in in- 
terstate or foreign commerce. 

The proceeding involves rates and 
charges, and the rules, regulations and 
practices affecting them, applicable in 
connection with the transportation of 
all property, except household goods and 
other specified commodities by motor 
carriers, between points within an area 
embracing all of Connecticut, Maine, 
Massachusetts, New Hampshire, Rhode 
Island and Vermont and between points 
within that territory, on the one hand, 
and, on the other, points within New 
Jersey in Hudson, Passaic, and Somer- 
set counties and points within New 
York state in Albany, Schenectady and 
Orange counties (T.W., Nov. 27, 1954, 
p. 56). 





Lyon Van & Storage Co. Note 


The Commission, division 4, by a sup- 
plemental order in Finance No. 18820, 
Lyon Van & Storage Co., Note, has grant- 
ed a petition of Lyon Van & Storage Co., 
to the extent it seeks, among other 
things, the delay for eight months of all 
payments of principal and interest in 
connection with a $500,000 promissory 
note authorized by the Commission by 
order issued February 10. The petition 
was dismissed for lack of jurisdiction in- 
sofar as it related to a requested modifi- 
cation of a trust deed securing the note. 





Corrier Depreciation Rates 


The Commission has prescribed de- 
preciation rates applicable to the trans- 
pc tation property of carriers by water 
fo Babbidge & Holt, Inc., Sioux City 
ari New Orleans Barge Lines, Inc., and 
C. T. Smith and Son, Inc. 

‘he action was by sub-orders Nos. 
W 9-170, WD-171, and WD-172 in a 
e ceeding titled “Depreciation Rates for 


‘riers by Inland and Coastal Water- 
WV ys.” 


“he Commission also prescribed de- 
ciation rates applicable to pipeline 
yperty of the Ashland Pipe Line Co., 


co'C 


and the Shamrock Pipe Line Corpora- 
tion. The action was by sub-orders Nos. 
P-112 and P-113 in a proceeding titled 
“Depreciation Rates for Property of Car- 
riers by Pipe Line.” 





Probe of Iron-Steel Rates 
To Shreveport, La., Denied 


The Commission, by an order, has 
denied petitions of the Armco Steel Cor- 
poration and the Houston (Tex.) Cham- 
ber of Commerce for an investigation into 
certain reduced joint rail and barge rates 
on iron and steel articles from Chicago 
and Peoria, Ill., St. Louis, Mo., Ashland, 
Ky., Cincinnati, O., and Pittsburgh, Pa., 
to Shreveport, La. (T.W. Feb. 26, p. 14). 

The order was entitled “Petitions for 
Investigation of Joint Rail and Barge 
Rates on Iron and Steel Articles From 
Chicago, Ill., and Other Points to Shreve- 
port, La.” 

Petitioners sought an investigation into 
the rates contained in item 50 of Amer- 
ican Barge Line Co.’s tariffs No. 34-H, 
I.C.C. No. 139, and No. 35-G, I.C.C. No. 
140 and asked the Commission to con- 
solidate such investigation with the pro- 
ceeding in No. 31688, Laclede Steel Co. 
et al. v. Alabama Great Southern Rail- 
road Co. et al. 

The Commission said that the petitions 
did not present good and sufficient rea- 
sons to warrant the institution of an in- 
vestigation. 





Rail West Coast Aluminum 
Rates Investigation Denied 


A petition of Coastwise Lines for an 
investigation into reduced rail rates on 
aluminum pigs, ingots, billets, blooms 
and slabs from the Pacific northwest to 
California has been denied by the Com- 
mission. The action was by an order 
entitled “Petition for an Investigation of 
Reduced Rates on Aluminum Pigs, 
Ingots, Etc., from the Pacific Northwest 
to California.” 

Coastwise Lines, in asking for an 
investigation into the rates published in 
item 4353-X, seventh revised page No. 
231-D, of J. P. Haynes, agent, I.C.C. No. 
1352, effective October 15, 1954, said that 
the rates were protested by the Pacific 
Coastwise Conference, of which it was 
a member. Coastwise Lines said that 
the conference was notified that its 
protest was filed too late and therefore 
would not be considered (T.W., Jan. 22, 
p. 50), and that consequently the rates 
had never been considered by the Board 
of Suspension or by the Commission 
(T.W., Jan. 22, p. 50). 


The Commission said the matters sub- 
mitted in the petition did not warrant 
institution by the Commission of the 
investigation. 





B. & O. Record Forms 


The Commission has approved a form 
of records desired to be kept by the 
Baltimore & Ohio Railroad Co., embody- 
ing information additional to that pre- 
scribed by the Commission. The action 
was by an order by Commissioner Clarke 
in a proceeding titled “Method and Form 
of Records to Be Kept by Carriers Re- 
lating to the Time on Duty of Employes 
and the Movement of Trains.” The order 
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said the B. & O. record form was titled: 
“‘Dispatcher’s Record of Movement of 
Trains,’ for Wheeling Division—C.L. & W. 
Sub-Division Form 834-L-Spl. Rev.” 





Further Consideration of 
Rejected Tobacco Tariffs 
Of Motor Carriers Denied 


The Commission, by an order, has 
denied a petition filed by several 
motor carriers asking the Commis- 
sion to reconsider a prior action of 
the Commission in rejecting the fil- 
ing of certain tariffs on tobacco be- 
cause those tariffs named rates lower 
than rates previously prescribed by 
the Commission (T.W., March 26, 
Dp. 215). 


The petition was filed by Associated 
Transport, Inc., Bell Lines, Inc., Hennis 
Freight Lines, McLean Trucking Co., 
Pilot Freight Carriers, Inc., Roadway 
Express, Inc., and S & W Motor Lines. 

It asked for revigw and recision of 
the rejection of supplement No. 8 to 
Southern Motor Carriers Rate Confer- 
ence, agent, tariff MF-I.C.C. No. 1764, 
supplement No. 8 to Middle Atlantic 
Conference, agent, tariff MF-I.C.C. No. 
A-653, supplement No. 38 to Central and 
Southern Motor Freight Tariff Associa- 
tion, Inc., agent, tariff MF-I.C.C. No. 
134, supplement No. 38 to Central States 
Motor Freight Bureau, Inc., agent, tariff 
MF-I.C.C. No. 777, supplement No. 38 
to Southern Motor Carriers Rate Confer- 
ence, agent, tariff MF-I.C.C. No. 1745, 
supplement No. 51 to R. S. Cooper, agent, 
tariff MF-I.C.C. No. 406, supplement No. 
24 to Bell Lines, Inc., tariff MF-I.C.C. 
No. 12, supplement No. 11 to McLean 
Trucking Co., tariff MF-I.C.C. No. 11, 
and supplement No. 23 to The Transport 
Corporation tariff MF-I.C.C. No. 9. 

The Bureau of Rates, Tariffs and 
Informal Cases earlier had made public 
the notices of rejection sent to the 
carriers and motor carrier rate bureau 
saying that if the considered rates were 
permitted to become effective they would 
be lower than the prescribed mihimum 
rates and would violate an order of the 
Commission. 

In the instant order, the Commission 
said that the publications purported to 
establish, effective March 30, rates for 
the transportation of cigarettes and 
manufactured tobacco which, if per- 
mitted to become effective, would be 
lower than the minimum rates prescribed 
in I. and S. M-5565 and MC-C-1607, 
reported in Manufactured Tobacco, Va. 
and N.C. to Official Points, 293 I.C.C. 
133, and would violate the order entered 
in those proceedings requiring com- 
pliance by February 21. 

The order was entitled “Rejection of 
Supplements Naming Rates on Cigarettes 
and Manufactured Tobacco from Dur- 
ham, Reidsville and Winston-Salem, . 
N.C., to Points in Official Territory.” 





Passenger Rights Via Water 


By an order in W-504, Sub. 24, Wilson 
Line Operating Co., Temporary Authority 
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—Mount Vernon, the Commission, divi- 
sion 4, has authorized operation by the 
applicant as a common carrier by self- 
propelled vessels in the transportation of 
passengers from Washington, D.C., to 
Mount Vernon, Va., and Marshall Hall, 
Md., and return, effective to and includ- 
ing April 30. 


Temporary Cruise Rights 


The Commission, division 4, has au- 
thorized River Excursions, Dubuque, Ia., 
to operate as a common carrier by self- 
propelled vessels in the transportation 
of passengers on cruises out of Dubuque 
to points on the Mississippi River be- 
tween Prairie du Chien, Wis., and Rock 
Island, Ill., inclusive, and return. 

The action was by an order in 
W-1082, River Excursions Co., Temporary 
Authority Application, to take effect on 
May 1 and continue in force to and 
including October 27. 


New I.C.C. Practitioners 


The following persons have been ad- 
mitted to practice before the Commis- 
sion: 

Jack Keating Ayer, Houston, Tex.; 
Jefferson C. Barnhart, Harrisburg, Pa.; 
Clarence Alexander Boswell, Bartow, 
Fla.; James Michael Burtch, Jr., Co- 
lumbus, O.; Julian Edward Clark, Eaton, 
O.; Harley James Conaway, Jr., Wil- 
mington, Del.; Jack Keith Currey, Gal- 
veston, Tex.; James T. Goetz, Yankton, 
S.D.; Thomas Gordon Hall, Fernandina 
Beach, Fla.; Homer G. Hamilton, Lin- 
coln, Neb. 

Charles H. Heltzel, Salem, Ore.; Jon 
Marvin Jonsson, Seattle, Wash.; Monroe 
Karasik, Washington, D.C.; Charles 
Humphrey Keating, Jr., Cincinnati, O.; 
Philip Levy, Washington, D..C.; Anna 
Bray Lindsley, Coral Gables, Fla.; John 
Lawrence Muething, Cincinnati, O.; Wil- 
liam Paul Quinn, Philadelphia, Pa.; John 
Andrew Reynolds, Jr., Decatur, Ala.; 
Phillip Robinson, Austin, Tex. 

Frank Carl Roney, Washington, Pa.; 
Kenneth E. Ryan, New York, N.Y.; 
George P. Sarsfield, Butte, Mont.; Roy 
Simmons, Washington, D.C.; William 
Irving Sloane, Roslindale, Mass.; Walter 
Sterling Surrey, Washington, DC.; 
James Leroy Tapley, Washington, D.C.; 
Joseph Varbalow, Camden, NWJ.; and 
James Warren Wade, Los Angeles, Calif. 


J. Lewis Bond, Peoria, Ill.; Basil 
Jerome Boritzki, Columbus, O.; Samuel 
Efron, Washington, D.C.; George H. El- 
wood, Hancock, N.Y.; Hal F. Franke, 
Cincinnati, O.; James Arthur Gleason, 
Cleveland, O.; Marvin Landy Grund- 
hoefer, Northfield, Minn.; Tom L. Hier- 
onymus, Woodward, Okla.; Sidney Cilf- 
ford Hunt, Topeka, Kan.; William Eu- 
gene Icenogle, Kansas City, Mo. 

Richard J. Kavanagh, Peoria, IIl.; 
Everett Heath Krueger, Jr., Columbus, 
O.; Charles Costello Luetke, Minnea- 
polis, Minn.; Owen B. McManus, Pitts- 
burgh, Pa.; John Philip Meyer, Dan- 
ville, Ill.; Dick Howard Mudge, Jr., 
Edwardsville, Tll.; John Gregory Mudge, 
Edwardsville, Ill.; Jack Ray, Fort Worth, 
Tex. 


Robert J. Riley, Wheeling, W. Va.; 
James Edward Ryan, Lincoln, Neb., 
Joe L. Sharit, Jr., Tampa, Fla.; Richard 
Burdick Sheffield, Newport, R. I.; Lawr- 


ence A. Sullivan, Boston, Mass.; James 
G. Thomas, Beaufort, S.C.; Robert H. 
Warren; Oklahoma City, Okla.; and 
Louis Irving Webster, Indianapolis, Ind. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. 
are published in The Traffic Bulletin. 


Details of such orders 





I. and S. No. 6368, Barge Rates to 
Pomeroy Bend, Kan., the Commission, 
Board of Suspension, suspended from 
March 28 and later to and including 
October 27, schedules published in sup- 
plement No. 9 to tariff I.C.C. No. 3 of 
Sioux City and New Orleans Barge 
Lines, Inc.; and tariffs of other water 
carriers. The suspended schedules pro- 
pose to establish new and reduced water 
carrier bargeload rates on various com- 
modities to all points along the banks 
of the Missouri River from Liberty Bend 
Highway Bridge to Pomeroy Bend, Kan., 
both inclusive. 

I. and S. No. 6369, Hides and Pelts— 
New Orleans to Endicott, N.Y., the Com- 
mission, Board of Suspension, on its 
own motion, suspended from March 29 
to and including October 28, schedules 
published in supplements 58 and 59 to 
W. P. Emerson, Jr., Agent’s I.C.C. 422. 
The suspended schedules propose to re- 
duce the rates on hides or pelts from 
New Orleans, La., to Endicott, N.Y. 

I. and S. M-7099, Mineral Pulp-Kala- 
mazoo, Mich. to Chillicothe, Ohio, the 
Commission, Board of Suspension, sus- 
pended from March 28, to and including 
October 27, schedules published on 6th 
revised page 39 to tariff MF-I.C.C. No. 
5 of Craig Trucking, Inc., Albany, Ind. 
The suspended schedules propose a re- 
duced motor-common-carrier rate on pa- 
permakers’ mineral pulp, minimum 30,000 
pounds, from Kalamazoo, Mich., to 
Chillicothe, O. 

I. and S. M-7100, Foodstuffs-Mt. Sum- 
mit, Ind. To Buffalo, N.Y., the Commis- 
sion, Board of Suspension, suspended 
from March 24, to and including October 
23, schedules published in supplement 
No. 22 to tariff MF’-I.C.C. No. 776 of Cen- 
tral States Motor Freight Bureau, Inc., 
agent, Chicago, Ill. The suspended sched- 
ules propose to reduce the motor com- 
mon carrier rates on canned or preserved 
foodstuffs, minima 22,000 and 32,000 
pounds, from Mt. Summit, Ind., to Buf- 
falo, N.Y., over single-line routes of 
Tarbet Trucking, Inc., and Keeshin Mo- 
tor Express Co., Inc. 

I. and S. M-7101, Insulators—LeRoy, 
N.Y. to Boston-Pittsfield, the Commis- 
sion, Board of Suspension, suspended 
from March 24 to and including October 
23, schedules published in supplement No. 
33 to tariff MF-I.C.C. No. A-618 of 
Middle Atlantic Conference, agent, Wash- 
ington, D.C. The suspended schedules 
propose new motor common carrier com- 
modity rates on electric insulators, truck- 
loads, from LeRoy, N.Y. to Boston, and 
— Mass., in lieu of higher class 
rates. 


I, and S. M-7102, Staple Fibres-Mobile 
To Ala. and Ga., the Commission, Board 
of Suspension, suspended from March 25, 
to and including October 24, schedules 
published in supplements Nos. 39 and 42 
to tariff MF-I.C.C. No. 706 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
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proposed to establish new motor comm 
carrier commodity rates on import shi))- 
ments of rayon staple fibre or synthet 
staple fibre, minimum 32,000 pour 
from Mobile, Ala., to Columbus, Ga., a: 
21 points in Alabama. 

I. and S. M-7103, Commodities to ard 
From Iil., Ind., Ky., O., the Commissicn 
Board of Suspension, suspended from 
March 25 to and including October 24, 
schedules published in supplement Nx 
13 to MF-I.C.C. No. 34 of Dennis Truck 
Lines, Inc. The suspended schedules 
propose to establish reduced motor 
common carrier rates on packing house 
products from Cincinnati, O., to Chicago, 
Tll.; tubes, collapsible, metal, from In- 
dianapolis, Ind., to Cincinnati, and on 
freight, all kinds, between Louisville, 
Ky., and Indianapolis, Ind. 

I. and S. M-7104, Restrictions—Centra! 
and Western States, the Commission, 
Board of Suspension, suspended from 
March 25 to and including October 24, 
schedules published in supplement No. 
99 to tariff MF-I.C.C. No. 240 (Central 
States Motor Freight Bureau, Inc., 
Series) of Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo. The sus- 
pended schedules propose cancellation 
of local and/or joint application of pres- 
ent volume or truckload class rates on 
plastic film and/or iron of steel articles 
for account of Mueller Transportation 
Co., and four other participating car- 
riers. 

I. and S. M-7105, Textile Machines— 
New York to South Carolina, the Com- 
mission, Board of Suspension, suspended 
from March 26 to and including October 
25, schedules published in supplements 
Nos. 7 and 10 to Southern Motor Car- 
riers Rate Conference, agent, MF-I.C.C. 
No. 764. The suspended schedules pro- 
pose to reduce the rate on textile ma- 
chines from New York, N.Y., to Lock- 
hart and Union, S.C. 

I. and S. M-7106, Various Commodities 
—Morrow, Inc., the Commission, Board 
of Suspension, suspended from March 28 
to and including October 27, schedules 
published in supplement No. 10 to tariff 
MF-I.C.C. No. 60 of Morrow, Inc., Chi- 
cago, Ill. The suspended schedules pro- 
pose new and reduced motor common 
carrier commodity rates on various 
commodities from Chicago, TIl., to Evans- 
ville, Terre Haute or Vincennes, Ind. 


I. and S. M-7107, Iron and Steel— 
Between Chicago and Michigan, the 
Commission, Board of Suspension, sus- 
pended from March 28 to and including 
October 27, schedules published on 
twentieth revised page 25 to tariff MF- 
I.C.C. No. 10 of American Transit Lines, 
Inc., Chicago, Ill. The suspended sched- 
ules propose reduced less-truckload com- 
modity rates of 72 cents a 100 pounds 
on iron and steel articles between Chi- 
cago, Ill., and Holland and Muskegon, 
Mich. 

I. and S. M-7108, Coal and Slag—Ohio 
and Pennsylvania, the Commission, 
Board of Suspension, suspended from 
March 28 to and including October 27, 
schedules published in supplement No. 
1 to tariff MF-I.C.C. No. 9 of Erskine & 
Sons, Inc., Lowellville,O. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on coal from points in Little Beaver, 
Mahoning and North Beaver Townships, 
Lawrence County, Pa., to four points in 
Ohio, and on slag from New Castle Line 
and Stone Plant to Struthers, O., also 
between Youngstown, O., and Carbon, 
Pa., subject to a minimum of seven tons 
of 2,000 pounds each. 
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i. and S. M-7109, Glassware—From 
Cerning and Horseheads, N.Y., the Com- 
mission, Board of Suspension, suspend- 
ed from March 28 to and including Oc- 
tober 27, schedules published in tariff 
MF-I.C.C. No. 13 of Canny Trucking 
Co., Inc., Binghamton, N.Y. The sus- 
pended schedule proposes to establish 
new motor common carrier commodity 
rates on glassware, N.O.I., minimum 23,- 
000 pounds, from Corning and Horse- 
heads, N.Y., to New York, N.Y., in lieu 
of higher class rates. 

I. and S. M-7110, Anhydrous Ammonia 
—Etter, Tex. to Colo., Kan., Neb., the 
Commission, Board of Suspension, sus- 
pended from March 27 to and including 
October 26, schedules published in tariff 
MF-I.C.C. No. 27 of T. Clarence Bridge 
and Henry W. Bridge doing business as 
Bridge Brothers, Lamar, Colo. The sus- 
pended schedules propose reduced motor 
common carrier commodity rates on an- 
hydrous ammonia in tank trucks, mini- 
mum 28,000 pounds, from Etter, Tex., and 
points within five miles thereof to nu- 
merous points in Colorado, Kansas and 
Nebraska. 

I. and S. M-7111, Scrap lead—Billings, 
Mont. to Chicago, Ill., the Commission, 
Board of Suspension, suspended from 
March 30 to and including October 29, 
schedules published on twentieth revised 
page 49-A to tariff MF-I.C.C. No. 50 of 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent, Denver, Colo. The suspended 
schedules propose a new motor common 
carrier commodity rate on scrap lead, 
N.O.I. (including old worn-out storage 
battery plates), minimum 30,000 pounds, 
from Billings, Mont., to Chicago, Ill. and 
points grouped therewith, in lieu of 
higher class rates. 

I. and S. M-7112, Metal Castings— 
W. J. Dillner Transfer Co., the Commis- 
sion, Board of Suspension, suspended 
from March 29 to and including October 
28, schedules published in Supplement 
No. 16 to tariff MF-I.C.C. No. 13 of 
W. J. Dillner Transfer Co., Pittsburgh, 
Pa. The suspended schedules propose a 
new motor common carrier commodity 
rate on metal or concrete castings, rough 
or semi-finished, weighing three tons or 
more each, minimum 25,000 pounds, be- 
tween points in Pennsylvania west of U.S. 
Highway 15 and points in New Castle 
County, Del. 

I. and S. M-7113, Roofing, Etc—Twin 
Cities, Minn., to South Dakota, the Com- 
mission, Board of Suspension, suspended 
from March 26 to and including October 
25, schedules published in supplement 
No. 75 to tariff MF-I.C.C. No. 228 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules proposed to establish new motor 
common carrier commodity rates on roof- 
ing and siding, Roofing or Siding ma- 
terial and other articles 30,000 pounds 
from Twin Cities, Minn., to 69 points in 
South Dakota. 

I. and S. M-7114, Rubber—Cincinnati 
te Akron, the Commission, Board of Sus- 
pension, suspended from March 30 to 
and including October 29, schedules as 
published in MF-I.C.C. No. 2 of the Direct 
Transportation Co. The suspended 
Scnedules propose to establish a new 
re luced motor common carrier commod- 
itv rate on synthetic crude rubber, from 
Cincinnati, O., to Akron, O., in lieu of 
a higher rate. 

. and §S. M-7115, Groceries—Sugar— 
crap Metals—Donald Shannon, The 
‘mmission, Board of Suspension, sus- 
nded from March 30 to and including 
ctober 29, schedules published in tariff 


ek Rok << 


MF-I.C.C. No. 2 of Donald Shannon, 
New Haven, Conn. The suspended sched- 
ules propose new or reduced motor 
common carrier commodity rates on gro- 
ceries and grocery supplies from New 
York, N. Y., and points in the vicinity 
thereof to numerous points in Connecti- 
cut; and on scrap metals or materials 
between New Haven and nearby points 
in Connecticut and Carteret, N. J. 

I. and S. M-7116, Drugs—New York to 
Columbus, Ga., the Commission, Board 
of Suspension, suspended from March 
30 to and including October 29, sched- 
ules published in supplement No. 5 to 
MF-I.C.C. No. 764 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose 
a new motor common carrier commodity 
rate on drugs, medicines, chemicals or 
toilet preparations, minimum 27,000 
pounds, from New York and New York 
district to Columbus, Ga. 


I. and S. M-7117, Floor Covering Be- 
tween Del., N.J., and Pa., the Commission, 
Board of Suspension, suspended from 
March 30 to and including October 29, 
schedules published in supplement No. 
18 to tariff MF-I.C.C. No. A-612 of Middle 
Atlantic Conference, agent, Washing- 
ton, D.C. The suspended schedule pro- 
poses to establish reduced motor common 
carrier less-truckload commodity rates 
on floor covering, tile and facing, from 
and to points in Delaware, New Jersey 
and Pennsylvania. 


I. and S. M-7118, Various Commodities 
—N.Y. and Pa. to Tenn., the Commis- 
sion, Board of Suspension, suspended 
from March 30 to and including October 
29, schedules published in supplement 
No. 5 to MF-I.C.C. No. 764 of Southern 
Motor Carriers Rate Conference, Agent, 
Atlanta, Ga. The suspended schedules 
propose new motor common carrier com- 
modity rates on candy or confectionery 
or other articles, minimum 30,000 pounds, 
from New York district to Memphis, 
Tenn., and on paints, paint material or 
putty, minimum 30,000 pounds, from 
Reading, Pa., to Johnson City, Tenn. 

I. and S. M-7119, Rayon Staple Fibre— 
New York, N. Y. to Greenwood, S. C., the 
Commission, Board of Suspension, sus- 
pended from March 30 to and including 
October 29, schedules published in sup- 
plement No. 53 to MF. I.C.C. No. 392 and 
in MF-I.C.C. No. 430 of R. S. Cooper, 
agent, also in joint tariff of Southern 
Motor Carriers Rate Conference, agent, 
MF-I.C.C. No. 765 and Middle Atlantic 
Conference, agent, MF-I.C.C. No. A-667. 
The suspended schedules propose to 
establish a reduced motor common car- 
rier commodity rate on rayon staple fibre, 
from New York, N. Y., to Greenwood, 
Ss. C. 


I. and S. M-7120, Alcoholic Liquors— 
Central Territory to Wisconsin and Min- 
nesota, the Commission, Board of Sus- 
pension, suspended from March 30 to 
and including October 29, schedules pub- 
lished in supplements Nos. 3 and 5 to 
tariff MF-I.C.C. No. 173 of Hayes Freight 
Lines, Inc., Springfield, Ill. The sus- 
pended schedules proposed to establish 
reduced motor common carrier commod- 
ity rates on alcoholic liquors from ten 
origins in Central Territory to Eau 
Clare, La Crosse, Madison and Milwaukee, 
Wis., and St. Paul and Minneapolis, Minn. 


COMMISSION ORDERS 


I. & S. 6224, Forwarder Rates—Los Angeles 
to Ore. & Wash. Proceeding discontinued 
because respondent under special permission 
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filed schedules effective Nov. 10, 1954, and 
later, canceling schedules under suspension. 


I. & S. 6236, Barytes—Ga. and Tenn. to 
New Orleans; F.S.A. 29453, Barytes to New 
Orleans, La. Petition of protestant south- 
western rail lines for reconsideration and 
oral argument denied. Order of Jan. 6, 
vacating and setting aside, in part, as of 
Jan. 28, order of suspension, and requiring 
respondents to cancel certain suspended 
schedules on or before Feb. 18, on not less 
than one day’s notice, reinstated and modi- 
fied to vacate and set aside as of Apr. l, 
order in I. & S. 6236 suspending operation 
of schedules containing rates from Carters- 
ville and Emerson, Ga., to New Orleans and 
Harvey, La., and to require respondents to 
cancel schedules containing rates from points 
in Tenn., to New Orleans and Harvey, La., 
on or before May 2, on not less than one 
day’s notice. 

* * ™ 

MC-2309, Sub. 41 TA, Gillette Motor Trans- 
port, Inc. Order of Jan. 12, denying tem- 
porary authority, vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 

« * om 

MC-63237, Sub. 1, Ely Transfer Co. Exten- 
sion—Las Vegas, Nev. Petition of Pacific 
Southwest R.R. Assn., et al. for reconsider- 
ation denied. 

« & e 

MC-C-1649, Standard Products Co. v. Kirk- 
sey Motor Freight, Inc. Effective date of 
recommended order postponed to Mar. 28. 

* 


MC-C-1685, Collett Tank Lines v. R. B. 
“Dick”? Wilson, Inc.; MC-9895, R. B. “Dick” 
Wilson, Inc., Interpretation of Certificate; 
MC-9895, Sub. 1, Same, Colo.-Kan.-Wyo. 
Extension of Operations; MC-9895, Sub. 7, 
Same Extension—Wyo.-Colo.; MC-9895, Sub. 
8, Same Extension of Operations—Evergreen, 
Colo.; MC-9895, Sub. 53, Same Extension— 
Wyoming Refineries; MC-9895, Sub. 65, Same 
Extension—Neb.; MC-9895, Sub. 68, Same 
Extension—Rangely; MC-9895, Sub. 74, Same 
Extension—S. D. Points; MC-89058, C. E. 
Mock Common Carrier Application. De- 
fendant’s petition for dismissal of complaint 
in MC-C-1685 for lack of prosecution denied. 
Proceedings in MC-9895 and Subs. 1, 7, 8, 
53, 65, 68, and 74, and MC-89058 reopened 
for reconsideration on present records. De- 
fendant’s petition for redetermination of 
operating authority originally granted in 
MC-9895 and Subs. thereto, up to and in- 
cluding Sub. 74, denied. No further action 
to be taken at this time respecting com- 
plaint in MC-C-1685. —— 


MC-F-5774, Fay V. Watson, et al.—Control; 
Watson Bros. Transportation Co., Inc.—Pur- 
chase—Central Thru Pacific Truck Lines, 
Inc. Temporary authority granted by order 
of Sept. 23, 1954, to remain in effect until 
permanent authority application is finally 
determined. lise Nirah 


MC-FC-5777, Dorsey Owings, Transferee, 
and Eberly’s Transfer Co., Transferor. Peti- 
tion of Myers Coal Co., Inc. for reconsider- 
ation of order of Feb. 3 granting transfer, 
denied. 

+. « o 

No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1316, Continental Pipe Line Co. 

Valuation 1325, Interstate Oil Pipe Line Co. 

Valuation 1349, Shamrock Oil and Gas 
Corp., Products Pipe Line Department. 


Applicants eile cimenion dismissal of 
their applications, the Commission has is- 
sued orders dismissing the applications in 
the following 

MC-1124, Sub. 118, Herrin Transportation 


Co. 
nie 55905, Sub. 70, West Coast Fast Freight, 


tKic- — Sub. 3, Furniture Capital Truck 
Lines, Inc. 
MC-110252, Sub. 30, James J. Williams, 


Inc 
MC-110824, Sub. 3, A. F. Posnik and Co. 
MC-114164, Sub. 6, Mountain Truck Line, 


Inc. 
MC-115128, Goodhue Livestock Transfer. 


* = * 


MC-111427, Sub. 3, Ray Kahler, Extension 
—Neb. Points. Effective date of recom- 
mended order stayed pending further order 
of Commission. ce 


* 
I. & S. M-6141, Beams, Castings, Etc.— 
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Steel Transportation Co. Effective date of 
recommended order postponed to Apr. 4. 
7 + a 


MC-F-5080, Harry D. Zabarsky, et al.— 
Control; St. Johnsbury Trucking Co., Inc.— 
Purchase—Hinsch Transportation Co., Inc. 
Effective date of order of June 30, 1954, 
further postponed to a date to be fixed 
on conclusion of court action now on appeal 
in Supreme Court. rs 

MC-F-5752, Lawrence E. Smith—Control; 
W. T. Byrns Motor Express, Inc.—Purchase— 
West Side Motor Express, Inc. Application 
dismissed at applicants’ request. 

a + 


MC-F-5796, Leonard S. Shore, et al.—Con- 
trol; Wilson Freight Forwarding Co.—Con- 
trol—Cleveland and Chicago Motor Express 
Co. Temporary authority granted by order 
of Oct. 12, 1954, to remain in effect until 
permanent authority application is finally 
determined. 

* * o 

MC-F-5904, Jack Cooper, Jr., and Thom 
Cooper—Purchase—Transport Trucking Co. 
Order of Feb. 18 modified by eliminating 
restriction prohibiting transportation by 
lessees of commodities authorized in through 
service under a combination of their own 
rights with those. of | lessor. 


No. 31548, Birmingham Building Co. v. 
B. & O., et al. Order of June 16, 1954, 
directing modified procedure, vacated, and 
proceeding set for oral hearing Apr. 20, at 
Washington, D.C., before Examiner Morgan. 

* 7 * 


I. & S. 6266, Potash—N.M. to Atlantic Ports. 
Proceeding discontinued because respondent, 
under special permission, filed schedules 
effective Mar. 15, canceling schedules under 
suspension. ated 

I. & S. 6331, Cotton Piece Goods—Atlanta 
to Philadelphia. Proceeding discontinued 
because respondent, under special permis- 
sion, filed schedules effective Mar. 18, can- 
celing schedules under suspension. 

* * 7 


I. & S. 6349, Commodities—E. St. Louis & 
St. Louis to East. Proceeding discontinued 
because respondent, under special permis- 
sion, filed schedules effective Mar. 19, can- 
celing schedules under suspension. 

> + a 


MC-5709, Sub. 1, Pehler & Sons; MC-106423, 
Sub. 7, J. W. Moorehead; MC-107544, Sub. 27, 
Lemmon Transport Co. Inc.; MC-109595, Sub. 
4, Rex Transportation Co. Applications dfs- 
missed at applicants’ requests. 


* * * 


MC-31466, Sub. 18 TA, L. C. L. Transit Co. 
Applicant’s petition for reconsideration of 
order of Feb. 14, denying temporary author- 
ity, denied. 

= 7 = 

MC-43269, Sub. 33, Wells Cargo, Inc. Appli- 
cant’s motion for dismissal of its applica- 
tion for authority to transport general com- 
— between Calif., and Nev., over- 
ruled. 


* * * 


I. & S. M-6095, Multiple Pick-Up and 
Delivery—Petroleum; MC-C-1655, Petroleum— 
Partial Pick-Up or Delivery. Dugan Oil and 
Transport Co., et al., respondents, dismissed 
as respondents in proceedings, because some 
either canceled their schedules. under in- 
vestigation or filed schedules containing new 
rules in conformity with those agreed to by 
the parties at prehearing conference, and 
also canceled their schedules under investi- 
gation. 

* * * 


I. & S. M-6302, Methanol, Etc.—Reader 
Bros., Inc. Effective date of recommended 
order postponed to Mar. 31. 

* . o 

MC-FC-57764, Anchor Van Lines, Inc., 
Transferee, and Redskin Van Service, Inc., 
Transferor. Denial order of Feb. 11 vacated. 
Transfer of certain operating rights author- 
ized, subject to conditions. 

— > . 


No. 31638, Lewis Lumber Co., Inc. v. 
Cc. C. & O., et al. Order of Nov. 1, 1954, 
directing modified procedure, vacated. Com- 
plaint dismissed at complainant’s request. 

‘ * * * 

No. 31667, Pittsburgh Plate Glass Co. v. 
A. & S., et al. Order of Dec. 1, 1954, direct- 
ing modified procedure, vacated. Complaint 
dismissed at complainant’s request. 

* 7 . 

No. 31673, Waffle Corp. of America v. St. 

L. S. F., et al. Order of Dec. 8, 1954, direct- 





ing modified procedure, vacated. Complaint 
dismissed at complainant’s request. 


* = * 


MC-51255, Sub. 9, Haeckl’s Express, Inc., 
Extension—Anchor, O. Applicant’s petition 
iw, reconsideration and oral argument de- 

: * - a 


MC-59940, P. Saldutti & Son, Inc. Appli- 
cant’s request to withdraw its petition for 
modification, interpretation, and/or clarifi- 
cation of permit, denied. 

* * * 


MC-74846, Sub. 27, Lewis G. Johnson Ex- 
tension—N.Y. Points. Applicant’s petition 
for reconsideration of order of Sept. 29, 1954, 
denying request for extension authority, 
denied. 

a * a 


MC-93890, Sub. 10, McDowall Transport, 
Inc., Extension—Evansville, Ind.; MC-107477, 
Sub. 5, Auto Express, Inc., Extension—Same. 
Applicants’ petitions for reconsideration 
denied. 


* * * 


MC-95540, Sub. 235, Watkins Motor Lines, 
Inc., Extension—Fort Dodge, Ia. Petition of 
Class I railroads in Southern and Western 
Trunk Line territories for reconsideration 
and further hearing, denied. 

* ~ * 

MC-107403, Sub. 153, E. Brooke Matlack, 
Inc., Extension—Canton, O. Applicant’s peti- 
tion for rehearing and reconsideration by 
entire Commission dismissed under Rule 
101(f) of general rules of practice. 

. on ia 

No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1315, Sun Pipe Line Co., has 
been adopted. 

= 7” 

No. 30576, California and Hawaiian Sugar 
Refining Corp., Ltd. v. A. & S., et al. Order 
of Feb. 11, 1952, directing modified procedure, 
vacated. Complaint dismissed at complain- 
ant’s request. 

a + 2 


MC-4483, Sub. 5, Monson Dray Line, Inc., 
Extension—Hager City. Request of Murphy 
Motor Freight Lines, Inc., et al. for waiver 
of Rule 10l1(e) of General Rules of Practice 
denied. 

. a * 

MC-30697, Sub. 32, R. E. Dieckbrader Ex- 
tension—Ky. Applicant’s petition for recon- 
sideration denied. 

Ld . - 


MC-52858, Sub. 27, Convoy Co. Extension— 
Towermobiles. Petitions of Pacific South- 
west R.R. Assn., et al., and applicant for 
reconsideration and/or rehearing denied. 

* * o 

MC-94201, Sub. 34, Bowman Transporta- 
tion, Inc., Extension—Lowland, Tenn. Appli- 
cant’s petition for reconsideration and oral 
argument before whole Commission denied. 

+ *~ * 

MC-95540, Sub. 215, Watkins Motor Lines, 
Inc., Extension—Dubuque, Ia. Applicant’s 
petition for reconsideration denied. 

~ * * 

MC-104654, Sub. 84, Commercial Transport, 
Inc., Extension—Ind. and Ky. Applicant’s 
petition for reconsideration denied. 

* om > 


MC-107826, Sub. 1, William R. Fowler, Ex- 
tension—Points Within 150 Miles of Wild- 
wood, N.J. Applicant’s petition for reopen- 
ing and reconsideration or reopening and 
further hearing denied. 

> * + 


MC-108435, Sub. 5, Oscar C. Radke Exten- 
sion—Special Commodities. Proceeding re- 
opened for reconsideration on present record. 

* Ld * 


MC-109658, Sub. 2, Marion Machine Works. 
Application dismissed at applicant’s request. 


MC-F-5665, Laurence Cohen — Control; 
Navajo Freight Lines, Inc.—Purchase—Cecil 
A. Foster (Thomas J. Fitzgerald, Trustee) 
Purchase by vendee of operating rights of 
vendor, and acquisition by Laurence Cohen 
of control of operating rights through pur- 
chase authorized, on terms and conditions, 
effective May 4. 

. . . 

MC-FC-35054, Iowa-Illinois Motor Express, 
Inc., Lessee, and L. W. Pittsley, Lessor. Ex- 
tension of lease for an additional period of 
six months expiring Sept. 30 authorized. 

* * Le 

MC-FC-57819, A. C. Creel, Transferee, and 

L. L. Bottoms, Transferor. Applicants’ mo- 


tion to amend application received for pur- 

pose of considering facts represented therein. 

a for reopening and reconsideration 
enied. 
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Aplications 
and Petitions 





A.T.A. Says Railroad Asks 
‘Blank Check’ for Filing 


Time in Purchase Case 


The American Trucking Associa- 
tions, Inc., replying to a petition of 
the Southern Pacific Co. and its 
motor subsidiary for an extension 
of time in which to petition for re- 
consideration in MC-F-5873, South- 
ern Pacific Co—Control—Pacific Mo- 
tor Trucking Co.—Purchase—Pacific 
Freight Lines, says that the petition 
appears to be “a device to keep a 
temporary application open in order 
to avoid the necessity of filing a new 
application and stating a case.” 


Southern Pacific and Pacific Motor 
Trucking had asked that the Commission 
hold the case open for filing a petition 
until June 30. The A.T.A. asked that the 
petition be denied. 


It said that the request for extension 
of time was totally unwarranted as the 
Commission had authority to grant tem- 
porary operation of the properties of the 
transferor pending determination of a 
purchase application if it appeared that 
failure to grant such approval might re- 
sult in destruction of, or injury to, the 
properties sought to be acquired. 


‘Blank Check’ Petition 


Said the A.T.A. in support of its request 
for denial: 


“The original application for temporary 
operating authority under section 210a(b) 
was filed by applicant on December 15, 
1954, and relied mostly on the allegedly 
precarious financial condition of trans- 
feror and the poor physical condition of 
certain of its officers. On January 24, 
1955, division 4 of the Commission found, 
on this presentation, that failure to 
grant approval of the temporary au- 
thority would not result in destruction of 
or injury to the motor carrier properties 
sought to be acquired. It does not seem 
reasonable to expect the Commission to 
come to any other conclusion on the 
same presentation six months later. 

“The Commission’s rules of practice do 
not contemplate that litigants be given 
a ‘blank check’ to fill in at their con- 
venience insofar as filing of pleadings is 
concerned. Should the railroad and its 
motor subsidiary be able to show, at some 
future time, that conditions justify a 
grant of authority, previously requested 
and denied, it will work no real hardship 
on them to file another temporary au- 
thority application. But, for the present, 
there are no compelling reasons which 
justify the unique action which they ask 
the Commission to take.” 





Reorganization Plan Protested 


In a statement filed with the Com- 
mission in Finance No. 11662, New York, 
Ontario & Western Railway Co., Reor- 
ganization, the refunding mortgage bond- 
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holccrs committee objected to the trus- 
tee’s plan of reorganization, alleging that 
it foiled to meet the purposes of section 
77 of the bankruptcy act in that it was 
not 2 plan for the reorganization of the 
debtor within the meaning of that act. 

The plan, in fact, the statement said, 
was a proposal to sell the properties of 
the debtor and involved a sale price 
which was wholly inadequate. The state- 
ment said further that the refunding 
mortgage bondholders would receive 
nothing under the plan. 


Motor Carrier Disagrees 
With 1.C.C. Division’s 
Interpretation of Rights 


F. & M. Line, Inc., motor carrier 
defendant in a proceeding before the 
Commission titled MC-C-1507, Walsh 
Freight Lines, Inc. v. F. & M. Line, 
Inc., has filed a petition in which it 
takes issue with the interpretation 
placed on its operating rights by the 
Commission, division 5. 


“Without benefit of citation in a single 
prior proceeding to support its interpre- 
tation,” says the defendant, “the division 
5 report herein holds, in substance, that 
a carrier with authority to transport 
shipments from point A (St. Louis and 
Cairo) to point B (Pemiscot County, Mo.), 
and later purchases authority author- 
izing the transportation of shipments 
from point B (part of Pemiscot County, 
Mo.) to point C (Memphis), cannot per- 
form through service in handling ship- 
ments moving from point A to point C by 
operating through the common service 
point of B. Reduced to its ultimate con- 
clusion, that is exactly the interpreta- 
tion reached in the division 5 report here- 
in.” 

The defendant carrier said that the 
division’s report concluded that the de- 
fendant’s entire route in the base cer- 
tificate in MC-105120, between St. Louis, 
Mo., and Cairo, Ill., on the one hand, 
and Memphis, Tenn., on the other, was 
restricted against the provision of serv- 
ice between those points, and that the 
restriction went to each and every seg- 
ment of the route. The defendant as- 
serted that that “erroneous interpreta- 
tion is the basic error in the entire 
report.” 

It asked the Commission to stay the 
effective date (April 11) of the division’s 
order, grant oral argument, and to re- 
verse the division’s report and rule that 
F. & M. Line, Inc., might properly and 
lawfully perform through service and 
transport shipments between St. Louis, 
Mo., and its commercial zone, and Cairo, 
Ill., on the one hand, and Memphis, 
Tenn., on the other, under its certificate 
of public convenience and necessity. 


Sees Conflict With Precedents 

The division’s interpretation, said the 
iefendant, was in direct conflict with 
tandards previously followed in inter- 
oreting operating authorities in other 
similar situations. 

“Defendant purchased the operating 
authority in reliance upon past action 
n other similar situations,” the defend- 
unt continued. “To now depart from 
those established principles would be to 
unjustly penalize this defendant and 
deprive it of the major portion of its 
business and investments therein. 


“Consideration and disposition of this 
petition as soon as practicable, consistent 
with the other work of the Commission, 
is earnestly requested by defendant so 
that the threat with which it is con- 
fronted may be removed as soon as 
possible. 

“The cloud which has been raised with 
respect to defendant’s authority to trans- 
port shipments between St. Louis and 
Memphis as a result of this proceeding 
is becoming an increasing handicap to 
petitioner in its attempt to perform its 
common carrier duties and obligations. 
Defendant prays the Commission to con- 
firm that it does have the right under 
its certificates to perform the transpor- 
tation in question. 

“The entire future of defendant’s oper- 
ation hinges upon the outcome of this 
proceeding. Under the circumstances, 
defendant respectfully requests the priv- 
ilege of oral argument before the Com- 
mission. 

The defendant carrier said that anal- 
ysis of the certificates issued to it and 
its predecessor established that the pred- 
ecessor had always had, and the de- 
fendant now had, an unrestricted right 
to transport traffic between St. Louis 
and Cairo, on the one hand, and points 
in Pemiscot County, Mo., on the other. 

“At the latter point,” it continued, “de- 
fendant, and its predecessor, could inter- 
change traffic with other carriers, irre- 
spective of destination. It follows that by 
the purchase of unrestricted authority 
between any point or points in Pemiscot 
County, on the one hand, and Memphis, 
Tenn., on the other, defendant and its 
predecessor could perform a through 
service between St. Louis and Cairo, on 
the one hand, and Memphis, on the 
other, by joining the operating authori- 
ties at any common service point in 
Pemiscot County. An analysis of these 
certificates establishes the correctness 
of this interpretation and the incorrect- 
ness of the division 5 interpretation.” 

The defendant said that substantially 
its entire business was at stake in the 
instant proceeding. 

It said the interpretation that the 
defendant did not have authority to 
transport shipments between St. Louis 
and Memphis, and between Cairo and 
Memphis, was contrary to established 
precedent interpretations in such pro- 
ceedings aS MC-FC-53703, Gallatin 
Truck Lines, Inc., Transferee, and J. E. 
Lockwood, dba Wyandotte Express, 
Transferor; MC-C-1079, Fleetlines, Inc. 
v. Arrowhead Freight Lines, Ltd.; and 
MC-C-1092, Zirbel—Investigation of Op- 
erations. 


B. & O. Moves to Retire 
Bonds Once Held by R.F.C. 


The Baltimore & Ohio Railroad, by an 
application in Finance No. 18887, has 
asked the Commission for authority to 
issue and sell $35,000,000 in secured serial 
notes, to be used, together with funds 
from the railroad’s treasury, to retire 
$40,000,000 in bonds, formerly held by 
the Reconstruction Finance Corporation. 


The bonds to be retired are the com- 
pany’s collateral trust 4 per cent bonds, 
Series A, due January 1, 1965. They were 
issued originally in 1947 in the amount of 
$80,000,000 to the R.F.C. but were placed 
with private investors in June, 1954, in 
the total amount of $60,000,000 then out- 
standing, according to the company. 


It said this amount was subsequently 
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reduced to the present level through re- 
purchase by the company with funds de- 
rived in part from the disposal of its 
holdings of Southwestern Construction 
Co. stock. The proposed new notes would 
be dated April 1, and were expected to 
mature annually 1956-1964, with a $17,- 
000,000 maturity in 1965, it said. 


Railroad Asks Determination 
Of Steamship Line’s Right 


To Operate ‘Trailerships’ 


The Atlantic Coast Line Railroad 
Co., has asked the Commission to 
interpret the presently outstanding 
certificate or certificates of the Pan- 
Atlantic Steamship Corporation to 
determine if the latter’s operating 
rights will permit institution of 
“trailership” service without obtain- 
ing further authority from the Com- 
mission. 


In the alternative, the railroad asked 
for a declaratory order under section 
5(d) of the administrative procedure act. 

After reviewing Pan-Atlantic’s operat- 
ing authority, the railroad said that to 
the best of its knowledge, “the service 
of Pan-Atlantic Steamship Corporation 
is presently conducted solely with con- 
ventional break-bulk type vessels, and al- 
ways has been conducted solely with 
conventional break-bulk type vessels.” 

It said that on January 21, ownership 
of Pan-Atlantic Steamship Corporation 
was acquired by McLean Securities Cor- 
poration, of New York, and there had 
been much publicity to the effect that 
Pan-Atlantic would construct certain 
highly specialized vessels of entirely new 
and unusual design for the transporta- 
tion of motor carrier trailers, loaded and 
empty, between various of the points to 
which Pan-Atlantic break-bulk service 
was authorized. Such publicity, it said, 
indicated that the new trailership serv- 
ice would “supplement and not replace 
the use of conventional cargo ships in 
regular Pan-Atlantic cargo and pas- 
senger service.” 

“Current large scale proposals in the 
field of water carrier operations make it 
desirable, said the railroad, that the 
Commission determine the question here 
presented (1) in order to clarify the 
rights of existing operating certificated 
water carriers and of the many dor- 
mant water certificates; and (2) in order 
to clarify the competitive prospects and 
rights of the specially restricted water 
carrier certificates and of the rail and 
motor carriers.” 

The railroad contended that Pan-At- 
lantic’s general commodity authority did 
not include the right to institute the 
trailership service proposed. 


Proposed Report in East 
lron, Steel Probe Asked 


The Lincoln Electric Co., Cleveland, O., 
has asked the Commission to direct that 
@ proposed report be issued in MC-C- 
1510, Iron and Steel Articles—Eastern 
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Common Carriers, MC-C-1629, Iron and 
Steel Articles—Eastern Contract Car- 
riers, and No. 31487, Iron and Steel Ar- 
ticles—Eastern Territory. (T.W., March 
5, p. 49). 


In a petition filed in these proceedings, 
the company asked that in the event 
that the Commission determined to dis- 
pense with a proposed report, time be al- 
lowed and provision be made for reply 
briefs. 


“While granting that reasonable speed 
is necessary in coming to a definite an- 
swer,” the petition said, “we urge that a 
sound answer, based on a full considera- 
tion of the issues, is more desirable than 
a fast answer.” 





Texas Growers Ask Broader 
Probe of Vegetable Rates 


The Texas Citrus and Vegetable Grow- 
ers and Shippers, by a petition in No. 
31711, Fresh Vegetables From Texas, Cal- 
ifornia, Arizona and New Mexico, has 
asked the Commission to “broaden the 
issues” in the proceeding to include po- 
tatoes, cabbage, citrus and deciduous 
fruits, and to broaden the origin terri- 
tory to include all producing territories 
in the United States. 

The Commission, on its own motion, in 
the order instituting the investigation, 
directed the investigation into rates for 
carload transportation of fresh or green 
vegetables (not cold-pack nor frozen) 
except cabbages and potatoes (includ- 
ing sweet potatoes and yams), from ori- 
gins in Texas, New Mexico, Arizona and 
California to destinations in Official, 
Western Trunk Line and Southern terri- 
tories. 

The Texas group said it adopted and 
concurred in a petition filed by the 
Western Growers Association seeking 
a broadening of the scope of the in- 
vestigation (T.W., March 19, p. 47). 


Northwest Group Replies 


The Northwest Horticultural Council 
filed with the Commission a reply to the 
earlier petition of the Western Growers 
Association. The council asked that that 
portion of the Western Growers’ petition 
which requested broadening the issues 
of the investigation to include the rates 
on citrus and deciduous fruits from all 
producing territories be denied, “and 
especially insofar as it applies to de- 
ciduous fruits shipped from the states 
of Washington and Oregon.” 

Among other things, the council said 
that broadening of the issues to include 
deciduous fruits from Washington and 
Oregon “would place an undue burden 
of cost and labor to defend upon shippers 
of fruits from this area. 

“If an adjustment of rates on de- 
ciduous fruits is justified—and we believe 
a downward adjustment is justified for 
apples—it should be the subject matter 
of a separate investigation and we should 
not be forced to participate in hearings 
in Florida, Texas, California and else- 
where throughout the United States with 
reference to products with which we are 
not concerned,” said the council. 


FINANCE APPLICATIONS 





No. 18881, supplemental, Southern Pacific 
Co., records acceptance of a bid of Halsey, 
Stuart & Co., Inc., at 99.30 per cent of the 
principal amount, with an interest rate of 
27%, per cent a year with respect to the 
Southern Pacific’s $8,400,000 equipment trust 
certificates, Series QQ. 

a Be ~ 

No. 18882, amended, Chicago, Rock Island 
& Pacific Railroad amends its application 
for authority to issue and sell $65,000,000 
principal amount of its 40-year income 
debentures to specify that the revenue will 
be used to redeem 619,047 shares of its pre- 
ferred stock. The amended applieation 
stated that applicant did not propose to 
use the proceeds for the purpose of paying 
any dividend which was to be paid on the 
preferred stock at redemption. 

a * cm 

No. 18888, Wabash Railroad Co. asks au- 
thority to issue its equipment trust certifi- 
cates, Series F, in the principal amount of 
$1,530,000, in connection with the acquisition 
250 all-steel box cars. 

ae ca a 

No. 18893, Denver & Rio Grande Western 
Railroad Co., asks authority (1) to issue not 
to exceed 2,399,7101% shares of common stock 
without par value in order to effect a re- 
classification and split up on a three-for-one 
basis of 799,90315 shares of its outstanding 
common stock of the par value of $100 a 
share, and (2) to issue and sell not to exceed 
50,000 shares of its common stock of $100 
par value (or 150,000 shares without par 
value if the split-up in (1) is approved) in 
connection with a proposed restricted stock 
option plan for selected salaried officers and 
employes. 

s * * 

No. 18889, Pacific Electric Railway Co., asks 
authority to operate jointly certain trackage 
owned by Southern Pacific Railroad Co., and 
operated by its lessee, Southern Pacific Co. 
between Los Nietos and Dyer and Stanton, 
and between Tustin Junction and Marlboro, 
all in California. Applicant said that it 
proposed to acquire the trackage rights to 
continue to provide freight services to the 
industries southerly of Santa Ana, which 
service was now being provided over trackage 
which applicant proposed to abandon in 
Finance No. 18618. . 

MC-F-5946, C. B. McBride, Birmingham, 
Ala., asks authority to acquire control of 
Colonial & Pacific Frigidways, Inc., Birming- 
ham, through ownership of a majority of 
its stock. 


PETITIONS FOR REHEARING, ETC. 





MC-11207, Sub. 47, Beaton Truck Line, Inc. 
Applicant asks issuance of declaratory order, 
or in alternative, interpretation of its oper- 
ating authority. le 


MC-99141, Breman’s Express Co. Appli- 
cant asks reconsideration and oral argument 
before whole Commission. | 

* * 

MC-108869, Subs. 1 and 6, A & A Transfer 
& Storage Co. Applicant asks clarification of 
authority. 

» * - 

MC-C-1643, Atlanta-Alabama Motor Lines, 
Inc., et al. v. Baggett Transportation Co., 
et al. Decatur Transit Truck Line, Inc. asks 
dismissal of complaint. 

* * * 

MC-C-1695, McCullough Transfer Co. — 
Revocation of Certificate. Bureau of Inquiry 
and Compliance, Interstate Commerce Com- 
mission, asks issuance of order authorizing 
use of accident reports at hearing. 

* * 7 

MC-C-1723, Youngstown Cartage Co. — 
Revocation of Certificate. Bureau of Inquiry 
and Compliance, Interstate Commerce Com- 
mission, asks issuance of order authorizing 
use of accident reports at hearing. 

s * - 

No. 31477, Snyder Chemical Co., Inc. v. 
A. T. & S. F., et al. Defendants ask recon- 
sideration by entire Commission. 

* * = 

I. & S. 6347, Coal to Wis. Points. Ladish 
Malting Co. asks vacation of suspension or- 
der and grant of fourth section relief. 

. a * 

I. & S. 6357, Vehicles, Groceries, Chicago- 
Louisville-New Albany. Chicago, Indianap- 
olis & Louisville Ry. Co. asks reconsidera- 
tion and vacation of suspension order. 
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I. & S.-6364, Crude Sulphur—Chicago 
to Detroit, Mich. New York Central 
Co., et al. ask reconsideration and vaca 
of suspension order. 

cS a ck 

MC-28132, Sub. 35 TA, Hvidsten Trans 
Inc. Applicant asks reconsideration. 

- te * 

MC-44969, Valvin Gresham Driskill. 
plicant asks reopening, reconsideration 
modification of authority issued wu 
“erandfather” clause of motor carrier 
1935. 

+ * sd 

MC-96498, Sub. 9, Bonifield Bros. Tr 
Line, Extension—Ill. Applicant asks reo} 
ing and further hearing. 

~ a * 


MC-101075, Sub. 10, Transport, | 
Dugan Oil & Transport Co. asks dismi 
of applicant’s petition for reconsiderat 
and oral argument: 

” a co 

MC-108905, Sub. 10, Jasper & Chicago Mo- 
tor Express, Inc., Extension—Regular Rout: 
Applicant asks reconsideration by full Co: 
mission. 

~ * * 

I. & S. M-7021, Tire Fabric—Scottsvil|: 
Va. to Chicopee Falls, Mass. Respondents 
ask vacation of suspension order. 

* * * 


MC-FC-57716, Weiss Trucking Co., Trans- 
feree, and Nelson Trans., Transferor. Ap- 
plicants ask reconsideration of order of Jan. 
14. 

* * * 


MC-FC-57812, Safe-Way Transportation 
Co., Inc., Transferee, and A & P Trucking 
Corp., Transferor. Applicants ask recon- 
sideration of order of Feb. 14. 

~ * a 

No. 31704, Cherrydale Cement Block Co 
Inc. v. B. & O. Defendants ask dismissal of 
complaint. 

ok a a 

MC-954, Sub. 44, Mid-States Freight Lines, 
Inc., Extension—Framingham, Mass. Appli- 
cant asks reconsideration. 

a a * 


MC-112004, Sub. 1, Butler-Newark Daily 
Delivery, Inc., Extension—N.J. Applicant 
asks reconsideration. 

a a ~ 

I. & S. M-6631, Alcoholic Liquors, N.O.I.— 
Louisville, Ky. to N.Y. State. Eastern Cen- 
tral Motor Carriers Association, Inc. asks 
vacation of suspension order. 

cd a 


No. 31517, Fayson Distributors, Inc. v. Erie 
R.R. Co. Complainant asks reopening to 
receive additional evidence. 

* a * 


I. & S. 6357, Vehicles, Groceries, Chicago- 
Louisville-New Albany. (Amendment) Chi- 
cago, Indianapolis & Louisville Ry. Co. asks 
that the Commission not consider those 
parts of petition for reconsideration which 
relate to rates on children’s vehicles, but 
to allow petition to stand as to rates on 
bakery goods. 

* * * 

MC-19, Sub. 15, Bingaman Motor Express 
Co., Inc., Extension — Alternate Routes. 
Applicant asks reconsideration. 

a ” 


MC-115160 TA, Lawrence Transportation 
Co. Applicant asks reconsideration. 
a ca had 


MC-115201 TA, Tillman Bros. 


Applicant 
asks reconsideration. 
ae 


* * 

I. & S. M-7020, Proportional Class Rates— 
Drummey Cartage Co., Inc. Respondent 
asks vacation of suspension order. 

* a * 

MC-F-5409, Donald W. Clarke—Control; 
Highway Motor Freight, Inc.—Lease—Yuma 
County Transportation Co. Applicants ask 
extension of lease for an additional period 
of six months beginning Apr. 30. 

* + * 

No. 31104, Canned Goods in Official Terri- 
tory; MC-C-1431, Canned Goods — Official 
Territory. Respondent motor common car- 
riers ask postponement of order of Feb. 21 
and reconsideration or reopening and re- 
hearing. 

+ ~* * 

MC-C-1762, Seattle Traffic Assn., et al. v. 
Consolidated Freightways, Inc., et al. Board 
of Railroad Commissioners of State of Mont. 
moves that complainants be required to 
make prayer for relief in complaint more 
definite and certain. 

a cs + 


I. & S. M-7036, Chemicals and Containers— 
B. and F. Trucking Co., Inc. Respondent 
asks vacation of suspension order. 

* * * 

I. & S. M-7081, Meats, Paints—Between 
Tex. and Colo. Respondent asks vacation of 
suspension order. 

- + 7 


MC-F-5506, Bill Watkins—Control—Artic 
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Express, Inc. Belford Trucking Co., Inc. 
asks reconsideration or, in alternative, re- 
opening and further hearing. 





MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to Operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-2130, Sub. 45, Couch Motor Lines, Inc., 
Shreveport, La. Common carrier, transport- 
ing general commodities, with exceptions, 
over described alternate or connecting 
routes, in connection with regular route Op- 


erations, between Little Rock, Ark., and 
Springhill, La., serving no _ intermediate 
points and serving Magnolia, Ark., for 


joinder purposes only, and between Memphis, 
Tenn., and Springhill, serving no interme- 
diate points and serving Pine Bluff and 
Magnolia, Ark., for joinder purposes only, 
the service at joinder points subject to re- 
strictions. 

MC-2229, Sub. 63, Red Ball Motor Freight, 
Inc., Dallas, Tex. Common carrier, over a 
regular route, transporting general com- 
modities, including Class A and B explo- 
sives and commodities in bulk, but exclud- 
ing those of unusual value, household 
goods, commodities requiring special equip- 
ment, and those injurious or contaminating 
to other lading, between Sherman, Tex., and 
the Perrin Air Force Base, Tex., located ap- 
proximately five miles north of Sherman, 
over Farm-to-Market Road 131, serving no 
intermediate points. 

MC-3341, Sub. 12, Lake Motor Freight 
Lines, Inc., South Bend, Ind. Common car- 
rier, transporting general commodities, with 
exceptions, serving the site of the plant of 
the Packard Motor Co., at or near Utica, 
Mich., as an off-route point in connection 
with regular route operations between De- 
troit, Mich., and Chicago, Ill., and between 
Detroit and Akron, O. 

MC-10761, Sub. 51, Transamerican Freight 
Lines, Inc., Detroit, Mich. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving Cumberland, Md., as an 
off-route point, in connection with regular 
route operations between Pittsburgh, Pa., 
and New York, N.Y., over U.S. Highways 1 
and 22, and New Jersey Highway 29, and 
between Pittsburgh, Pa., and Harrisburg, 
Pa., over U.S. Highways 11 and 30, and the 
Pennsylvania, Turnpike. 

MC-11185, Sub. 85, J-T Transport Co., Inc., 
Kansas City, Mo. Contract carrier, over ir- 
regular routes transporting aircrafts parts 
and equipment requiring the use of special 
equipment, from Utica, Mich., to Wichita, 
Kan. 

MC-14659, Sub. 3 (amended), George C. 
O'Donnell, dba O’Donnell’s Express, Houl- 
ton, Me. Common carrier, over irregular 
routes, transporting Class A and B explo- 
sives, for the U.S. Government only, between 
points in Massachusetts on and east of 
U.S. Highway 5, on the one hand, and, on 
the other, points in Maine. 

MC-29490, Sub. 3 (amended), William S. 
Clark, Mifflintown, Pa. Common carrier, 
over irregular routes, transporting fire brick 
and clay products, from Vandyke, near 
Thompsontown, Juniata County, Pa., to 
points in N.Y., O., Del., W.Va., N.J., and 
Md., and empty pallets, and skids, and dam- 
aged material of the commodities specified 
on return. 

MC-30887, Sub. 58, Shipley Transfer, Inc., 
Reisterstown, Md. Common carrier, over 
irregular routes, transporting liquid latex, 
in bulk, in tank vehicles, from Baltimore, 
Ma., and Dover, Del., to the international 
boundary line, at or near Alexandria Bay, 


MC-35624, Sub. 9, Dean S. Axtell, Grants 
Pass, Ore. Common carrier, over irregular 
routes, transporting lumber, from points in 
Josephine and Jackson counties, Ore., to 
points in California. 


MC-38541, Sub. 3, Dennis E. White, dba 
White Motor Express, Lafayette, Tenn. Com- 
mon carrier, over regular routes, transport- 
ing general commodities, with exceptions, 
besween Lafayette and Gainsboro, Tenn., 
Serving intermediate points. 

MC-59854, Sub. 8, Appleyard’s Motor Trans- 
portation Co., Inc., Methuen, Mass. Com- 
mon carrier, over irregular routes, transport- 
i.g petroleum products, in bulk, in tank 
vehicles, between points in Massachusetts. 


MC-59854, Sub. 9, Appleyard’s Motor Trans- 


portation Co., Methuen, Mass. Common car- 
rier, over irregular routes, transporting 
petroleum products, in bulk, in tank vehi- 
cles, between points in New Hampshire. 

MC-60390, Sub. 4, Lester M. Briggs, Digh- 
ton, Mass. Contract carrier, over irregular 
routes, transporting lime and crushed lime- 
stone, between Lee, Mass., on the one hand, 
and, on the other, Pawtucket, R.I.; and 
bone meal, cracklings, animal, bird and 
poultry feed, fertilizer and fertilizing mate- 
rials, greases, hides, pelts or skins, lard sub- 
stitutes, meat scraps, oleo stock, bacon and 
ham skins and rinds, soap stock, stearine, 
stomach linings, animal tallow, tankage, be- 
tween Pawtucket, R.I., on the one hand, and, 
on the other, points in Barnstable, Bristol, 
Plymouth, Norfolk and Suffolk counties, 
Mass. 

MC-66562, Sub. 1225, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, transporting general commodities, in- 
cluding Class A and B explosives, moving in 
express service, serving Belleville, and Mt. 
Vernon, Ill., as intermediate points, in con- 
nection with regular route operations be- 
tween East St. Louis, Ill., and Princeton, 
Ind., over U.S. Highway 460, Illinois High- 


ways 15, 37, and 161, and Indiana High- 
way 64. 
MC-66562, Sub. 1227, Railway Express 


Agency, Inc., New York, N.Y. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, including Class A and B 
explosives, moving in express service, be- 
tween Houston, Tex., and Galveston, Tex., 
over U.S. Highway 75 from Houston to junc- 
tion of Texas Highway 3 (also over Texas 
Highway 3 from Houston to junction USS. 
Highway 75), thence over U.S. Highway 75 
to Galveston, and return over the same 
highways, serving the intermediate points 
of Dumont, Genoa, Dickinson, League City, 
and Lamarque, Tex., and the off-route 
point of Texas City, Tex. 

MC-84420, Sub. 5, Lauriano F. Gonzales 
and Frank Ballesteros, dba L. & F. Hauling 
Co., Lackawanna, N.Y. Common carrier, over 
irregular routes, transporting abrasives, 
from Tonawanda, N.Y., to points in Cale- 
donia, Orange, and Washington counties, 
Vt., and empty containers or other such 
incidental facilities used in transporting 
abrasives on return. 

MC-102343, Sub. 9, John Kauser, dba John 
Kauser Trucking Service, Paulding, O. Com- 
mon carrier, over irregular routes, transport- 
ing stone, crushed stone, and road ag- 
gregates, coated or uncoated, from points in 
Paulding County, O., to points in DeKalb, 
LaGrange, Noble and Steuben counties, Ind. 

MC-105320, Sub. 21, William E. Van Zile, 
dba United States Trailer Transport Co., 
College Park, Md. Common carrier, over ir- 
regular routes, transporting ‘trailers and 
mobile units designed to be drawn by pas- 
senger automobiles, in truckaway and drive- 
away service, in initial movements, from 
Harrisburg, Pa., and points within five miles 
of Harrisburg, to all points in U.S., includ- 
ing D.C. Service is also proposed to the 
territory of Alaska. 

MC-106223, Sub. 29, Bruce F. Jarvis, dba 
Greenleaf Motor Express, Ashtabula, O. Com- 
mon carrier, over irregular routes, transport- 
ing chlorinated paraffine, in bulk, in tank 
vehicles, from points in Painesville Town- 
ship, Lake County, O., to points in Massa- 
chusetts. 

MC-106571, Sub. 2, Mc-Mor-Han Trucking, 
Inc., Shullsburg, Wis. Common carrier, over 
irregular routes, transporting fertilizer, from 
Streator, Ill., to points in Grant and Lafa- 
yette counties, Wis., from Dubuque, Ia., to 
Scales Mound Ill., and between Scales 
Mound, Ill., and Shullsburg, Wis. 

MC-107002, Sub. 72, Walter M. Chambers, 
dba W. M. Chambers Truck Line, New Or- 
leans, La. Common carrier, over irregular 
routes, transporting liquid latex, in bulk, 
in tank vehicles from Baton Rouge, La. to 
Anniston, Ala., Dalton, Ga., Chattanooga, 
Tenn., and Charlotte, N.C. 

MC-107403, Sub. 198, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Common carrier, 
over irregular routes, transporting resin, in 
bulk, in tank vehicles, from Newark, O., to 
Parkersburg, W.Va. 


MC-107403, Sub. 199, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Common carrier, over 
irregular routes, transporting inedible tal- 
low, and animal grease, in bulk, in tank 
vehicles, between Baltimore, Md., and points 
in Baltimore, Carroll, and Hartford coun- 
ties, Md., on the one hand, and, on the 
other, points in Del., D.C., N.J., Pa., and Va. 


MC-107515, Sub. 173, Refrigerated Transport 
Co., Inc., Atlanta, Ga. Common carrier, over 
irregular routes, transporting frozen con- 
centrated soup, from Chicago, Ill. and all 
other points in the Chicago commercial 
zone, to points in Tenn., Ala., Ga., and 
Miss. 

MC-108909, Sub. 2, Robert J. Purdy, Cata- 
sauqua, Pa. Contract carrier, over irregular 
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routes, transporting jute yarn, from Allen- 
town, Pa., to Liberty, S.C., and burlap bags, 
wooden tubes, plastic tubes, empty wooden 
beams, and empty containers or other such 
incidental facilities used in transporting 
jute yarn on return movements. 

MC-110148, Sub. 32 (amended), Transit, 
Inc., Herman, Neb. Common carrier, over 
irregular routes, transporting liquid fer- 
tilizers, in bulk, in tank vehicles, from 
Omaha, and Auburn, Neb., to points in Colo., 
S.D., Minn., Ia., Mo., and Kan., and con- 
taminated shipments on return movement. 

MC-110309, Sub. 4, Clarence R. Klinger, 
dba K.U.K. Auto Transit, Lykens, Pa. Com- 
mon carrier, over irregular routes, transport- 
ing new automobiles, in initial movements, 
in truckaway service, during the season of 
open navigation on the Great Lakes, from 
Detroit, Mich., to Washington, D.C. and 
points in Virginia within the Washington 
(D.C.) commercial zone. 

MC-111149, Sub. 14 (amended), Kilmer 
Transportation Co., Metuchen, N.J. Con- 
tract carrier, over irregular routes, trans- 
porting earthenware, uncrated, from Perth 
Amboy, Woodbridge and Raritan Township, 
N.J., to points in W.Va., and Miss. 

MC-111388, Sub. 2, Lloyd Ozmun, Winona, 
Minn. Common carrier, over irregular 
routes, transporting fertilizer, in containers, 
from Winona, Minn., to points in specified 
counties in N.D. and S.D. 

MC-112020, Sub. 8, E. W. Schenecker and 
J. R. Boswell, dba Commercial Oil Trans- 
port, Fort Worth, Tex. Common carrier, 
over irregular routes, transporting animal 
fats, and vegetable oils, in bulk, in tank 
vehicles, from points in Oklahoma, to points 
in Texas. 

MC-113843, Sub. 7, Refrigerated Food Ex- 
press, Inc., Boston, Mass. Common carrier, 
over irregular routes, transporting frozen 
foods, from points in Del., Md., and Va., 
east of the Chesapeake Bay and south of 
the Chesapeake and Delaware Canal, to St. 
Louis, Mo., Minneapolis, and St. Paul, Minn., 
points in Ill., Ind., Ia., Ky., Mich., Neb., O., 
W.Va., and Wis., those in New York on and 
west of a line beginning at the N.Y.-Pa. 
state line and extending along New York 
Highway 7 to Binghamton, thence along 
New York Highway 12 to the international 
boundary line at or near Alexandria Bay, 
N.Y., and those in Pennsylvania on and 
west of U.S. Highway 11, and return with 
empty containers or other such incidental 
facilities used in transporting frozen foods. 

MC-115111, Sub. 1 (amended), Provost 
Cartage, Inc., Winthrop, Mass. Contract 
carrier, over irregular routes, transporting 
liquid caustic soda, in bulk, in tank vehicles, 
from Solvay and Syracuse, N.Y., to the 
international boundary line at the port of 
entry of Rooseveltown, NY., and caustic 
potash liquid, in bulk, in tank vehicles, 
from Solvay and Syracuse, N.Y., to the inter- 
national boundary line at the ports of entry 
of Cape Vincent (Thousand Island, N.Y.), 
Niagara Falls, and Rooseveltown, N.Y. 

MC-115173, Glenn M. Taylor, Youngstown, 
N.Y. Common carrier, over irregular routes, 
transporting used house trailers, in second- 
ary movements, in truckaway service, be- 
tween Niagara Falls, N.Y., on the one hand, 
and, on the other, points in Ala., Conn., Del., 
Fla., Ga., Ill., Ind., Ky., Me., Md., bs 
Mich... Mim, NE. NJ. N.Y. NC. ©. 
a R.L, S.C., Tenn., Vt., Va., W.Va., and 

Ss. 

MC-115195, John Ellis and Grace Ellis, dba 
Ellis Oil Co., Springfield, Mo. Common 
carrier, over irregular routes, transporting 
petroleum products, in bulk, in tank vehi- 
cles, from Cushing, Tulsa, Cleveland and 
Bristow, Okla., to points in that part of 
Missouri on and south of U.S. Highway 40; 
from Barnsdall, Okla., to Cassville, Neosho, 
Lamar, Joplin and Cartage, Mo., and from 
Coffeyville, Kan., to Monett, Aurora, Green- 
field, Springfield, Mansfield, West Plains and 
Winona, Mo. 

MC-115218, Allen D. Gibson, Eldorado, Il. 
Contract carrier, over irregular routes, trans- 
porting animal feeds and poultry feeds, fer- 
tilizer, and other soil improvement materials, 
from points in Ky., Tenn., and Mo., to 
points in [Illinois on and south of USS. 
Highway 50. 


MC-115220, Al Redmond, Belfield, N.D. 
Common carrier, over irregular routes, trans- 
porting machinery, materials, supplies and 
equipment, incidental to, or used in the 
construction, development, operation, and 
maintenance of facilities for the discovery, 
development and production of natural gas 
and petroleum and derivatives thereof; pipe, 
pipeline materials, machinery and equip- 
ment, incidental to, or used in the construc- 
tion, repairing, or dismantling of gas, gaso- 
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line, oil, and water pipelines, except main 
or trunk pipelines, machinery and machin- 
ery parts, including that which requires 
special equipment or special handling be- 
cause of size or weight, between points in 
Montana, on the one hand, and, on the 
other, points in Minnesota, on and west of 
U.S. Highway 71. 

MC-115220, Sub. 1, Al Redmond, Belfield, 
N.D. Common carrier, over irregular routes, 
transporting machinery, materials, supplies 
and equipment, incidental to, or used in the 
construction, development, operation, and 
maintenance of facilities for the discovery, 
development and production of natural gas 
and petroleum and derivatives thereof, pipe, 
pipeline materials, machinery and equip- 
ment, incidental to, or used in the construc- 
tion, repairing, or dismantling of gas, gaso- 
line, oil, and water pipelines, except main 
or trunk pipelines, between points in North 
Dakota, on the one hand, and, on the other, 
points in Minnesota. 

MC-115241, Claude Mack, North, S.C. Con- 
tract carrier, over irregular routes, trans- 
porting agricultural sprays, from Aberdeen, 
N.C., and North, S.C., to points in N.C., 
S.C., and Ga., and materials used in the 
manufacture of agricultural sprays and 
empty spray containers used in the trans- 
porting the agricultural sprays on return. 

MC-115235, Buffalo Horse Transport, Inc.. 
Buffalo, N.Y. Common carrier, over irregular 
routes, transporting horses, other than ordi- 
nary, and stable supplies and equipment 
used in the care, exhibition and racing of 
such horses, mascots, and the versonal 
effects of their attendants, trainers and ex- 
hibitors, in the same vehicle with such 
horses, between points in Erie, Genesee and 
Niagara counties, N.Y., on the one hand, 
and, on the other, points in N.Y., Pa., Md., 
Mass., R.I., Me., O., and Ky. 





C. omyalaints 





Armour, Swift Ask $200,000 
Each in Complaints Against 
Rail West-East Meat Rates 


In two separate complaints filed 
with the Commission, Armour and 
Co., and Swift and Co., both of Chi- 
cago, Ill., have asked the Commis- 
sion for reparation of $200,000 each 
on allegations that rates charged 
on meats from western origins to 
eastern points in 1953, were in viola- 
tion of section 6 of the interstate 
commerce act. 


The complaints were docketed at No. 
31756, Armour and Co. v. Atchison, To- 
peka & Santa Fe Railway Co., and 56 
other railroads, and No. 31756, Sub. 1, 
Swift and Co. v. Ann Arbor Railroad 
Co. and 80 other railroads. The Com- 
mission, by an order in the two proceed- 
ings, directed that the complaints be 
handled under its modified procedure. 

Armour’s complaint assailed the rates 
on fresh meats, fresh meats salted, 
dressed hogs, packinghouse products and 
other property, from points in Colorado, 
North Dakota, South Dakota, Nebraska, 
Kansas, Oklahoma, Texas, Minnesota, 
Iowa, Missouri, Wisconsin and Illinois, 
to points in Ohio, Pennsylvania, Vir- 
ginia, Maryland, Delaware, District of 
Columbia, New Jersey, New York, Con- 
necticut, Rhode Island, Massachusetts, 
Vermont, New Hampshire, Maine, West 
Virginia and Kentucky in the period 
from March 15, 1953, to May 5, 1953, in- 
clusive. 


The Swift complaint attacked the 


rates charged on shipments of fresh 
meat and fresh meat, salted, from points 
in Minnesota, South Dakota, Kansas, 
Missouri, Nebraska, Iowa, Colorado, 
Utah, Texas and Illinois, to points in 
Connecticut, Delaware, District of Co- 
lumbia, Kentucky, Maine, Maryland, 
Massachusetts, New Hampshire, New 
Jersey, New York, Ohio, Pennsylvania, 
Rhode Island, Vermont, Virginia and 
West Virginia, in the period from March 
20, 1953, to May 1, 1953, both inclusive. 





Digest of Complaints 


No. 31754, Kern Valley Packing Co., 
Bakersfield, Calif. et al. v. Atchinson, 
Topeka & Santa Fe Railway Co. 
et al. 

Allege rates and routes on livestock 
from points in Colorado, Illinois, Iowa, 
Kansas, Missouri, Nebraska, South Da- 
kota, Texas and Wyoming to points in 
California within the statutory period in 
violation of sections 1 and 3. Ask cease 
and desist order, rates and reparation of 
$16,813. (Ewell Eastman, Meat Packers, 
Inc., 4101-A Perlita Avenue, Los Angeles, 
39, Calif.) 

ok cK ” 

No. 31755, United States of America v. 
Great Northern Railroad et al. 

Alleges rates and charges on export 
and import traffic from points in the 
United States to the Pacific coast for 
shipments to Alaska in violation of sec- 
tions 1, 2, 3, and 4. Asks cease and desist 
order and rates (T.W., March 19, p. 15). 
Modified procedure ordered. (Frederick 
W. Dennison, Office of General Counsel, 
G.S.A. Building, 18th and F streets, 
N.W., Washington 25, D.C.) 


* * * 


No. 31756, Armour and Co., Chicago, Il. 
v. Atchison, Topeka & Santa Fe 
Railway Co. et al. 

Alleges rates on fresh meats, fresh 
meats salted, dressed hogs and other 
property from points in Colorado, South 
Dakota, North Dakota, Nebraska, Kan- 
sas, Oklahoma, Texas, Iowa, Missouri, 
Wisconsin and Illinois to points in Ohio, 
Pennsylvania, Virginia, Maryland, Dela- 
ware, District of Columbia, New Jersey, 
New York, Connecticut, Rhode Island, 
Massachusetts, Vermont, New Hamp- 
shire, Maine, West Virginia and Ken- 
tucky from March 15, 1953 to May 5, 
1953, inclusive, in violation of section 
6. Asks reparation of $200,000. Modified 
procedure ordered. (Marcus Whiting, 
4301 South Racine Avenue, Chicago 9, 
Til.) a 
No. 31756, Sub. 1, Swift & Co., Chicago, 

Ill. v. Ann Arbor Railroad Co., et al. 


Alleges rates on fresh meat and fresh 
meat salted, from points in Minnesota, 
South Dakota, Kansas, Missouri, Ne- 
braska, Iowa, Colorado, Utah, Texas and 
Illinois to points in Connecticut, Dela- 
ware, District of Columbia, Kentucky, 
Maine, Maryland, Massachusetts, New 
Hampshire, New Jersey, New York, Ohio, 
Pennsylvania, Rhode Island, Vermont, 
Virginia and West Virginia, in the period 
March 20, 1953, to May 1, 1953, both in- 
clusive, in violation of section 6. Asks 
cease and desist order, and reparation 
of $200,000. Modified procedure ordered. 
(Clarke Munn, Jr., 4115 Packers Avenue, 
Chicago 9, Ill.) 

7” * * 
No. 31759, Investigation of Control— 
Boston & Maine Railroad. 

Investigation instituted by the Com- 

mission, on its own motion, to deter- 


TRAFFIC W's: <p 


mine if purchases of stock of Bosto; 
Maine Railroad might have been « 
summated for the purpose of effectus 
control or management of that ca: 
in a common interest with that of 
New York, New Haven & Hartford R 
road Co., in violation of section 5. 
a“ a7 - 


MC-C-1780, Monumental Motor To -s. 
Inc., Baltimore, Md., et al. v. 1e 
Baltimore & Annapolis Railroad “o. 


Allege defendant operating without «u- 
thority from the Commission in the 
transportation of passengers in special 
and chartered parties. Ask cease and 
desist order. 


7 O40 1G 


* * 


MC-C-1783, Riss & Co., Inc., Investiga- 
tion of Operations. 

Investigation instituted by the Com- 
mission, division 5, to determine if Riss 
& Co., has failed or is failing to com- 
ply with the provisions of the act rela- 
tive to the qualifications and maximum 
hours of service of employes and safety 
of operations and equipment, and the 
rules and regulations pertaining to trans- 
portation of explosives. 





Proposed Reports 





Examiner Would Dismiss 
Complaint Attacking Rail 


Rate on Steel ‘Punchings’ 


An allegation by a construction 
company that the defendant rail- 
roads insisted on payment of “ex- 
orbitant charges” for the transpor- 
tation of scrap steel punchings 
which, if described as “having value 
for remelting purposes only,” would 
have taken a _ subtantially lower 
rate failed to persuade an LI.C.C. 
examiner that the assailed rate was 
inapplicable or otherwise unlawful. 


By a proposed report in No. 31618, All- 
states Constructors, Inc., v. Atlanta & 
West Point Rail Road Co. et al., Ex- 
aminer Donald E. Strube recommended 
dismissal of the complaint, saying that 
the Commission should find that the 
rate charged on four carloads of scrap 
steel (more specifically described in the 
bills of lading as “scrap steel punchings” 
or “steel nut punchings”) shipped on and 
between September 28 and November 8, 
1950, from North Birmingham and Tar- 
rant, Ala., to Uchee, N.C., was not shown 
to have been inapplicable or otherwise 
unlawful. 


The punchings shipped to the com- 
plainant (domiciled in Augusta, Ga.), 
the examiner said, were obtained from 
the process of manufacturing nuts and 
other articles. At the time the consid- 
ered shipments moved, he said, the com- 
plainant was engaged in the construc- 
tion of a hydro-electric dam and locks 
across the Savannah River at Uchee and 
found it necessary to use small pieces 
of discarded metal, rather than stone, 
as an aggregate in making “heavy” con- 
crete for use as a counter-weight on 
gate-hoisting machinery. The punchings 
in issue, he said, were diametrically 2 
inches and under in size and were “pur- 
ported to be in no wise different from 
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simiiar scrap steel used by steel com- 
panics for remelting purposes.” In 


’ futher discussion the examiner said: 


Rate Assailed and Rate Sought 


“after charging a variety of rates, 
which the defendants assert was due 
to the manner in which the shipper 
described the shipments, and following 
the filing of an overcharge claim, ... 
the commodity rate of 48 cents (a 100 
pounds), equivalent to $9.60 per ton of 
2,000 pounds, was finally charged. The 
complainant seeks reparation based on 
a rate of $5.37 per ton of 2,000 pounds. 
The assailed rate . .. is published in 
Agent C. A. Spaninger’s commodity tariff 
LC.C. No. 920, and applies on manufac- 
tured iron or steel articles, as more 
specifically described in note 97 of Agent 
W. L. Taylor’s exceptions tariff I.C.C. 
No. 105, minimum 60,000 pounds. That 
note embraces a number of iron or steel 
articles, including ‘Pebbles, grinding or 
polishing (pebble castings, bar cuttings 
or punchings, for grinding or polishing 
mills), in packages or in bulk .. .” 
The commodity tariff is governed by a 
general (item 603) which provides: 


“Commodity rates on the articles 
specified in this tariff are subject to the 
descriptions (including packing require- 
ments), estimated weights and all other 
rules of the classification and excep- 
tions thereto, which govern the class 
rates from and to the same points, 
unless it is provided in connection with 
the individual items that said classifica- 
tion provisions will not govern.’ 


‘Scrap Iron or Steel’ Rate 


“The rate sought herein is published 
in Agent Spaninger’s tariff I.C.C. No. 
950, and applies on scrap iron or steel 
as described in item 505-B of that tariff. 
This item appears under the caption, 
‘Tron and steel scrap, viz.:’ and reads, 
in part, as follows: 

“Tron and steel, scrap or pieces, not 
copper clad (see Note 1, below); ... 
borings, filings or turnings, not granu- 
lated ground, not powdered; straight or 
mixed ..., min. wt. 80,000 lbs. C.L.... 

“‘Note 1—Rates apply only on scrap 
or pieces of iron or steel having value for 
remelting purposes only.’” 

In the course of further discussion, 
the examiner cited defendants’ conten- 
tion that in order for the complainant to 
have obtained the benefit of the rate on 
scrap iron or steel, it was necessary for 
the shipper to have described the ship- 
ments in the bills of lading as “Scrap 
iron or steel having value for remelting 
purposes only,” and that it would be 
“improper and unlawful” to apply on 
shipments of “steel nut punchings” the 
specific commodity rate on scrap iron 
or steel having value for remelting pur- 
poses only, especially “when the article 
shipped is suitable for and used for some 
other purpose than remelting.” 

“As shown of record,” said the exam- 
ner, “the rate on iron or steel scrap hav- 
g value for remelting purposes also 
pplies on iron or steel borings, filings, 
1 turnings, which are said to be suitable 
ir making ‘heavy’ concrete, and the 
rate on borings, filings, or turnings is not 
restricted to shipments having value for 
remelting purposes only. While both 
-orings and punchings may be obtained 
‘rom producing small holes in steel, the 
rate on borings does not apply on punch- 
!ngs.” 

The examiner said it was clear that the 
ariff provision, “Pebbles, grinding or 
lishing,” etc., must be construed as 
efining the nature of the article shipped; 
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that the burden was on the complain- 
ant to show that the commodity was of 
a character to entitle it to the rate 
claimed to be applicable; that the record 
in this case did not show that the punch- 
ings under consideration were of a type 
different from those suitable for grind- 
ing or polishing mills, and that the com- 
modity rate asailed was not shown to be 
inapplicable. 

In support of the allegation of un- 
reasonableness, said the examiner, com- 
plainant contended that the defendants 
charged the rate of $5.37 a net ton on 
all shipments of scrap steel moving from 
Uchee and certain other undisclosed 
shipping points to Birmingham and other 
southern steel producing centers, for 
distances ranging from 321 to 340 miles, 
and that effect was given to such rate 
irrespective of the ultimate use made of 
the commodity at destination. Complain- 
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ant contended, further, he said, that to 
single out its shipment and insist on 
payment of “exorbitant charges” because 
the material was not poured into a 
melting furnace constituted an unjust 
and unreasonable practice in violation 
of section 1(6). 

“A mere comparison between the rate 
on iron or steel scrap and that on iron 
or steel punchings, without more,” the 
examiner concluded, is insufficient to 
support a finding that the rate assailed 
was or is above a reasonable maximum, 
particularly when no showing has been 
made as to similarity in the transporta- 
tion characteristics, volume of move- 
ment, or other conditions, pertaining to 
such commodities.” 





Examiner Proposes Vacation of Two I.C.C. 
Findings in Prior Iron and Steel Report 


Says Western Railroads Petitioned for Such Vacation to Enable Them 
To Publish Lower Rate Bases and Higher Minima to Meet Truck and 
Barge Competition. Change in Competitive Situation Since ‘45 Cited. 


Examiner John A. Russell, of the 
Commission, by a proposed report 
in I. and S. No. 5269, Iron and Steel 
to Iowa, Minnesota, Michigan and 
Wisconsin, and embraced cases, has 
recommended that the Commission 
vacate two of its findings in the 
initial report (263 I.C.C. 361) issued 
in 1945, petitions for such vacation 
having been filed by Western Trunk 
Line railroads who said they desired 
to publish lower bases of rates and 
higher minima to meet motor car- 
rier and barge line competition. 


No doubt existed, said Examiner Rus- 
sell, that the truck and barge competition 
with which the western railroads were 
now faced was drastically different from 
the situation prevailing in 1945, or that 
the petitioning railroads were not now 
transporting a fair share of the available 
traffic to certain areas. 


Specifically, the examiner recom- 
mended that the prior “section 3 findings 
Nos. 7 and 8”, and the portions of the 
outstanding order based thereon be 
vacated, provided (1) that such vacation 
was not to operate to preclude the filing 
by any person of a petition for suspen- 
sion of, or a complaint against, any rate 
or rates which might subsequently be 
published, and (2) that no reduction 
from existing levels be published on less 
than statutory notice. 


Railroads’ Request Stated 


He said the petitioners sought vacation 
of findings Nos. 7 and 8, and portions 
of the order based thereon, “in order 
that they may publish lower bases of 
rates and higher minima than the exist- 
ing level from the Chicago-Gary dis- 
trict and related origins to meet the com- 
petition therefrom of common and con- 
tract motor carriers, privately operated 
motor trucks, and the barge lines, to 
destinations in Western Trunk Line Ter- 


ritory in which, in petitioners’ judgment, 
such competition exists to an extent 
necessary to warrant such lower rates.” 
He said that comparable reductions from 
origins east of the Chicago-Gary dis- 
trict were not contemplated. 

“Although reductions from and to cer- 
tain points have been proposed by the 
petitioners, some of which have been ten- 
tatively approved by the appropriate 
carrier rate committees, subject to a 
determination herein by the Commission, 
the level of neither the proposed nor the 
approved rates are in issue,” said the 
examiner. “Those levels, the petitioners 
state, are still subject to review and, if 
the findings are vacated, any reduction 
subsequently published will be subject to 
suspension and, if not suspended, to the 
filing of a complaint by any persons 
adversely affected. 

“The petitioners assert that they also 
will give consideration to any new re- 
quest for comparable reductions, and will 
reconsider any request which has been 
denied upon resubmission thereof. Thus, 
it is claimed, the granting of the peti- 
tions will not operate to preclude future 
reductions to points other than those to 
which reductions have been proposed, or 
to deny any person the benefit of the 
remedial provisions of the interstate 
commerce act. Although the level of the 
tentatively proposed or approved rates 
are not in issue, adequate presentation of 
the evidence requires reference to those 
rates in subsequent sections of this 
report.” 

The petitions were filed August 17, 
1954, by the Western Trunk Line rail- 
roads, the Minneapolis Traffic Associa- 
tion, and the St. Paul Chamber of Com- 
merce, who were supported by shipper 
interests in Minnesota, Wisconsin, Illi- 
nois, Iowa and Nebraska, including a 
number of steel companies, said the ex- 
aminer. He added that the petitions were 
opposed by railroads operating from pro- 
ducing steel mills in Official Territory, 
various producing mills in Indiana, Ken- 
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tucky, and Michigan, and chambers of 
commerce and others in Indiana, North 
Dakota, South Dakota, and Iowa, the 
state commissions of Nebraska, North 
Dakota, and South Dakota, the Middle- 
west Motor Freight Bureau, and Motor 
Freight Lines, Inc. 


Prior Rate Prescription 


He said that in the initial report the 
Commission prescribed a maximum basis 
of rates on specified iron and steel arti- 
cles, in carloads, from points in Official 
Territory and from certain points in 
Western Trunk Line Territory to desti- 
nations in Minnesota, Nebraska, North 
Dakota, South Dakota, and to certain 
destinations in Wisconsin and Iowa, 28 
per cent of the corresponding first class 
rates prescribed in Western Trunkline 
Class Rates, 204 I.C.C. 595, as modified 
by subsequently authorized general in- 
creases, minimum 40,000 pounds, the 
rates from Illinois Territory to bridge- 
scale arbitrary territory in Iowa, to the 
extent in issue, to be subject as maxima 
to corresponding rates based on the 
17000-6 scale to the eastern boundary 
of Western Trunk Line Zone 1 plus arbi- 
traries for the distances west “there 
equivalent to 28 per cent of the corre- 
sponding prescribed first class arbi- 
traries.” 

The “section 3” findings and the or- 
der based therein, required the main- 
tenance of a uniform level of rates to 
all destinations in Western Trunk Line 
Territory whether the shipments origi- 
nated at Kokomo or Indianapolis or in 
the Chicago-Gary district and related 
origins, the examiner said. 

“Although the order specifically re- 
quired rate uniformity only from eastern 
mills at Kokomo and Indianapolis,” con- 
tinued the examiner, “like uniformity 
was voluntarily established from all 
origins east of the Chicago-Gary district. 
The schedules became effective Novem- 
ber 29, 1945, and the then established 
basis has since been maintained sub- 
ject, however, to subsequently author- 
ized general increases.” 

Embraced cases include No. 28786, 
Continental Steel Corporation v. The 
New York, Chicago & St. Louis Railroad 
Co., et al., and other proceedings listed 
in footnote 1 of the initial report. 


Contrast With 1945 Situation 


Examiner Russell said that in contrast 
with the situation in 1945, when the truck 
rate from Chicago to the Twin Cities, 
Minn., was 8 cents higher than the rail 
rate, the truck rate was now 13.6 cents 
lower than the rail rate, and that from 
Gary, Ind., and Sterling, TIll., to the Twin 
Cities the truck rates were lower by 
more than 10 cents. 

“To points in Wisconsin,” he continued, 
“they range from 4.2 to 13.5 cents lower 
from Chicago, 1.9 to 12.5 cents lower 
from Peoria, and 11.6 to 14.2 cents lower 
from Sterling. To Sioux City, Des 
Moines, and Cedar Rapids, Ia., they are 
7.7, 8.3 and 17.7 cents respectively, lower 
from Peoria, 13.4, 10, and 14.1 cents, re- 
spectively, lower from Sterling; to Des 
Moines and Cedar Rapids they are 10.2 
and 19.6 cents lower from St. Louis, and 
from Kokomo to Des Moines and Cedar 
Rapids the truck rates are 9.8 and 10.4 
cents lower, respectively. 


“To Omaha the truck rate is 5 cents 


from Peoria, and 7 cents from Sterling, 
lower than the rail rates, and to Lincoln 


and Hastings, Nebr., the truck rates are 
3.3 and 5 cents lower from Peoria. To 
points in North and South Dakota the 
truck rates are generally higher than 
the rail rates, except that from Peoria 
to Sioux Falls, Mitchell, Aberdeen, and 
Rapid City, S.D., and Fargo, Minot, and 
Grand Forks, N.D., they range from 3.3 
to 7.1 cents lower than the rail rates. 

“The above-mentioned truck rates are 
subject to a minima of 20,000 pounds 
in some instances, and 30,000 pounds in 
other instances. From Kokomo, certain 
rates subject to a minimum of 32,000 
pounds apply in combination with rates 
from Chicago, minimum 20,000 pounds. 
There are also through rates from Ko- 
komo to certain points beyond Chicago 
subject to minima of 23,000 and 30.000 
pounds, and in some instances 32,000 
pounds.” 

The competitive situation on the inland 
waterways also had changed drastically, 
the examiner said. 

The competitive motor carrier rates in 
areas where the competition was most 
severe had reached their present levels 
as a result of rivalry between carriers 
operating from and to the same points, 
and those levels were regarded as unrea- 
sonably low by the Middlewest Motor 
Freight Bureau, the membership of 
which comprised about 1,350 common 
carriers, many of which operated 
throughout Western Trunk Line Terri- 
tory, said the examiner. 

“The petitioners,” he continued, “cite 
numerous instances of reductions by cer- 
tain contract carriers and of like reduc- 
tions by other contract carriers, and in 
some instances by common carriers. The 
record discloses that frequently before 
a reduction by one carrier was met by 
another, competitors maintaining higher 
rates requested suspension without suc- 
cess, and although successful in securing 
suspension in some instances, the reduc- 
tion was permitted to become effective 
after hearing due to the maintenance of 
the reduced levels by some other carrier. 


“Other instances are cited of the re- 
publication of reductions previously 
found unlawful and, although suspen- 
sion of the republication was sought, 
the petition was denied. The record re- 
veals that the petitioners, as well as 
motor carrier interests, have been active 
in seeking suspension of reduced motor 
carrier rates in numerous instances with- 
out success.” 





Motor Finance Proposals 


Examiner Elden J. Miller, by a pro- 
posed report in MC-F-5722, John J. 
Kleimer — Purchase (Portion) — Richard 
F. McCabe, has recommended that the 
Commission deny the application of John 
J. Kleimer, doing business as Kleimer’s 
Van Lines, Los Angeles, Calif., for au- 
thority to purchase certain of the oper- 
ating rights of Richard F. McCabe, doing 
business as McCabe Moving & Storage 
Co., Portland, Ore. 


By a proposed report in MC-F-5669, 
R. B. Montgomery and D. C. Powell— 
Control; Newsom Truck Line, Inc.—Pur- 
chase—Bill Record & Sons Trucking Co., 
Examiner Joseph M. Zublo, has recom- 
mended that the Commission approve 
the purchase by Newsom Truck Line, 
Inc., Houston, Tex., of the operating 
rights of W. J. Record, E. A. Record and 
E. H. Record, partners, doing business 
as Bill Record & Sons Trucking Co., 
Tulsa., Okla., and acquisition by R. B. 
Montgomery and D. C. Powell of Con- 
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trol of the operating rights through t's. 
purchase. 

Examiner M. L. Winson, by a pro- 
posed report in MC-F-5771, Stephen 
Lahotski—Purchase—Clark N. Rice, 
has recommended that the Commission 
approve and authorize the purchase by 
Stephen Lahotski, of Throop, Pa., of 
the operating rights of Clark N. Rice, 
of Strafford, Pa. 





Changes in Iron and Steel 
Rate Decision Involving 


Four Territories Proposed 


A definition of “south of the Mis- 
souri River” to be used in connection 
with the Commission’s findings in 
No. 30279, American Iron & Machine 
Works et al. v. Akron, Canton & 
Youngstown Railroad Co. et al. and 
embraced cases, is included among 
other clarifications and modifica- 
tions set forth by Examiner L. H. 
Dishman in a supplemental report on 
further hearing in the proceeding. 


In the initial proceeding, 288 I.C.C. 601, 
by order of May 19, 1953, the Commission 
required the defendants to establish, on 
or before September 30, 1953, for the 
transportation of iron and steel articles, 
in carloads, minimum 40,000 pounds, be- 
tween points in Southwestern Territory 
and between points in that territory and 
the state of Kansas, on the one hand, 
and, on the other, points in Western 
Trunkline, Official and Southern terri- 
tories, rates not in excess of 30 per cent 
of the corresponding first class rates, as 
established by the carriers for application 
east of Mountain-Pacific Territory pur- 
suant to the third supplemental. report 
on further hearing in Class Rates In- 
vestigation, 1939, 281 I.C.C. 213, (No. 
28300), plus Ex Parte No. 175 increases, 
(T.W., June 6, p. 24). 

The effective date of the order was 
postponed to November 12, 1953, the ex- 
aminer said. 

The embraced proceedings are No. 
30279, Sub. 1, Fort Smith Traffic Bureau 
v. Akron, Canton & Youngstown Rail- 
road Co. et al.; No. 30279, Sub. 2, Sheffield 
Steel Corporation v. Same; No. 30279, 
Sub. 3, Tulsa Chamber of Commerce v. 
Same; No. 30279, Sub. 4, Granite City 
Steel Co. et al. v. Abilene & Southern 
Railway Co. et al. and No. 30279, Sub. 5, 
Maxwell Steel Co. v. Akron, Canton & 
Youngstown. 


Petition of Defendants 


The instant proceeding, the examiner 
said, involved a petition of defendants 
seeking modification of the order of 
May 19, 1953, by excluding therefrom 
Kansas City, Kan., and other points in 
Kansas in the Kansas City switching dis- 
trict. 


In the past, he said, the Kansas City 
switching district, which also included 
points in Kansas City, Mo.; both north 
and south of the Missouri River, had been 
treated as a unit in the application of 
rates. 


“Prior reports have dealt with Kansas 
City as a border point, to which the 
rate basis of the origin or destination 
territory, as the case may be, has been 
applied,” he said. “Modification of the 
Commission’s order is required, it is 
stated, because the historical unity of 
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the «witching district has been disrupted. 


“This undesirable result obtains because 
all points in the state of Kansas are in- 
cluded in the scope of the order and at 
the same time no specific mention made 
of Kansas City, Mo.-Kans., as a border 
point or otherwise. 


“Further controversy is injected by rea- 
son of the fact that although the border 
of Southwestern Territory for the pur- 
poses of this proceeding is defined as 
‘south of the Missouri River’, Kansas 
City, Mo., is bisected by the river and 
is not, therefore, wholly comprehended 
py the definition. 


“Additionally the parties disagree 
whether the river is literally intended 
as a boundary line as contended by Shef- 
field Steel, complainant in docket No. 
30279 (Sub-No. 2), or whether defendants 
are correct in interpreting this language 
as a ready reference or shorthand phrase 
referring to the traditional boundary 
fixed at the rail lines roughly paralleling 
the river and somewhat south thereof.” 


Modification Sought 


In addition with respect to the instant 
proceeding, the examiner said that Gran- 
ite City Steel Co., and Laclede Steel 
Co., with steel plants located in the 
East St. Louis switching district and 
Alton, Ill., sought modification of the 
order to bring it into conformity with 
the territorial scope of the issues set 
forth in the embraced complaints. 


It was their contention, the examiner 
said, that the prescription of Class 30 
rates between points in Kansas and 
Western Trunkline Territory exceeded 
the scope of the issues. 


Findings Recommended 


The examiner said the Commission 
should find: 


“(1)a. That the prior findings are clari- 
fied in that the phrase ‘south of the 
Missouri River’ is a technical reference 
to the actual boundary line between 
southwestern and western trunkline ter- 
ritories defined specifically as follows: 
South of the line of the St. Louis-San 
Francisco Railway from St. Louis to Pa- 
cific; thence along the line of the Mis- 
souri Pacific Railroad Co., to Labadie; 
thence along the line of the Chicago, 
Rock Island and Pacific Railroad to Kan- 
sas City. 

“(1)b. That in order to preserve the 
unity and prior rate parity of the Kan- 
Sas City switching district, the order of 
May 19, 1953, will be modified to exclude 
Kansas City, Kan., and other areas in 
the State of Kansas within the Kansas 
City, Mo.-Kan. switching district from 
its provisions. 

“()e. That the prior report and order 
be amended to define the territory for 
the purposes of this proceeding with re- 
Spect to the boundary in Kansas and 

‘ssouri as follows: Kansas (except 

ynts in the Kansas City, Mo.-Kans. 

vitching district) and Missouri (south 

f the line of the St.L-S.F. from St. Louis 
to Pacific, thence Mo.-Pac. to Labadie, 
and thence C. R. I. & P. to Kansas City). 

(1)d. That traditionally Kansas City, 
io.-Kan. and St. Louis have been con- 
si.ered border points taking the origin 

’ destination territorial level of rates, 

id should be so considered for the pur- 
poses of this proceeding; and 

(2). That the order will be further 
dified to conform to the territorial 
Scope of the issues by removing the pre- 
ription of Class-30 rates between points 


in the state of Kansas and other points 
in Western Trunkline Territory.” 

In addition, the examiner said the 
proposition was raised that irrespective of 
what was done in this proceeding, Min- 
nequa, St. Louis and Chicago would have 
rates equivalent to the 30 per cent basis 
to such points as Swope Park, Dodson, 
and Melville, Mo., points outside the 
Kansas City switching district, but within 
the corporate limits of Kansas City, Mo. 

Fourth-section departures would re- 
sult, he said, adding that additional 
fourth-section departures would occur at 
Grandview, Mo., and Olathe, Kan. 


Since there were no steel mills south of 
Kansas City in either Kansas or Missouri, 
appropriate fourth-section relief should 
be authorized on proper application of 
the carriers, the examiner said. 


Exceptions Rate Exceeding 
No. 28300 Class Rate Held 


Unreasonable by Examiner 


An I.C.C. examiner, in a proposed 
report in No. 31537, Geuder Paeschke 
& Frey Co. v. the Milwaukee et al., 
held that the charges collected by the 
defendants on 18 carloads of “sheet 
steel containers, viz: Water cans,” 
which charges were based on excep- 
tions ratings, were unjust and un- 
reasonable to the extent they ex- 
ceeded the docket 28300 rates, from 
and to the same points, subject to 
carload minima provided in the 
classification and subject to the gen- 
eral increases in effect when the 
shipments moved. 


The examiner, James A. Parsons, said 
the shipments in issue were transported 
from Milwaukee, Wis., to San Antonio, 
Tex., on and between April 30 and Octo- 
ber 5, 1951. He said the rate of $2.18 a 
100 pounds charged on one of the ship- 
ments, which weighed 40,950 pounds and 
was moved in a 50-foot-6-inch car, was 
inapplicable and that the applicable 
charges were those based on the excep- 
tions rating of Class 45, minimum 18,000 
pounds, but that the rates on the re- 
maining 17 shipments (moved in 40-foot- 
6-inch cars) were applicable. He said a 
rate of $2.14, plus an Ex Parte 175 sur- 
charge of 6 per cent, was charged on 
seven of the shipments, and a rate of 
$2.18, including the Ex Parte 175 increase 
of 2 per cent, was charged on the other 
10 shipments, the latter being “the class- 
40 rate prescribed in the twenty-first 
supplemental report in the southwestern 
revision, hereinafter referred to as the 
docket 13535 rates, subject to Rule 34, 
and published in section 1, Southwestern 
Lines tariffs 251-B and 251-C, Agent 
Marsh’s I.C.C. Nos. 3527 and 3974. 

“Sheet steel containers,” the examiner 
said, “are included in items 13785 to 
13850 of Consolidated Freight Classifica- 
tion No. 19 and are subject to the follow- 
ing minima and rates: 14,000 pounds, 
Class 55, subject to Rule 34; 20,000 pounds, 
Class 50, subject to Rule 34; 30,000 pounds, 
Class 40, subject to Rule 34. 

“Item 5370 of the exceptions tariff 
names a rating of Class 50, minimum 
14,000 pounds, subject to Rule 34, and a 
rating of Class 45, minimum 18,000 
pounds, not subject to Rule 34, but both 
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subject to item 16 of the exceptions 
tariff. 


“The complainant contends that since 
the classification has three minima, with 
variations in ratings for each minimum, 
and because the exceptions tariff pub- 
lished only two minima, that only two 
minima were removed from the classifi- 
cation, and that the minimum of 30,000 
pounds remains intact in the classifica- 
tion. This contention is without merit. 
An exception is an amendment to the 
classification and its function is to re- 
move articles from the classification and 
establish class rates, or rules, on them 
differing from those provided in the 
classification. If the exception was in- 
tended to apply for two minima only, 
it would have been simple to make that 
intention clear. In the absence of an 
intention to the contrary, the exception 
removed all ratings on sheet steel con- 
tainers in items 13785 to 13850 from the 
classification. ... 

“On many occasions, the Commission 
has expressed the view that the classifi- 
cation generally imposes the highest rate 
which a commodity should bear. The sit- 
uation in the instant proceeding is sim- 
ilar to that in Diamond Match Co. v. 
Alton & S. R., 287 I.C.C. 183, where di- 
vision 3 stated, at page 189: 


“*Where, prior to the establishment of 
the 28300 class rates, an exceptions rating 
existed which resulted in higher charges 
than the classification rating, and it ap- 
pears that this was not warranted and 
was obviated by the operation of the pro- 
vision for alternation, which resulted in 
the movement of the traffic almost exclu- 
sively on the classification rating, there 
is no justification for a higher level of 
rates after the establishment of the 28300 
rates than was provided by the classifica- 
tion.’ ” 

The examiner recommended award of 
reparation, with interest, to the com- 
plainant. 


Examiner Disapproves Plea 


For Operation as Forwarder 


Examiner Fred R. Schweickhardt, by a 
proposed report in FF-238, Manuel A. 
Enciso Freight Forwarded Application, 
has recommended dismissal of an ap- 
plication filed by Manuel A. Enciso, pro- 
posing to do business as Enciso and Co., 
of Nogales, Ariz. 

The examiner said the applicant 
sought a permit authorizing him to per- 
form service as a freight forwarder of 
commodities generally, between Nogales 
and points in Mexico, through Arizona, 
California, New Mexico, and Texas, in- 
sofar as such transportation took place 
in the United States. He said the ap- 
plication was opposed by Pacific South- 
west Railroad Association. 

From the facts developed in his re- 
port, said the examiner, it was clear that 
the applicant did not intend to hold 
himself out to the general public to 
transport or provide for transportation of 
property for compensation, and that he 
would not assume responsibility for the 
transportation of the property involved 
or utilize the services of rail, motor, 
and water carriers subject to the inter- 
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state commerce act for transportation 
of such property. 

“In the circumstances,” he continued, 
“none of the essential elements of a 
freight forwarder as defined in section 
402(a)(5) are present here, and the 
conclusion is warranted that the opera- 
tion proposed by applicant would not be 
that of a freight forwarder.” 

The applicant, according to the exam- 
iner, had been engaged in the business of 
a customs house broker at Nogales since 
1943. He proposed to perform certain serv- 
ices in connection with the transporta- 
tion of fresh fruits and vegetables, fish 
and shrimp, and general commodities 
from growing regions and fishing cen- 
ters in the states of Sonora and Sinaloa, 
Mexico, to points in lower California, 
Sonora, Chihuahua, Nuevo Leon, and 
Tamaulipas, Mexico, said the examiner. 

“All property involved will be loaded in 
trucks at origins and transported therein 
to destinations,” said the examiner. “The 
trucks utilized are owned and operated 
by the purchasers of the merchandise. 
The shipments will enter the United 
States at Nogales and move through Ari- 
zona, California, New Mexico, and/or 
Texas ‘in transit’ under United States 
Customs bonded entry, to destinations via 
points of exit on the United States-Mex- 
ican border. No commodities are to be re- 
moved from the trucks or loaded thereon 
during movement through the United 
States. 


“Applicant’s services in connection with 
the movements will consist of executing 
the ‘in transit’ entry order in his own 
name upon arrival of the loaded trucks 
at Nogales. He also will assume respon- 
sibility for the payment of the United 
States Customs import duties in the 
event the shipments are not returned to 
Mexico. There is no evidence that ap- 
plicant will assemble, consolidate, and 
distribute shipments, derive any revenue 
for transportation performed, issue bills 
of lading, and assume the liabilities of a 
common. carrier.” 





Dismissal Proposed as to 
Complaint Predicated on 


‘Page Belting Case’ Issue 


Examiner James C. Heatherly has 
recommended dismissal of the com- 
plaint in No. 31568, Cudahy Packing 
Co. v. Chicago, Burlington & Quincy 
Railroad et al.—a proceeding involv- 
ing a situation similar to that con- 
sidered by the Commission in the 
so-called “Page Belting Case” (T.W., 
Feb. 19, p. 28)—after concluding that 
the Commission should find that 
“the assailed rates on the shipments 
herein described were applicable, 
and not shown to have been unjust 
and unreasonable.” 

The examiner said that the complain- 
ant corporation, of Omaha, Neb., al- 
leged, by complaint filed June 21, 1954, 
that the rates charged on a carload of 
empty tin cans and covers shipped July 
11, 1952, from Kansas City, Mo., to South 
Omaha, Neb., and two carloads of tin 
cans and covers shipped March 10 and 


15, 1953, respectively, from Minnesota 
Transfer (St. Paul), Minn., to Sioux 
City, Ia., had been and were inapplicable 
and unjust and unreasonable. He said 
the situation complained of initially re- 
sulted from the interim class rate ad- 
justment prescribed by the Commission 
in No. 28300, Class Rate Investigation, 
1939. 

“Class 55 rates of $1.02 and 86 cents, 
minimum 14,000 pounds, were charged 
on the shipments to the respective des- 
tinations named,” said the examiner. 
“These rates, which were published in 
Agent L. E. Kipp’s tariff 1.C.C. Ne. A- 
3944 and applied in connection with the 
western classification, exceeded con- 
temporaneous class rates governed by a 
Class 55 rating applying in connection 
with the uniform scale of class rates, 
hereinafter called the docket 28300 basis 
of rates, prescribed in the third supple- 
mental report in further hearing in 
docket No. 28300. The resultant rates to 
Sioux City and South Omaha under that 
scale were 95 and 80 cents, respectively, 
minimum 14,000 pounds. Reparation 
based on such scale is herein sought.” 


Complainant’s Contention 


After noting that the item-300 series 
of Agent Kipp’s tariff I1.C.C. No. A-3929 
provided that the 28300 basis of rates 
would not apply where there was “in 
effect” on a given shipment a commodity 
rate, classification exception, or column 
rating between the same points over any 
route, the examiner said: 

“In support of alleged inapplicability, 
the complainant insists that there were 
not and are not any commodity rates, 
exceptions to the classification ratings 
or column ratings ‘in effect’ on the ship- 
ments herein involved, within the mean- 
ing of the foregoing item, and that 
therefore the new class rates, or 28300 
basis of rates, should have been charged. 
The complainant apparently takes the 
view that a rate must be applicable on 
a given shipment in order to be ‘in 
effect’ thereon, but this view cannot be 
sustained. See Globe Machinery & 
Supply Co. v. Alabama G.S.R. Co., 289 
I.C.C. 541.... 


“Since there were commodity rates ‘in 
effect’ which were not subject to the 
commodity description ‘Freight All 
Kinds,’ between the same points, it is 
plain that the class rates charged on 
the instant shipments were applica- 
ble.... 


“...In Docket No. 31148, Page Belting 
Co. v. Boston & Maine Railroad, .. . de- 
cided February 7, 1955, wherein the find- 
ings of division 3 in the prior report... 
are reversed in part, it is disclosed that 
the assailed exceptions basis of rates on 
rough leather, in carloads, from Newport, 
Tenn., to Concord, N.H., and from Hazel- 
wood, Rosman and Sylva, N.C., and New- 
port to Manchester and Nashua, N.H., 
exceeded the uniform classification basis 
of rates between the same points. In its 
report on reconsideration in the above- 
entitled proceeding, the Commission, as a 
basis for not awarding reparation, said: 

“*The assailed column 37.5 exceptions 
rating has been in effect from and to 
these points since December 9, 1933, and, 
except for a few instances in which lower 
commodity rates were established, this 
basis has applied generally for many 
years on leather from other producing 
points in the south to Official Territory 
destinations. In Pine Grove Tanning Co. 
v. Reading Co., 211 I.C.C. 682, division 5 
found a rate which was 37.5 per cent of 
first class to have been a maximum rea- 
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sonable rate on carload shipments of «>'¢ 
leather made from and to certain po 
in Official Territory; and, so far as 
pears, traffic has moved freely on 
basis. In these circumstances, we are ; 
suaded that reparation should not } 
be awarded.’ 

“Thus, the argument of the defenda 
is persuasive herein.” 





Examiner Proposes Motor 
Rate Adjustment on Liquo: 
From Philadelphia Piers 


Examiner Theodore M. Tahan, by 
a recommended report in I. and §S. 
M-6241, Copper Rods and Liquors— 
Md., N.J., and Pa., has recommended 
that the Commission require can- 
cellation of the proposed tariff sched- 
ules and discontinue the proceeding, 
on finding not shown just and rea- 
sonable, with exceptions, commodity 
rates on alcoholic liquors from Phila- 
delphia, Pa., to Linfield, Pa., and 
Baltimore, Md. 


The examiner’s finding was without 
prejudice to establishing a rate from 
Philadelphia to Linfield which would 
include absorption of top-wharfage 
charges the same as the rail rate. 

The motor common carrier respond- 
ents, parties to a tariff of the Middle 
Atlantic Conference, filed tariff sched- 
ules to become effective August 2, 1954, 
proposing to establish the aforemen- 
tioned commodity rates, including a 
commodity rate of 28.25 cents a 100 
pounds, minimum 23,000 pounds, on 
alcoholic liquors, N.O.I., in glass, in cases, 
or in bulk, in barrels, and on alcohol, 
other than alcoholic liquors, in barrels, 
from the Philadelphia piers and wharves 
to Linfield, 34 miles away, said the exam- 
iner. 

On protest of certain railroads in the 
territory, the examiner said, the sched- 
ules were suspended until March 2, when 
they became effective. He said the re- 
spondents had canceled a proposed ad- 
justment on copper rods. 

The present rates to Linfield, said the 
examiner, were class rates, minimum 
23,000 pounds, based on exceptions rat- 
ings of Class 44 on alcoholic liquors, 
not in bond, and Class 40 on the liquors, 
in bond. The Class 44 and 40 rates, he 
said, were 43 and 38 cents, respectively. 

Rail rates on alcoholic liquors from 
Philadelphia to Linfield, he said, were 
36.225 and 32.775 cents, minima 23,000 
and 28,000 pounds, respectively, and 
26.45 cents on that portion of the ship- 
ment in excess of 28,000 pounds. He said 
a top-wharfage charge of 5.75 cents was 
maintained in connection with motor 
carrier movement from the Philadelphia 
piers, but not in connection with rail 
movements. 

“The proposed rate to Linfield is in- 
tended to meet the rail 23,000-pound 
rate,” said the examiner. “In doing so, 
however, they believed that such rail 
rate was cents.” 


The proposed rate to Linfield, plus the 
top-wharfage charge, he said, would be 
lower than the rail rate, minimum 23,- 
000 pounds. He added that the protes- 
tants had no objection to establishment 
by the respondents of a rate, minimum 
23,000 pounds, which would include ab- 
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sor;tion of top-wharfage charges, the 
same as the rail rate, minimum 23,000 
pounds. This basis, he said, would be 
just and reasonable. 

“Respondents also proposed a com- 
modity rate of 41 cents, minimum 30,000 
pounds, on alcoholic liquors, N.O.I., from 
Philadelphia to Baltimore, 99 miles,” 
continued the examiner. “This proposed 
rate would alternate with the present 
rate of 44 cents, minimum 23,000 pounds, 
from Philadelphia to Baltimore. The 
rail rates are 46.6 and 42.6 cents, mini- 
ma 23,000 and 28,000 pounds, respectively, 
and 33.9 cents on that portion of the 
shipment in excess of 28,000 pounds. 

“Motor common carriers generally, in- 
cluding respondents, maintain rates on 
alcoholic liquors, from Baltimore to Phil- 
adelphia, of 44 and 41 cents, minima 
23,000 and 30,000 pounds, respectively, 
and from Philadelphia to Washington, 
D.C., 137 miles, of 55 and 46 cents, min- 
ima 23,000 and 30,000 pounds, respec- 
tively. The proposed rate to Baltimore 
is intended to equalize rates in one di- 
rection with rates in the other.” 

The examiner said the respondents 
contended that the proposed rate was 
compensatory, and that it should be 
the same as the rate in the reverse di- 
rection. The protestant, he said, con- 
tended that the respondents had not 
justified the proposed rate to Baltimore. 

“The maintenance of a commodity rate 
in one direction is not, in and of itself, 
sufficient reason to establish the same 
rate in the reverse direction,” said the 
examiner. “On the meager evidence of 
record, it must be concluded that re- 
spondents have not sustained their bur- 
den of proof as required by section 
216(g) of the interstate commerce act.” 

Any exceptions to the examiner’s re- 
port would be due within 20 days from 
March 24, the report said. 





Allowance of 60 Days for 
Rail Filing of No. 28300 


Rates on Leather Proposed 


In a proposed report involving a 
complaint where the exceptions basis 
under an older scale resulted in 
higher rates on leather than the rate 
under the so-called No. 28300 scale, 
Examiner J. Edgar Snider has rec- 
ommended that the Commission al- 
low the railroad defendants 60 days 
within which to publish rates no 
higher than the No. 28300 rates on 
the considered traffic, following 
which, and on request of complain- 
int, he said the Commission should 
nsider the entry of an order re- 
uiring the publication of such rates. 
In his proposed report in No. 31442, 
seneral Shoe Corporation v. Baltimore 

Ohio Railroad et al., the examiner 
commended that the Commission find 
he assailed rates on leather, in car- 

ids, from points in Massachusetts, 
\‘ichigan, New York, Pennsylvania, Vir- 
© nia and West Virginia to Nashville, 

‘nn., not shown unjust, unreasonable 
t otherwise in violation of the inter- 

ate commerce act. He said the com- 

aint should be dismissed. 

The present rates were Class 37.5, min- 

1um 30,000 pounds and were exceptions 

the fourth-class carload ratings, min- 
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imum 24,000 pounds, as provided in the 
consolidated freight classification for the 
application on such leather as was em- 
braced in the complaint, the examiner 
said. 


The quantity of the rates was deter- 
mined by the first class rates prescribed 
by the Commission in the investigation 
of southern class rates commonly re- 
ferred to as No. 13492, and which was 
originally decided in July, 1925, he said. 

Since May 30, 1952, the rates prescribed 
by the Commission in No. 13492 had been 
superseded by rates prescribed by the 
Commission in No. 28300, and the uni- 
form classification superseded the con- 
solidated classification for the applica- 
tion of class rates, he said. The examiner 
continued: 

“Under the uniform classification 
leather is rated Class 37.5. As a result, 
the present exception basis of 37.5 per 
cent of the 13494 first-class scale exceeds 
37.5 per cent of the 28300 first-class scale. 
From 20 origins to Nashville the excess 
ranges from 9 to 27 cents. 

“In addition to the statement with re- 
spect to the present rates, the evidence 
consists of mere statements that the com- 
modity rates on leather from Official 
Territory to the east are, with minor ex- 
ceptions, 30 per cent of the docket No. 
28300 first-class rates; and that the rates 
on leather from the south to the east are 
lower, mile for mile, than those from 
Official Territory to Nashville. 

“It is well established beyond the ne- 
cessity of supporting citations that a 
mere showing of a difference in rates 
will not establish an allegation of reason- 
ableness. There is nothing in the record 
to support the allegation that the rates 
are in violation of sections 2 and 3. The 
complaint should be dismissed. 


Adjustment of Rates 


“The Commission, however, should take 
official notice of the fact that class rates 
are those which the carriers on their own 
initiative or the Commission, upon com- 
plaint or upon its own motion, have con- 
cluded will produce charges which are 
the highest that the traffic can or should 
bear. They are, therefore, the maximum 
of reasonableness. 


“The only justification in this proceed- 
ing for rates which are higher is that 
since the new class rates and uniform 
classification became effective, thousands 
of rates, which were on the basis of class 
rates previously prescribed, have yet to 
be adjusted to such new rates and classi- 
fication. 


“The administrative procedure act, sec- 
tion 7, provides that ‘where any agency 
decision rests on official notice of a ma- 
terial fact not appearing in the evidence 
in the record, any party shall on timely 
request be afforded an opportunity to 
show the contrary.’ Since the evidence 
in the record does not contain a basis 
for the material fact of which official 
notice should be taken, no order should 
be entered in this proceeding. 


“Nevertheless, the defendants should 
forthwith provide, by tariff publication, 
for the application of rates which will 
produce charges no higher than those 
produced by the application of rates and 
ratings which became effective on May 
30, 1952. The manner of such publica- 
tion should be left to the convenience 
of defendants. If no request to rebut the 
matter of which official notice has been 
taken and no publication, as suggested 
herein, has been made by defendants 
within 60 days, the Commission, upon 
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request of complainant, should consider 
the entry of an order requiring the pub- 
lication of such rates.” 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Bakery Goods 


I. and S. M-6385, Bakery Goods— 
Chicago to Buffalo. By Examiner Chester 
A. Zyblut. Recommends ordering sus- 
pended schedules canceled and proceed- 
ing discontinued on finding not shown 
just and reasonable a proposed rate of 
81 cents a 100 pounds, minimum 25,000 
pounds, on bakery goods, N.O.I., from 
Chicago, Ill., to Buffalo, N.Y., requiring 
shipper to load and consignee to unload. 
The examiner said the schedules were 
filed to become effective September 8, 
1954, by Atlantic Transit Lines, Inc., to 
alternate with a rate of 90 cents. On 
protest of the Central States Motor 
Freight Bureau, operation of the pro- 
posed schedules was suspended to and 
including April 7. The evidence indi- 
cated, the examiner said, that the pro- 
posed rate was published so the shipper 
could meet what is described as “local 
competition.” The examiner said there 
‘vas no showing in the record of the na- 
ture and extent of this competition. In 
fact, he added, no competitive necessity 
whatsoever was shown for the proposed 
reduction, nor was any specific cost data 
regarding the particular movements un- 
der consideration presented by re- 
spondent. 


Monoethanolamine 


I. and S. M-6233, Monoethanolamine— 
Kansas City, Mo.—to Chicago. By Ex- 
aminer Charles H. Riegner. Recom- 
mends discontinuing proceeding on find- 
ing just and reasonable a proposed rate 
of 72 cents a 100 pounds, minimum 
30,000 pounds, on monoethanolamine 
derivatives, from Kansas City, Mo., to 
Chicago, Ill., filed to become effective 
August 1, 1954, by Southwest Freight 
Lines, Inc., in lieu of a rate of 78 cents. 
On protest of Western Trunkline Terri- 
tory railroads, operation of the schedules 
was suspended until February 28, when 
respondent voluntarily postponed the 
effective date until June 1, the examiner 
said. In a number of recent cases, the 
examiner said, the Commission had 
found that where the level of the rates 
rather than the quality of the service 
performed was controlling, a motor car- 
rier rate equal to the rail incentive rate 
Was necessary to enable motor carriers 
to compete with the rail carriers. 


Certificates—Licenses—Permits 


California (Huntington Park)—MC- 
113558, Sub. 2, Belyea Truck Co., Exten- 
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sion—Iron and Steel Articles. Certificate 
proposed. Iron and steel articles, from 
Los Angeles, Compton and Fontana, 
Calif., to points in Arizona, over irregular 
routes. 

Connecticut (Newington) — MC-18264, 
Sub. 15, Hartford Transportation Co., 
Inc., Alternate Route—Boston to Hart- 
ford. Certificate proposed. General com- 
modities, with exceptions, between New- 
ington, Conn., and junction Massa- 
chusetts highway 15 and U.S. Highway 
20, near Sturbridge, Mass., over a de- 
scribed alternate route. 

Florida (Jacksonville) — MC-108991, 
Sub. 16, Southern Truck Lines, Inc., Ex- 
tension—Hopkinsville, Ky. Permit pro- 
posed. Over irregular routes, concen- 
trated and condensed milk, in bulk, in 
tank vehicles, from Hopkinsville, Ky., to 
Lewisburg, and Fayetteville, Tenn. 


Florida (Jacksonville) — MC-103378, 
Sub. 30, Petroleum Carrier Corporation, 
Extension—Bainbridge, Ga. Denial of 
certificate proposed. Petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Bainbridge, Ga., and points within 15 
miles of Bainbridge, to points in Ala- 
bama within 100 miles of Bainbridge, 
over irregular routes. 


Illinois (Chicago)—MC-20697, Sub. 27, 
The Willett Co., Extension—Kenosha 
County, Wis. Permit proposed and ap- 
proval of dual operations recommended. 
Specified commodities, from Waukegan, 
Ill., to points in Kenosha County, Wis. 


Indiana (Beech Grove)—MC-114895, 
Lowell Painter, Common Carrier. Cer- 
tificate proposed. General commodities, 
with exceptions, between designated 
points in Indiana, over four described 
regular routes, serving specified inter- 
mediate points, with restrictions. 


Iowa (Muscatine)—MC-114960, Harvey 
Daufeldt, dba Daufeldt Transfer, Con- 
tract Carrier. Permit proposed. Over 
irregular routes, petroleum products, in 
bulk, in tank trucks, from Coralville and 
Bettendorf, Ia., to points in a described 
Iowa territory. 


Massachusetts (Westboro) —MC-115042, 
Charles H. Kendrick, Contract Carrier. 
(Corrected). Permit proposed. Foundry 
sand, in bulk, in dump trucks, from 
Holliston, Mass., to points in Me., N.H., 
Vt., R.I., Conn., and N.Y., over irregular 
routes. 

Michigan (Detroit)—-MC-10761, Sub. 
46, Transamerican Freight Lines, Inc., 
Extension—Alternate Routes. Certificate 
proposed. General commodities, over cer- 
tain alternate routes, in Ind., and Mich. 

Minnesota (St. Paul) —MC-176266, Sub. 
85, Merchants Motor Freight, Inc., Ex- 
tension—Indiana Michigan Highways. 
Certificate proposed. General commodi- 
ties, with exceptions, over alternate 
routes in Mich. and Ind., serving no in- 
termediate points, in connection with 
regular-route operation. 

Mississippi (Jackson)—-MC-12616, Mis- 
Sissippi Youth Tours Broker. Denial of 
license proposed. Passengers and their 
baggage, between Jackson, Miss., on one 


hand, and, on other, points in the United 
States. 


Missouri (Kansas City)—MC-114903, 
Harry F. Briscoe, dba Mobile Home Mov- 
ing Service, Common Carrier. Denial of 
certificate proposed. Over irregular 
routes, used house trailers, between points 
in the Kansas City (Mo.-Kan.) com- 


mercial zone, on the one hand, and, on 
the other, points in the United States. 

Nebraska (Scottsbluff) — MC-105964, 
Sub. 12, Earl Houk, dba Western Ne- 
braska Transport Service, Extension— 
Kansas. (Corrected). Certificate pro- 
posed. Over irregular routes, petroleum 
and petroleum products, in bulk, in tank 
vehicles, from North Platte, and Sidney, 
Neb., to points in Kansas. 

New Jersey (Dover)—MC-109802, Sub. 
5, Lakeland Bus Lines, Inc., Extension— 
U.S. Highway 46. Denial of certificate 
proposed. Passengers and their baggage, 
over regular routes, between (1) Whar- 
ton, N.J., and Manhattan, N.Y., and (2) 
between Boonton and Wayne, N.J. 

New York (New York)—MC-114981, 
George Harvey Corporation, Contract 
Carrier. Printer matter, on skids, on 
camel-back winch vehicles, from New 
York, N.Y., to New Brunswick, N.J. 

New York (New York)—MC-66562, 
Sub. 1216, Railway Express Agency, Inc., 
Extension — Glenarm, Md. Certificate 
proposed. General commodities, moving 
in express service, betwen York, Pa., and 
Glenarm, Md., and return, over a de- 
scribed route, serving specified inter- 
mediate points, with conditions, includ- 
ing one that the service will be limited 
to service auxiliary to or supplemental 
of, express service. 


New York (Waverly) —MC-104222, Sub. 
4, Joseph Chairvolotti, Extension—Wav- 
erly, N.Y. (Corrected). Permit proposed. 
Merchandise, as is dealt in by wholesale, 
retail, chain grocery and food business 
houses, and in connection therewith, 
equipment, materials and supplies, used 
in the conduct of such business, from 
Waverly, N.Y., to described points in 
Pennsylvania, over irregular routes. 


North Carolina (Albermarle) — MC- 
114826, C. L. Vickers, Common Carrier. 
Certificate proposed. Household goods, 
between Troy and Albermarle, N.C., and 
points within 30 miles thereof, in Stanley, 
and Montgomery counties, N.C., to all 
points in Ga., S.C., Tenn., and Va., over 
irregular routes. 


North Carolina (Asheville) —-MC-114991, 
L. P. Miller and Walter Haynes, Jr., dba 
M & H Transfer Co., Common Carrier. 
Denial of certificate proposed. Over ir- 
regular routes, house trailers, together 
with personal property in said trailers, 
between points in the United States. 

North Carolina (Greensboro) — MC- 
12614, Flossie C. Pleasants, Broker. (Cor- 
rected). License proposed. Passengers 
and their baggage, between points in the 
United States, restricted to passengers 
moving in round-trip, all-expense tours, 
beginning and ending at Greensboro or 
points in the United States. 


North Carolina (Lexington)—MC- 
114106, Sub. 5, Maybelle Transport Co., 
Extension — Virginia. Certificate pro- 
posed. Asphalt and road oils, in bulk, in 
tank vehicles, from points in North 
Carolina, to points in Virginia, over 
irregular routes. 

North Carolina (Winston-Salem)—MC- 
114986, Twin City Lines, Inc., Common 
Carrier. Denial of certificate proposed. 
Over irregular routes, passengers and 
their baggage, in charter operations, from 
Winston-Salem to Virginia Beach, Rich- 
mond, and Charlottesville, Va., Washing- 
ton, D.C., and Myrtle Beach, Charleston, 
Anderson, and Aiken, S.C., and return. 


Ohio (Cuyahoga Falls) — MC-12615, 
Holiday House Travel Bureau, Inc., 
Broker. License proposed. Passengers and 
their baggage, in round-trip tours be- 
ginning and ending at points in Sum- 
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mit County, O., and extending to po» is 
in Pa., W.Va., and Mich. 

Ohio (New Philadelphia) —MC-39 
Sub. 5, Raymond D. Gibbs, dha Lon 
Gibbs & Son, Extension—Various Stas, 
Denial of permit proposed. Clay produc‘s, 
and clay product equipment, between 
points in Ohio, and points in Del., N y,, 
N.J., Md., D.C., Ky., Va., Ind., Ill., Mi 
W.Va. and Pa. 

Oklahoma (Oklahoma  City)—Mc- 
114914, Cloyd G. Roberson, Common 
Carrier. Denial of certificate proposed, 
Materials used in the manufacture of 
venetian blinds and curtain rods, from 
New Hyde Park, Long Island, N.Y., Ho- 
boken, N.J., Weirton, W.Va., and Bai- 
timore, Md., to Kansas City, Mo., Kansas 
City and Wichita, Kan., Tulsa and Okla- 
homa City, Okla., Dallas, Fort Worth, 
Houston, San Antonio, and Lubbock, 
Tex., over irregular routes. 

Oklahoma (Tulsa) —MC-106398, Sub. 
17, National Trailer Convoy, Inc., Exten- 
sion—East Point, Ga. Certificate pro- 
posed. Trailers, designed to be drawn by 
passenger automobiles, in initial move- 
ments, truckaway, from East Point, Ga., 
to all points in the United States, over 
irregular routes. 

Pennsylvania (New Kensington)—MC- 
4409, Sub. 8, R. & H. Corporation, Ex- 
tension—Glass Containers from Clarion 
County. Permit proposed and approval of 
dual operations recommended. Glass 
containers, (a) between points in Clarion 
County, Pa., except Knox, Pa., and (b) 
from points in Clarion County, Pa., except 
Clarion and Knox, Pa., to points in a 
number of states and the District of 
Columbia, over irregular routes 

Pennsylvania (Quakertown) — MC- 
110045, Sub. 5, Frank Marcello, Extension 
—Shirts in Boxes. Permit proposed. 
Shirts in boxes from Elizabethville and 
Gratz, Pa., to New York, N.Y., and 
empty boxes, buttons, and processed piece 
goods, from New York to Elizabethville 
and Gratz, over irregular routes. 

Tennessee (Nashville)—-MC-65967, Sub. 
19, Wilson Truck Co., Inc.,—Alternate 
Route—Belleville, Ill. Denial of certifi- 
cate proposed. General commodities, with 
exceptions, between Hopkinsville, Ky., 
and Belleville, Ill., as an alternate route 
in connection with regular-route opera- 
tion between St. Louis, Mo., and Atlanta, 
Ga. 

Texas (Dallas)—MC-83539, C. & H. 
Transportation Co., Inc., Extension— 
Machinery and Parts. (Corrected). Cer- 
tificate proposed. Heavy commodities, 
over irregular routes between points in 
Kan., N.M., Tex., Okla., La., Ill., Ind., Ky., 
Miss., Ark. 

Texas (Fort Worth)—MC-1510, Sub. 53, 
Southwestern Greyhound Lines, Inc., Al- 
ternate Route—Junction City, Kan. Cer- 
tificate proposed. Passengers and their 
baggage, express and newspapers, be- 
tween points in Kansas. 


Washington (Seattle) —MC-88161, Sub. 
40, Inland Petroleum Transportation 


Co., Inc., Extension—Fertilizers. (Cor- 
rected). Certificate proposed. Liquid 
chemical fertilizers, in bulk, in tank 


vehicles, over irregular routes, from the 
international boundary near Northport, 
Wash., to points in Washington, and 


those in Idaho in and north of Idaho 
county. 


West Virginia (Weirton)—MC-21958, 
Sub. 3, Starck Van Lines, Inc., Extension 
—Southern States, embracing MC-21958, 
Sub. 4, Same Extension—New Furniture. 
Certificates proposed. In the title pro- 
ceeding, (1) household goods, between 
points in Hancock and Brooks counties, 
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W.Vs., and points within 125 miles 
thercof, on the one hand, and, on the 
other, points in Ga., S.C., Fla., Okla., 
and Tex., and (2) new furniture, be- 
twecn points in Hancock and Brooks 
counties, W.Va., and points within 125 
miles thereof, with exceptions, on the 
one hand, and, on the other, points in 
Fla. and Ga. 

Wisconsin (Danbury) —MC-114714, Sub. 
1, C. F. LaRocaue, Contract Carrier. 
Permit proposed. Over irregular routes, 
fencing, from Siren, Wis., to points in 
Minn., Ia., Neb., Ill., N.D., and S.D., dur- 
ing the season extending from June 1, 
to September 30, each year. 

Wisconsin (Footville)—MC-62276, Sub. 
3, Carlton J. Eastman, Extension—Com- 
mon Lime. Certificate proposed. Over 
irregular routes, lime, from points in the 
Chicago, Ill., commercial zone, to points 
in six counties, in Wisconsin, over ir- 
regular routes. 

Wisconsin (La Crosse) —-MC-80430, Sub. 
64, Gateway Transportation Co., Exten- 
sion — Badger Ordnance Works and 
Camp McCoy. Certificate proposed. Class 
A and B explosives between Badger Ord- 
nance Works, near Baraboo, Wis., on 
the one hand, and, on the other, Chicago 
and Rockford, Ill., and between Camp 
McCoy, Wis., and Rockford, over irregu- 
lar routes. 

Wisconsin (Monroe)—MC-27754, Sub. 
10, Frank Kubly, Extension— Malt Bev- 
erages. Certificate proposed. Malt bever- 
ages, from Monroe, Wis., to points in IIl., 
and Ia., over irregular routes. 

Wisconsin (Monroe)—MC-27754, Sub. 
9, Frank Kubly, Extension—Barn Clean- 
ers. Certificate proposed. Specifiied com- 
modities, from Kaukauna and Kiel, Wis., 
to points in Illinois, over irregular routes. 





Hearings 





Merger Hearing to Await 
Stockholders’ Meetings 


The Commission has assigned the pro- 
ceeding in Finance No. 18845, Louisville 
& Nashville Railroad Co., Et Al., Merger, 
Etc., for hearing in Washington, D.C., 
and Nashville, Tenn., on dates after 
meetings of the stockholders of the L. & 
N. and the Nashville, Chattanooga & 
St. Louis Railway, “if certified copies of 
the minutes of those meetings filed with 
the Commission show that the proposed 
merger agreement has been approved.” 


The action was by an order of the 
Commission by Commissioner Johnson 
in the proceeding. The order permitted 
the City of Nashville, Tenn., and the 
Chamber of Commerce of Nashville to 
intervene in the case. 

The L. & N. and the N. C. & St. L., 
asked the Commission for authority to 
merge the properties and franchises of 
the latter into the former (T.W., Feb. 5, 
p. 55). The order said the Atlantic Coast 
Line Railroad Co., and the Atlantic 
Coast Line Co., were joined as necessary 
Parties to the L. & N.-N. C. & St. L. ap- 
p.ication because of their control of the 
L. & N. It said the L. & N. had also ap- 
p..ed for authority to issue capital stock 
and to assume obligations and liabilities 
respect of securities of the N. C. & 
L. 


[he Commission’s order said the City 
©. Nashville and the Chamber of Com- 


tn = 





merce of Nashville sought to intervene 
in opposition to the merger application 
and that they alleged, among other 
things, that the application should be 
dismissed for the reasons (1) that there 
was as yet no agreement of merger, and 
(2) that the method proposed for merg- 
ing the properties, franchises and opera- 
tions of the two railroads was ney 
to Tennessee law. 


The Commission filed a motion of the 
two Nashville interveners for dismissal 
of the merger application and said that 
replies to the motion might be filed by 
interested parties “on or before 15 days 
from the date of service shown in the 
certificate of service filed with the Com- 
mission by the movants.” 


1.C.C. CASES ASSIGNED 
FOR HEARING 


cases assigned for hearing or oral 
The assignments are 


1.C.C. 


argument appear below. 
grouped under separate headings as to rail, 


water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in 30896, Hugo Neu Corp., et al. 
v. B. & O., et al., assigned March 29, at 
Washington, D.C., canceled and reassigned 
May 10, at Washington, D.C., before Exam- 
iner Bennett. 


Hearing in I. & S. 6329, Crushed Stone— 
S.D. to Neb., assigned March 30, at Sioux 
Falls, S.D., canceled. 


Hearing in I. & S. 6285, Phosphate Rock, 
Fla. to Ark., Ill., and the South, assigned 
April 1, at Washington, D.C., postponed in- 
definitely. 

Hearing in 31729, National Water Carriers 
Assn., et al. v. L.I., et al., assigned March 
29, at Washington, D.C., canceled and re- 
assigned May 12, at Washington, D.C., before 
Examiner Kane. 

Hearing in I. & S. 6361, Increased Switch- 
ing at Knoxville, Tenn., assigned April 18, 
at Knoxville, Tenn., canceled. 


Hearing in 31586, Truck Trailers on Flat 
Cars—Utah, Ida., Ore. and Wash., and 31696, 
Pacific Inland Tariff Bureau, Inc. v. U. P. 
R.R. Co., assigned April 4, at Hotel Mult- 
nomah, Portland, Ore., transferred to April 
4, at U.S. Ct. Hse. Bldg., Portland, Ore., 
before Examiner Sweeney. 

Hearing in 31736, Glidden Co.—Chicago 
Switching District, assigned April 18, at 
Chicago, Ill., canceled and reassigned May 
10, at Washington, D.C., before Examiner 
Kane. 

Hearing in I. & S. 6294, Iron or Steel— 
Fairless to Atlantic Ports—Export, and 
31676, Iron and Steel—Fairless, Pa., to At- 
lantic Ports assigned March 31, at Wash- 
ington, D.C., postponed indefinitely. 


New Assignments 


April 4—Boston, Mass.—P.O. & Ct. Hse. Bldg. 
—Examiner Lyle: 
31759—Investigation of Control—Boston & 
Maine R.R. 
April 18—Tomahawk, Wis.—Examiner Albus: 
Finance 18740—Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co. Abandonment. 
April 20—Washington, D.C.—Examiner Mor- 
gan: 
31548—-Birmingham Building Co. v. B. & 
O., et al. 
April 25—Wellsville, N.Y.—Examiner Albus: 
Finance 18778—Wellsville, Addison & Gale- 
ton R.R. Corp. Purchase. 
May 10—Washington, D.C.—Examiner Roth: 
I. & S. 6295—G. & F. Routing Restrictions. 
May 10—Washington, D.C.—Oral Argument 
before the Commission: 
30953—-Passengers Fares, Hell Gate Bridge 
Route, New York, N.Y. 
F.S.A. 11452—Fares Via Hell Gate Bridge. 
July 11—Washington, D.C.—Oral Argument 
before the entire Commission: 
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30416—Class Rates, Mountain-Pacific Ter- 
ritory. 

30660—Class Rates, Transcontinental Rail, 

1950. 





WATER 


Changes in Assignments 


Hearing in W-1041, Sub. 1, Isbrandtsen Co., 
Inc. Extension—Year-Round Operation, as- 
signed April 14, at Fed. Off. Bldg., San 
Francisco, Calif., transferred to April 14, at 
Customs Hse., San Francisco, Calif., before 
Examiner Sweeney. 

Hearing in W-336, Sub. 5, Pope & Talbot 
Inc, Extension—New Haven, assigned April 
11, at Multnomah Hotel, Portland, Ore., 
transferred to April 11, at U.S. Ct. Hse. Bldg., 
Portland, Ore., before Examiner Sweeney. 


MOTOR 


Changes in Assignments 


Hearing in MC-109658, Sub. 2, Marion Ma- 
chine Works, Marion, Ky., common carrier 
application, assigned March 24, at Spring- 
field, Ill., canceled. 

Hearing in MC-C-1697, Blue and White 
Lines (of Va.), Inc.—Revocation of Cer- 
tificate, assigned March 25, at Pittsburgh, 
Pa., canceled and reassigned May 4, at Ful- 
ton Bldg., Pittsburgh, Pa., before Examiner 
McCloud. 

Hearings in MC-110698, Sub. 14, Miller Mo- 
tor Line of N.C., Inc., J. Frank Dickson, 
Trustee, Greensboro, N.C., Extension—Speci- 
fied Commodities, MC-110698, Sub. 17, Same, 
Extension—N.Y., MC-110698, Sub. 22, Same, 
Extension—Albany, Ga., MC- 110698, Sub. 26, 
Same, Extension—Lyles, Tenn., MC- 110658, 
Sub. 28, Same, Extension—Ga., Fla., and 
MC-110698, Sub. 36, Same, Extension—Vine- 
gar, assigned March 30, at Washington, D.C., 
canceled and reassigned May 23, at Wash- 
ington, D.C., before Examiner Boss. 

Hearing in MC-5709, Sub. 1, Pehler & Sons, 
Dodge, Wis., common carrier application, as- 
signed April 6, at Madison, Wis., canceled. 

Hearing in MC- 107544, Sub. 27, Lemmon 
Transport Co., Inc., Marion, Va. common 
carrier application, assigned April 6, at Rich- 
mond, Va., canceled. 

Hearing in MC-110252, Sub. 30, James J. 
Williams, Inc., Spokane, Wash., common 
carrier application, assigned April 11, at 
Seattle, Wash., canceled. 

Hearing in MC-106423, Sub. 7, Mercury 
Transport Co., Compton, Calif., assigned 
April 18, at Los Angeles, Calif., canceled. 

Hearing in MC-F-5808, W. C. Murrow, et 
al—cControl; Murrow’s Transfer, Inc.—Pur- 
chase (Portion)—M. L. Byrd, assigned April 
18, at Winston-Salem, N.C., canceled and 
reassigned April 18, at State Library Bldg., 
Raleigh, N.C., before Examiner Zurlo. 

Hearing in MC-74721, Sub. 50, Motor Cargo, 
Inec., Akron, O., common carrier application, 
assigned April 19, at New Fed. Bldg., Colum- 
bus, O., transferred to April 19, at Old P.O. 
Bldg., Columbus, O., before Jt. Bd. 117. 

Hearing in MC-F-5781, D. J. Thurston— 
Control; Thurston Motor Lines, Inc.—Pur- 
chase—B & Motor Lines, Inc., assigned April 
21, at Asheville, N.C., canceled and reas- 
signed April 21, at State Library Blidg., 
Raleigh, N.C., before Examiner Zurlo. 

Hearing in MC-110570, Sub. 2, Prudhome 
Truck Tank Service, Lafayette, La., common 
carrier application, assigned April 6, at New 
Orleans, La., canceled and reassigned June 
8, at Jung Hotel, New Orleans, La., before 
Jt. Bd. 164. 


Hearing in MC-115007, International De- 
tective Service, Inc., Providence, R.I., con- 
tract carrier application, assigned April 12, 
at Washington, D.C., canceled. 


Hearing in MC-C-1729, Middlewest Motor 
Freight Bureau v. American Transit Lines, 
Inc., et al., assigned April 21, at Kansas 
City, Mo., canceled. 

Hearing in MC-106816, Sub. 1, M & M Fast 
Freight, Inc., Seattle, Wash., common carrier 
application, assigned April 21, at Seattle, 
Wash., canceled and reassigned April 26, at 
U.S. Ct. Hse., Seattle, Wash., before Exam- 
iner Borroughs. 


Hearing in MC-115052, Blaine—Port Huron 
Motor Express, Inc., Bellingham, Wash., 
common carrier application, assigned April 
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26, at Seattle, Wash., canceled and reassigned 
April 21, at U.S. Ct. Hse., Seattle, Wash., be- 
fore Examiner Borroughs. 

Hearing in MC-115053, Peter Alonge, Brook- 
lyn, N.Y., common carrier application, as- 


signed March 25, at New York, N.Y., can- 
celed. 


Hearing in MC-82658, Sub. 5, Economy 
Freight Lines, Inc., Chicago, Ill., common 
carrier application, assigned March 28, at 
Chicago, Ill., canceled. 


Hearing in MC-88685, Sub. 10, L. E. Whit- 
lock Truck Service, Inc., Stafford, Kan., 
common carrier application, assigned April 
28, at P.O., Denver, Colo., transferred to 
April 28, at New Custom Hse., Denver, Colo., 
before Examiner Roberts. 


Hearing in MC-88685, Sub. 11, L. E. Whit- 
lock Truck Service, Inc., Stafford, Kan., 
common carrier application, assigned April 
29, at P.O., Denver, Colo., transferred to 
April 29, at New Custom Hse., Denver, Colo., 
before Examiner Roberts. 


Hearing in MC-665, Sub. 44, Missouri- 
Arkansas Transportation Co., Joplin, Mo., 
common carrier application, assigned March 
28, at Jefferson City, Mo., canceled. 

Hearing in MC-114959, Clarence H. Wilson, 
Coralville, Ia., common carrier application, 
—_- March 29, at Des Moines, Ia., can- 
celed. 


Hearing in MC-31444, Sub. 41, Schreiber 
Trucking Co., Inc., Pittsburgh, Pa., common 
carrier application, assigned April 4, at Wash- 
ington, D.C., canceled and reassigned Sep- 
tember 21, at Washington, D.C., before Ex- 
aminer Gaffney. 


Hearing in MC-107527, Sub. 21, Post Trans- 
portation Co., Los Angeles, Calif., contract 
carrier application, assigned April 14, at U.S. 
Customs Bldg., San Francisco, Calif., trans- 
ferred to April 14, at 49 Fourth St., San 
Francisco, Calif., before Jt. Bd. 78. 


Hearing in MC-16344, Sub. 4, Keystone 
Motor Express, Inc., Huntington, W.Va., 
common carrier application, assigned April 
15, at Charleston, W.Va., canceled and re- 
assigned July 12, at 501 Virginia St., East, 
Charleston, W.Va., before Jt. Bd. 118. 


Hearing in MC-92983, Sub. 113, Eldon Mille, 
Inc., Iowa City, Ia., common carrier appli- 
cation, assigned March 30, at St. Louis, Mo., 
canceled. 


Hearing in MC-11753, Sub. 27, Beaney 
Transport, Brockport, N.Y., common carrier 
application, assigned March 30, at Washing- 
ton, D.C., canceled. 


Hearings in MC-29910, Subs. 40 and 41, 
Arkansas Motor Freight Lines, Inc., Fort 
Smith, Ark., common carrier applications, 
assigned March 31, at Little Rock, Ark., can- 
celed and reassigned May 3, at State Comm., 
Little Rock, Ark., before Jt. Bd. 152. 


Hearing in MC-68807, Sub. 22, Herr’s Motor 
Express, Quarryville, Pa., contract carrier 
application, assigned April 7, at Buffalo, N.Y., 
canceled and reassigned April 5, at Hotel 
Buffalo, Buffalo, N.Y., before Examiner Saltz- 
man. 


New Assignments 


April 12—San Francisco, Calif.—U.S. Customs 
Bldg.—Jt. Bd. 78: 
MC-43269, Sub. 33—Wells Cargo, Inc., Reno, 
Nev., common carrier application. 


April 12—Washington, D.C.—Examiner Still- 


well: 
MC-36509, Sub. 6—Loomis Armored Car 
Service, Inc., Seattle, Wash., contract 


carrier application. 
April > raeiagon, D.C.—Examiner Still- 
well: 


ell: 

MC-115013, Sub. 1—Armored Motors Serv- 
ao’ Denver, Colo., contract carrier appli- 
cation. 


April 26—Washington, D.C.—Examiner Cox: 
MC-F-5838—John P. Barrett, et al.—Con- 
trol; Rodgers Motor Lines, Inc.—Pur- 
chase—L. S. Filbert, Inc. 
April 27—Washington, D.C.—Examiner Coyle: 
I, & S. M-6095—Multiple Pick-Up and De- 
livery—Petroleum. 
MC-C-1655—Petroleum—Partial Pick-Up or 
Delivery. 


May 3—Washington, D.C.—Examiner Cor- 
coran: 
MC-C-1708—Dennis Trucking Co., et al. v. 
W. J. Dillner Transfer Co. 
May 3—Washington, D.C.—Examiner Waters: 
I. & S. M-7071—Commodities—Official Ter- 
ritory. 
May 4—Washington, D.C.—Examiner Dahan: 
a. = = M-7078—Reduced Class Rates—N.Y. 
O Pa. 
May 16—Grand Rapids, Mich.—U.S. Ct. Rms. 
—Examiner McCloud: 
MC-C-1776—Darling Freight, Inc.—Investi- 
gation of Conversion of Operations 





L riefs 


Private Motor Carriers, 
Brooklyn Rails Except to 


Rail-Trailer Rate Report 


Exceptions have been filed with 
the Commission to the proposed re- 
port of Examiner Marion L. Boat in 
I, and S. No. 6214, Trailers on Flat 
Cars—Eastern Territory, in which 
the examiner recommended that the 
Commission find the railroads en- 
titled to perform certain terminal 
area operations in connection with 
“piggyback” service and that the 
Commission approve the rates filed 
by six railroads to cover their “piggy- 
back” operations between a number 
of large cities (T.W., Feb. 19, p. 46). 

The Private Carrier Conference, Inc. 
said the rates proposed by the six rail- 
roads were clearly discriminatory. It 
said the Commission should implement 
the proposed report to make available to 
private carriers the rail-trailer service 
proposed by the respondent railroads. 

Other exceptions were filed by the so- 
called four terminal railroads of Brook- 
lyn, N.Y. 

The Jay Street Connecting Railroad 
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said that the respondents should be 
quired to specifically state the termi: 
area or zones surrounding named ; 
tions, where terminal services wer: 
vital part of a full transportation ope 
tion. It said the area described wit! , 
the tariffs and designated as “territor'>| 
area” (insofar as it might embr: °c 
Brooklyn, N.Y.) was an encroachment «n 
its rights as well as the other Brook- 
lyn terminal lines. 

The Bush Terminal Railroad said that 
the proposed service threatened the con- 
tinued existence of the Brooklyn ter- 
minal railroads as common carriers by 
railroads. This aspect, it said, the pro- 
posed report ignored completely. 

The Brooklyn Eastern District Ter- 
minal said the Commission should reject 
the examiner’s recommended finding so 
far as it was intended to apply to trans- 
portation by motor vehicle by respond- 
ents between Brooklyn, N.Y., and their 
respective New Jersey stations. It said 
the Commission should immediately issue 
an order requiring the respondents forth- 
with to cease and desist from the per- 
formance of such transportation. 

The New York Dock Railway said there 
were other better, more logical and less 
objectionable ways by which rail and 
motor truck could be better coordinated 
to serve the greater New York harbor 
area, such, for example, it said, as by 
the establishment of joint through rates 
between (1) rail carriers whose rails end 
in New Jersey or elsewhere outside of 
Brooklyn, and (2) motor carriers which 
were, or could be, certificated to perform 
line haul operation between Brooklyn 
and such rail ends in New Jersey. 


CIVIL AERONAUTICS 
BOARD NEWS 


C.A.B. Examiners Recommend New Name, 
New Conditions for Irregular Airlines 


Two Examiners Say Large Irregular Carriers Should Be Classified 
As ‘Supplemental Air Carriers’ and Should Be Given Certificates 
When Traffic on Route Segments Equals 15 Per Cent of Trunk Lines. 


The Civil Aeronautics Board has 
made public a two-part, 370-page, 
initial decision of Examiners Ralph 
L. Wiser and Richard A. Walsh, in 
No. 5132, et al., Large Irregular Air 
Carrier Investigation, in which they 
recommend establishing irregular air 
carriers under another designation, 
and giving them certificates when 
their traffic reaches 15 per cent of 
that of certificated carriers for any 
substantial period over any route 
segment or group of route segments. 

The proceeding was instituted to de- 
termine whether or not the services of 
the so-called large irregular air carriers 
were required in the public interest. 


Those carriers were given exemptions 
from the certification requirements of 


the civil aeronautics act, but their oper- 
ations between pairs of points were sup- 
posed to be held to such a number as 
not to represent a regularly-scheduled 
service. Complaints were made to the 
C.A.B. that the carriers were not ob- 
serving those restrictions and, in other 
ways, were either operating or represent- 
ing themselves as operating on a sched- 
uled basis. 
Examiners’ Recommendations 

The two examiners found that the 
C.A.B. did not have the power to issue 
restricted certificates which the carriers 
had requested, and said that those ap- 
plications should be dismissed. 

They found that a classification 0 
noncertificated carriers, designated a 
“Large Supplemental Air Carriers” shouk 
be established, and set up the conditions 
under which they should be authorized 
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to engage in “supplemental charter serv- 
ice «nd supplemental special service” as 
defined in the decision. Those rights 
wou'd be granted to carriers in interstate, 
overseas, and/or foreign air transporta- 
tion. 

The examiners said that applications 
for exemptions which had not been heard 
on qualification matters should be 
handled on a “grandfather” basis, with 
the last six months of 1954 as the “grand- 
father” period. 

They recommended that 33 named ap- 
plicants be exempted as “large supple- 
mental air carriers” in the various serv- 
ices depending on which service they had 
offered in the last six months of 1954. 
The applications of 27 other carriers, the 
examiners said, should be denied. 

Provision was made by the examiners 
for termination of present exemptions 60 
days after the date of the board’s order 
disposing of the applications considered. 
They also recommended an informal in- 
vestigation as to certain coach services 
of several carriers to determine if they 
should be required to offer adequate 
coach service, and the examiners recom- 
mended that the new group of carriers 
be encouraged to establish a suitable 
clearing house for exchange of informa- 
tion on availability of commercial char- 
ter traffic and services. 


Successful Applicants 


The 33 air carriers which the examin- 
ers recommended for authority under the 
new designation were: Aero Finance Cor- 
poration; American Air Export and Im- 
port Co., Inc.; American Flyers Airline 
Corporation; Argonaut Airways Corpo- 
ration; Associated Air Transport; Avia- 
tion Corporation of Seattle; Blatz Air- 
lines, Inc.; California Air Charter (for- 
merly Kesterson, Inc.); Capitol Airways, 
Inc.; Coastal Cargo Co., Inc.; Conner 
Air Lines, Inc. 

Also General Airways, Inc.; Hemi- 
sphere Air Transport, Johnson Flying 
Service, Inc.; Los Angeles Air Service, 
Inc.; Meteor Air Transport, Inc.; Miami 
Airline, Inc.; Overseas National Airways; 
Peninsula Air Transport, Quaker City 
Airways, Inc.; Regina Cargo Airlines, Inc. 

Also S.S.W., Inc.; Seaboard & Western 
Airlines, Inc.; Southern Air Transport; 
Standard Airways; Stewart Air Service; 
Trans-American Airways; Trans-Carib- 
bean Airways, Inc.; Trans National Air- 
lines, Inc.; Transocean Air Lines; Twen- 
tieth Century Air Lines; United States 
Overseas Airlines, Inc., and World Air- 
ways, Inc. 


Description of Proceeding 


The investigation was instituted by the 
board on September 21, 1951. Interest in 
the case was indicated by the fact that 
almost three mimegraphed pages of the 
examiners’ initial decision were required 
for listing appearances. A number of 
railroads were represented. The board 
consolidated proceedings involving 60 ap- 
plications. 

The first part of the two-part report 
Was devoted to a discussion of the issues, 
a ciscussion of general public interest 
Considerations and of specific phases of 
the operations of the irregular air car- 
riers, together with the findings and rec- 
ommendations of the examiners. The 
Sec nd part of the report was a “summary 
of vidence on qualification of individual 
ap; .icants and findings thereon.” 


ter tracing the history of the growth 
of .ne irregular carriers after World War 
II, and attempts by the C.A.B. to cope 
Witi the problems presented by those 
Operations, the examiners said that the 


difficulties the board had faced in en- 
forcing the part of its regulation pro- 
hibiting regularity of flights between des- 
ignated points had been so extensive and 
so well known that “it would be a waste 
of time to repeat them here.” They added 
that a majority of the board proceedings 
concerning alleged violations of the act 
and of the board’s regulations, both in 
the economic and safety field, had in- 
volved the irregular air carriers. Details 
as to many of the methods by which the 
regulations had been evaded were set out 
in the report. 


Additional and Supplemental Service 


As to the scope of new authority to be 
considered, the examiners said that, 
under the board’s orders in the case, the 
proceeding was limited, with respect to 
issuance of authorization to engage in 
air transportation, “to determination and 
filling of needs for services in addition 
to and supplemental to services per- 
formed by carriers presently holding 
certificates of public convenience and 
necessity.” 

In discussing how to define additional 
and supplemental service, the examiners 
referred to decisions of the Interstate 
Commerce Commission as to what type 
of service might be provided by motor 
carriers acquired by the railroads so that 
it would be auxiliary to and supplemental 
of rail service. 

“To be found additional and supple- 
mental for the purposes of the present 
proceeding,” said the examiners, “it will 
be necessary to find that a proposed serv- 
ice would be different in character from 
and not directly competitive with the 
services provided under the basic air 
system. However, the mere fact that 
the carriers operating that system could 
provide the service will not preclude its 
authorization herein. It appears that 
operations in supplemental air transpor- 
tation would be of relatively small vol- 
ume in relation to that which it supple- 
ments, ie., the basic air transportation 
system.” 


Power of C.A.B. Over Rights 


In a discussion of the views advanced 
by various airlines as to the nature of 
the service to be performed, the exam- 
iners said that it was concluded that 
air transportation not defined with re- 
spect to specific terminal or intermediate 
points, or limited to a general route or 
routes designated in some other manner, 
could not be authorized by means of a 
certificate of public convenience and ne- 
cessity. There was, however, they added, 
nothing in the act to indicate that the 
exemption provisions of section 416 of 
the act were similarly restricted. 

Saying that the only form of author- 
ization for supplemental operations sug- 
gested by the applicants were those re- 
stricting the right of the holder to add 
schedules and facilities and/or author- 
izations of such nature that they did not 
include any thought of routes delineated 
by specified terminal or intermediate 
points or otherwise, the examiners added: 

“Tt is found that the civil aeronautics 
act withholds from the Civil Aeronautics 
Board the authority to issue certificates 
of public convenience and necessity of 
the type requested in the applications 
consolidated herein. These applications 
cannot, therefore, be considered on their 
merits insofar as concerns the issuance 
of such certificates. Accordingly, all ap- 
plications are dismissed insofar as they 
request certificates of public convenience 
and necessity. 


“Many of the applications specifically 
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request exemption authority, and the is- 
suance of such authority appears to be 
an appropriate form of relief under the 
general relief prayer of the certificate 
applications. Accordingly, all of the ap- 
plications will be considered on their 
merits for the purpose of determining 
whether part or all of the transportation 
authority requested should be granted 
by exemption.” 


Findings and Recommendations 


In their findings and recommenda- 
tions, the examiners first set out the 
aforementioned finding as to the dis- 
missal of the applications insofar as 
they requested certificates. 


Two Services Defined 


The next finding was as to the 33 car- 
riers who should be granted exemption 
authority as aforementioned. The exam- 
iners then said that each carrier author- 
ized as a large supplemental air carrier 
would be permitted to provide interstate, 
overseas, or foreign transportation of 
persons or property in “supplemental 
charter service” or in “supplemental spe- 
cial service,” defined as follows: 

“Interstate, overseas, or foreign supple- 
mental charter service shall be defined 
for the purposes of this exemption as 
transportation on a flight for the char- 
terer’s own account between any two 
points in interstate, overseas, or for- 
eign air transportation, respectively, 
where the entire capacity of one or more 
aircraft has been engaged for the carriage 
of persons and their baggage or the car- 
riage of property, provided that: (a) in 
transportation of persons and their bag- 
gage the carrier may charter one-half or 
more of the aircraft’s capacity to one 
charterer and use the remainder to par- 
tially fulfill other charters of 50 per cent 
or more of plane capacity; (b) if any part 
of such unused capacity is offered to one 
or more purchasers of less than 50 per 
cent of plane capacity, the entire flight 
shall be counted as a special-service flight 
as hereinafter defined; and (c) this 
exemption authority shall not permit 
supplemental charter air transportation 
of property, except with respect to trans- 
portation for the Department of Defense, 
between any two points between which 
any air carrier holding a certificate of 
public convenience and necessity pro- 
vides regularly scheduled airfreight serv- 
ice with all-cargo aircraft; 

Interstate, overseas, and foreign sup- 
plemental special service, respectively, 
shall be defined for the purposes of this 
exemption as to the carriage of persons 
and property, except in supplemental 
charter service, in interstate, overseas, or 
foreign air transportation to the extent 
of a maximum between any two points 
of three flights in each direction during 
any calendar month, provided that: (a) 
a carrier may without restriction oper- 
ate extra sections of such flights depart- 
ing on the same day and moving between 
the same points; (b) if in any month the 
carrier operates less than three flights 
in each direction between two points it 
may in the succeeding month operate 
such unused flights between those points 
in addition to the three flights between 
those points allowed for such succeeding 
month; (c) for the purposes of interstate 
Supplemental Special Service a point 
shall be any airport or place where air- 
craft may be landed or taken off, includ- 
ing the area within a 25-mile radius of 
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such airport or place; (d) for the pur- 
poses of overseas and foreign supple- 
mental special service a point shall be 
the Continental United States, any ter- 
ritory or possession of the United States, 
or any foreign nation or territory or 
possession thereof; (e) all flights for 
compensation or hire, whether common 
carriage or non-common carriage, shall 
be counted in determining the number 
of supplemental special service flights 
unless coming within the definition of a 
supplemental charter service flight; and 
(f) in applying the foregoing maximum 
three-flight limitation with respect to 
particular pairs of points during any cal- 
endar month, all large supplemental car- 
riers which have ticket-selling agree- 
ments or property transportation agency 
agreements in effect at any time during 
that calendar month with each other 
or with the same agent or agents shall 
have only the maximum flight allowance 
of a single carrier... .” 


New Classification 


The examiners then found that there 
should be established a classification of 
non-certificated air carriers to be de- 
signated as “large supplemental air car- 
riers,’ and that the carriers issued 
exemptions should be so classified. 

These findings were followed by one 
to the effect that reasonable rules and 
regulations, set out by the examiners, 
should be applicable to the large supple- 
mental air carriers. Exemptions, under 
the examiners’ recommendations, would 
include a provision that authorization 
was for the primary purpose to offer 
supplemental and additional air trans- 
portation of the character found re- 
quired. The examiners also recom- 
mended conditions of service under 
which the exemptions might be term- 
inated or suspended by the board. 

The examiners recommended that the 
applications of the following carriers be 
denied: 

Air America, Inc.; Air Cargo Express, 
Inec.; Airline Transport Carriers, Inc.; 
Air Services, Inc.; Air Transport Associ- 
ates, Inc.; All American Airways, Inc.; 
American Air Transport, Inc.; Arctic- 
Pacific, Inc.; Arnold Air Service, Inc.; 
Caribbean-American Lines, Inc.; Cen- 
tral Air Transport, Inc.; Continental 
Charters, Inc.; Currey Air Transport, 
Ltd.; Economy Airways, Inc.; Federated 
Airlines, Inc.; Freight Air, Inc.; Great 
Lakes Airlines, Inc.; Modern Air Trans- 
port, Inc.; Monarch Air Service; Paul 
Mantz Air Services; Royal Air Service; 
Sourdough Air Transport; Trans-Alaskan 
Airlines, Inc.; Unit Export Go., Inc.; U.S. 
Aircoach; Western Flying Service, Inc., 
and World Wide Airlines, Inc. (formerly 
Pearson-Alaska, Inc.). 


Magnuson’s Bill Followed 

The designation of “supplemental air 
service carriers” was first advanced by 
Senator Magnuson, chairman of the 
Senate committee on interstate and for- 
eign commerce, in a bill he introduced 
in February (S. 1119), and in proposed 
amendments thereto (T.W., Feb. 28, p. 
63). 

In a statement issued at that time 
Senator Magnuson said that one of the 
amendments he offered with the bill 
would grant discretionary authority to 
the Civil Aeronautics Board to estab- 
lish a class of carriers known as “supple- 
mental air service carriers” and that the 
bill would authorize the board to issue 
certificates of public convenience and ne- 


cessity to such carriers with conditions 
defining the type and extent of supple- 
mental service authorized. 





C.A.B. Vice-Chairman Named 


Joseph P. Adams has been designated 
by the President as vice-chairman of the 
Civil Aeronautics Board for 1955, the 
C.A.B. has announced. Mr. Adams was 
appointed a member of the board in 
1951 for a six-year term. He is the 
C.A.B. representative on the National 
Advisory Committee for Aeronautics. 
Chairman of the C.A.B. is Ross Rizley, 
who was recently appointed to member- 
ship on that agency. 


FEDERAL MARITIME 
BOARD NEWS 





Violations of Shipping Law 
Alleged in Mediterranean, 


Great Lakes Ports Trade 


A French steamship company has 
asked the Federal Maritime Board 
to issue a cease and desist order 
against various common carriers by 
water alleged to be operating under 
an agreement, not approved by the 
F.M.B., between France and the 
Mediterranean countries and Great 
Lakes ports of the United States and 
Canada, to the damage of the com- 
plaining company. 


Docketed as No. 774, Compagnie de 
Navigation Cyprien Fabre v. Niagara 
Lijn, N.V.; Maatschappij Zeetransport 
N.V. (known as the “Orange Line”), and 
Rederiaktiebolaget Ragne and Rederiak- 
tiebolaget Ferlef (known as “Swedish 
Chicago Line”) O. Ragnar Nilsson, An- 
dres Smith, Anthony Veder & Co., and 
Anthony Veder, the complaint alleges 
violation of section 16 of the 1916 ship- 
ping act. 

Fabre asserted that it became, in 1950, 
the first ocean steamship company to 
operate a regular common carrier serv- 
ice between France and the Mediter- 
ranean countries and the Great Lakes. 
In the latter part of 1954, Fabre alleged, 
the aforementioned respondent carriers 
entered into an agreement and a “co- 
operative working arrangement” agree- 
ing to establish a similar common car- 
rier service. Fabre alleged that the ar- 
rangement provided with respect to such 
trade, “for the fixing of transportation 
rates, controlling and regulating com- 
petition, pooling or apportioning earn- 
ings and losses or traffic, alloting ports, 
restricting or otherwise regulating the 
number and character of sailings be- 
tween ports.” 


Agreement Not ‘Approved’ 

Fabre said that the agreements and 
cooperative working arrangements had 
never been submitted to or approved by 
the F.M.B. Instead, it alleged, the re- 
spondents “further secretly agreed to, 
and thereafter did set up the Niagara 
Lijn, N.V., through which, under the 
guise of a separate corporation, respond- 
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ents have been and are operating a com- 
mon carrier service between France «nd 
Mediterranean ports and Great Lakes 
ports of the United States by means of 
which the said agreements and coopera- 
tive working arrangements have been aid 
are being carried out.” 

Fabre also alleged that by competing 
with it while “operating as aforesaid in 
violation of the shipping act, 1916, and 
in evasion of proper regulation under 
that act” by the F.M.B., the respondents 
had been subjecting complainant to wn- 
due and unreasonable prejudice and dis- 
advantage in violation of section 16 of 
the act. 

Fabre alleged in addition that although 
Niagara Lijn, N.V., the respondents had 
been subjecting it to undue and unrea- 
sonable prejudice and disadvantage “by 
entering into contracts with shippers 
from Mediterranean ports to United 
States Great Lakes ports on the basis 
of agreeing to pay deferred rebates to 
such shippers and on the basis of dual 
rate exclusive patronage agreements, 
whereby complainant has been dam- 
aged.” 


Fabre asked a cease and desist order 
and reparation. 





New Tanker to Be Built 


The Maritime Administration, the 
Texas Co., and the Newport News Ship- 
building & Dry Dock Co., have entered 
into contracts for the construction of 
a new high-speed tanker for the Texas 
Co., according to an announcement by 
Clarence G. Morse, maritime adminis- 
trator. 


He said that the new tanker would 
cost more than $6 million, and would 
provide about 550 man-years of work. 
The tanker, for which the M.A. ac- 
cepted two old tankers owned by the 
Texas Co. under the government’s 
“trade-in-and-build” program, will be 
employed in the company’s Gulf-to-east- 
coast service. 


Mr. Morse said that the agreement 
was the second made under the pro- 
gram, and that it brought the number 
of tankers under construction to three. 





Ship Subsidy Policy Change 


The Federal Maritime Board has re- 
scinded all instructions requiring that 
prior notice be given by subsidized opera- 
tors or by the board with respect to a re- 
view of operating subsidy rates. At the 
same time the board announced that it 
had adopted a policy that all subsidy 
rates would be reviewed as of January 
1 of each year, beginning with the calen- 
dar year 1955, unless there was mutual 
agreement between an operator and the 
board for a different procedure. 





Tanker Mortgage Insurance 


The Maritime Administration wil! 
apply the provisions of the federal ship 
mortgage insurance act to cover 90 per 
cent of the mortgage balance on tanker: 
built under the Military Sea Transporta- 
tion Service charter program, according 
to announcement by Clarence G. Morse 
chairman of the Federal Maritime Board. 
and maritime administrator. 


Under provisions of Public Law 575, 
Congress authorized the M.S.TS. to exe- 
cute up to 15 ten-year charter contracts 
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with tanker owners who would agree to 
puild vessels to serve the petroleum 
transport needs of that agency. The law 
provided that the M.S.T.S. might pur- 
chase these vessels at the close of the 
ten-year charter period. 

The Maritime Administration has re- 
ceived applications from five companies 
to apply mortgage insurance provisions 
to 14 to 17 tankers which they proposed 
to build under the M.S.T.S. program. A 
sixth company was expected to apply 
shortly, the agency said. 





N.Y. Pier Truck Loading 
Charge Pact Is Approved 


The Federal Maritime Board has ap- 
proved an agreement, No. 8005, setting 
charges to motor carriers for loading or 
unloading waterborne freight on or from 
trucks at piers or other waterfront 
terminals in the New York area. 

John V. Lyon, 80 Broad St., N.Y., or 
such other person as the parties might 
designate, was named publishing agent in 
the agreement. The agreement, entered 
into last August, was made effective by 
its terms when approved by the F.M.B. 

The agreement, to be known as the 
“Trucking Loading and Unloading 
Freight Agreement” is intended to sup- 
plant the old “public loader” arrange- 
ment barred by Public Law 252 enacted 
in the first session of the Eighty-third 
Congress, which sanctioned a New York- 
New Jersey compact for the creation of a 
Waterfront Commission of New York 
Harbor to combat extortion and rack- 
eteering uncovered in the old system 
of freight handling (T.W., Sept. 4, 1954, 
p. 18). 





Ocean Routes Reaffirmed 


The administrator of the maritime ad- 
ministration has announced reaffirma- 
tion of the essentiality of two ocean 
trade routes, pursuant to section 211 of 
the merchant maritime act, 1936, as 
amended. 


The trade routes reaffirmed were: 


No. 16, U.S. Atlantic and Gulf Aus- 
tralia-New Zealand, with two sailings a 
month, one of which should be direct 
from U.S. Atlantic coast ports, all sail- 
ings to serve Australian ports, with not 
less than six calls a year on the direct 
service outbound and inbound at New 
Zealand ports. The administrator said 
that the C-2 type ship was the minimum 
for the trade and that nine or 10 such 
ships were required for adequate service. 

No. 17, U.S. Atlantic, Gulf and Pacific 
ports/Indonesia-Malaya, with between 
three and 11 sailings required over de- 
Scribed routes. 

Those interested in the routes were 
given 15 days from March 29 (the date 
of publication in the Federal Register) 
of ‘he reaffirmation of the routes in 
Which to transmit their views to the 
Secretary of the Maritime Administra- 
tion Washington 25, D.C. 





Arsuments in F.M.B. Cases 


e Federal Maritime Board has issued 
tice and an order setting oral argu- 
$s in proceedings before it. 

1€ notice was issued in No. 743, State- 
me’ of Trans-Pacific Freight Conference 
of apan Filed Under General Order 76. 
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Oral argument on exceptions to the ex- 
aminer’s recommended decision and re- 
plies to the exceptions in the proceeding 
will be heard by the board in Room 4519, 
new General Accounting Office Building, 
Washington, D.C., beginning May 12. Par- 
ties are asked to notify the board whether 
they will participate in the argument, and 
the amount of them they desire for argu- 
ment. 


The order was issued in No. 767, Agree- 
ment and Practices Pertaining to Broker- 
age—Pacific Coast European Conference 
(Agreement No. 5200), and Amendment 
to Brokerage Rule 21 Pacific Coast Euro- 
pean Conference. It set for oral argument 
for April 13 before the board in Room 
4519, new General Accounting Office 
Building, Washington, D.C., questions as 
to whether the amendment is an ap- 
proved agreement and, assuming the 
amendment to be lawful, whether the 
board is authorized to suspend or direct 
the conference not to apply the amend- 
ment prior to final adjudication in No. 
767. Interested parties are to notify the 
board the time they desire for argument. 





Plea to Remand Case Denied 


By an order in No. 725, Secretary of 
Agriculture of the United States v. North 
Atlantic Continental Freight Conference, 
et al., and No. 751, Statement of the 
Member Lines of he North Atlantic Con- 
tinental Freight Conference Filed Under 
General Order 76, the Federal Maritime 
Board has denied a petition of Hyman 
I. Malatzky for reconsideration of the 
board’s order of January 28 insofar as it 
denied a motion to remand to the hear- 
ing examiner the examiner’s recom- 
mended decision of November 24, 1954. 
The board said that the petition pre- 
sented no arguments warranting recon- 
sideration of its order. 


COURT NEWS 


Court Order Banning Strike 
On ‘River Road’ at Chicago 


Dissolved; Rails to Appeal 


Judge Win G. Knoch, of the fed- 
eral district court, in Chicago, has 
dissolved a temporary restraining 
order forbidding the Brotherhood of 
Railroad Trainmen from engaging in 
a strike against the Chicago River 
& Indiana Railroad and has dis- 
missed the complaint, filed by the 
C. R. & I. (the “River Road”) to pre- 
vent a work stoppage by the train- 
men. 


However, Judge Knoch granted a mo- 
tion by attorneys for the plaintiffs for 
an injunction pending appeal of the case 
to the U.S. Court of Appeals for the 
Seventh Circuit, in Chicago. 


The case had been docketed at the 
district court as No. 54C-1024, Chicago 
River & Indiana Railroad et al. v. B.R.T., 
et al. Twenty-nine rail carriers had 
joined the original carrier as plaintiffs 
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since the date of filing of the suit, July 
16, 1954 (T.W., July 24, 1954, p. 59). 

The dispute grew out of the union’s 
insistence on the handling by the rail- 
road of a number of grievance claims 
filed against it by individual members 
of the B.R.T. Saying that a high officer 
of the River Road had dismissed those 
claims, the B.R.T. set a strike for July 
19, 1954. The railroads said that such 
grievances, under the railway labor act, 
should first have been referred to divi- 
sion 1 of the National Railroad Adjust- 
ment Board for final decision. 

In dissolving the temporary injunction 
Judge Knoch said: 

“. .. It is my considered opinion that 
the Norris-LaGuardia act is applicable 
in the present case and that this court 
lacks jurisdiction to grant the relief 
sought by the plaintiffs.” 

President William P. Kennedy, of the 
B.R.T., in the March 28 issue of Train- 
man News, described as the official pub- 
lication of the trainmen’s union said 
that “this is a very important victory 
for the brotherhood.” 

“If the judge would have ruled against 
us,” he said, “it would have meant that 
all unsettled grievances would have nec- 
essarily been referred to division 1, 
N.R.A.B., for final decision, which would 
have involved months and years of de- 
lay.” 

The temporary injunction issued after 
dissolution of the original injunction 
forbade striking, picketing and inter- 
ference with operations of the Chicago 
River & Indiana Railroad (a switching 
line serving many industries in the Chi- 
cago area). 





High Court Allows Appeal 
To Union Enjoined by State 
Court in ‘Piggyback’ Case 


An appeal by a local teamsters’ 
union from a decision of the Su- 
perior Court of Massachusetts which 
granted an injunction prohibiting 
the union from interfering with the 
delivery of loaded trailers to the 
New Haven Railroad for transporta- 
tion on flat cars was granted by the 
Supreme Court of the United States 
on March 28. 


A writ of certiorari had been asked by 
the union in No. 586, Local Union No. 25 
of the International Brotherhood of 
Teamsters, Chauffeurs, Warehousemen 
and Helpers of America, et al. v. New 
York; New Haven & Hartford Railroad 
Co. 

The Massachusetts court held that the 
railroad in seeking the injunction had 
done so because it could not have pro- 
ceeded under the national labor rela- 
tions act or the railway labor act. The 
decision was made in the State Superior 
Court and upheld by the Supreme Ju- 
dicial Court of Massachusetts, and the 
union explained that, under Massachu- 
setts law, the writ would be directed to 
the Superior Court and not to the Su- 
preme Judicial court of the state (T.W., 
Feb. 19, p. 19). 


Facts Reviewed 


The Supreme Judicial Court of Mas- 
sachusetts, when it affirmed the action 
of the lower court, said that business 
agents of the union had, in 1952, stood 
near yard 5 of the railroad in Boston 











and had stopped a number of trailers 
owned by motor carriers with whom the 
union had collective bargaining agree- 
ments. The court said the trailers were 
bound for the yard to be transported on 
fiat cars and that “by word and signal” 
the business agents persuaded the driv- 
ers not to deliver the trailers to the 
yard, but to turn back. The court also 
said that the business agents persuaded 
employes of New England Transporta- 
tion Co., a subsidiary of the New Haven, 
not to load certain trailers of the motor 
carriers on flat cars. 

In petitioning for certiorari, the union 
said that the questions presented were 
whether or not the labor management 
relations act ousted state courts of juris- 
diction of a suit by a railroad to enjoin 
union representatives from engaging in 
peaceably conducted strikes or attempts 
to induce such strikes by employes of 
interstate motor carriers to bring about 
a restriction in the use of railroad facili- 
ties and thus give more work to the union 
employes. 


‘Secondardy Boycott’ Found 


The reviewing Massachusetts court 
said, among other things, that it did not 
agree with the union that the only 
means open to the railroad to secure in- 
junctive relief was through a charge 
filed by the railroad with the National 
Labor Relations Board and by subse- 
quent proceedings by the board. 

In asserting the jurisdiction of the 
state courts, the Supreme Judicial Court 
of Massachusetts observed that neither 
the railroad nor New England Transpor- 
tation was a party to any controversy 
between the union and the motor car- 
riers and that there was no dispute be- 
tween New England Transportation and 
its employes as to wages, hours, or work- 
ing conditions. It asserted that pressure 
was brought on employes of New Eng- 
land Transportation solely to prevent 
transportation of the trailers by the rail- 
road and that this was maintenance of 
@ secondary boycott against the rail- 
road, “a weapon long banned in indus- 
trial struggles... ” 

Under the circumstances, the Massa- 
chusetts reviewing court said, it did not 
think that the railway labor act barred 
the railroad from resorting to the state 
court for injunctive relief. 





A.T.A. Defends I.C.C. Order 


On Agricultural Exemption 


The Secretary of Agriculture and the 
American Trucking Associations, Inc., 
are seeking leave to intervene on op- 
posite sides in the federal district court 
for New Jersey in a suit contesting the 
order of the Commission in MC-C-968, 
Determination of Exempted Agricultural 
Commodities, 52 M.C.C. 511, insofar as 
the Commission determined that raw 
Shelled nuts were not embraced in the 
exemption accorded agricultural com- 
modities (not including manufactured 
products thereof) by section 203(b) (6) of 
the interstate commerce act. 

Under that section, motor vehicles 
transporting agricultural commodities 
are exempt from all but the safety reg- 
ulations of the Commission. 


The suit is dockted in the New Jersey 
federal court as civil No. 2-55, Consoli- 
dated Truck Service, Inc., v. United 
States of America and Interstate Com- 
merce Commission. 


The Secretary of Agriculture supports 





the complaint, alleging that the Com- 
mission’s finding was contrary to the 
weight of the evidence, was based on er- 
rors of law, failed to give effect to the 
legislative purpose of section 203(b) (6), 
exceeded the statutory authority of the 
Commission, and was unlawful, arbitrary, 
capricious, and null and void. 

The A.T.A., seeking to intervene as a 
defendant, denied that the Commission’s 
order was unsupported by adequate 
findings or substantial evidence and that 
it was contrary to the weight of the evi- 
dence or failed to give effect to the 
legislative purpose of the exemption. 

The A.T.A. said that all interested par- 
ties were accorded full and complete 
hearing in the proceeding before the 
Commission, decided in 1951, including 
oral argument before the Commission. It 
asked that the relief sought by the 
plaintiff be denied and that the com- 
plaint be dismissed. 





Railroad Fined for Alleged 
Explosives Rules Violation 


The Commission, by a memorandum, 
has announced that it has been advised 
that on March 14, at Texarkana, Tex., 
before the United States district court 
for the eastern district of Texas, Texar- 
kana division, the Texas & Pacific Rail- 
way Co., entered a plea of guilty to each 
count of a 50-count information charg- 
ing the carrier with violations of the 
explosives and other dangerous articles 
regulations. 

The court imposed a fine of $100 on 
each count, aggregating $5,000. said the 
memorandum. It stated that the viola- 
tions consisted of the “improver placing 
in freight trains of cars containing ex- 
plosives, flammable gases, and flammable 
liquids; in most instances next to the 
engines and in other instances next to 
loaded flat cars and occupied cabooses 
contrary to the regulations.” 

The proceeding was investigated and 
prepared by the Commission’s Bureau 
of Safety and Service and the Bureau 
of Inquiry and Compliance, the memo- 
randum said. 





Forwarder Right Revocation 


Decision Allowed to Stand 


The Supreme Court of the United 
States, on March 28, by a per curiam 
decision, affirmed a decision of the fed- 
eral district court for the southern dis- 
trict of New York which upheld an order 
of the Commission revoking a forwarder 
permit on finding that it was not a quali- 
fied applicant and that its service was 
not in the public interest or consistent 
with the national transportation policy 
because of alleged operations conducted 
through a shippers’ association (T.W., 
Jan. 29, p. 66). 


The decision was in No. 560, ABC 
Freight Forwarding Corporation v. 
United States of America and Interstate 
Commerce Commission. The permit in- 
volved an extension of rights already held 
by ABC authorizing service in 14 states 
and the District of Columbia to the state 
of Florida. The Commission found that 
ABC, prior to the effective date of the 
involved permit, had been responsible for 
the creation of a Florida organization 
known as the Florida Shippers Associa- 
tion which conducted freight forwarder 
operations similar to those of ABC. 





TRAFFIC W 


TRANSPORTATION 
LEGISLATION 





Senate Appropriations Uni: 
Hears Requests for Subsidy 


Payments to Air, Ship Lines 


Louis S. Rothschild, Under Secre- 
tary of Commerce for Transporia- 
tion, and former maritime adminis- 
trator and chairman of the Federal 
Maritime Board, appeared before the 
Senate appropriations subcommittee 
in a hearing on the second supple- 
mental appropriation bill for fiscal 
year 1955 to ask that the entire $60 
million, required to pay amounts due 
subsidized steamship operators un- 
der existing operating-differential 
subsidy contracts, be allowed. 


He observed that the House, in passing 
the second supplemental appropriation 
bill, 1955, had appropriated $35 million, a 
cut of $25 million, in the funds for such 
payments. In explanation of the need for 
the $60 million, Mr. Rothschild said: 

“The regular appropriation act for the 
current fiscal year provided $65 million 
for this item. We entered the fiscal year 
with a cash balance of $417,940, which 
made $65.4 million available for this 
fiscal year. As of January 7, 1955, we 
had billings on hand in excess of funds 
available in the amount of $19.5 million. 
On the basis that billing approximating 
$40.5 million will be submitted in suffici- 
ent time to be paid prior to the end of 
this fiscal year, an additional $60 million 
will be required to make these payments 
during this fiscal year.” 

Mr. Rothschild said that in a writ- 
ten appeal to the Senate appropriations 
committee, “we have indicated that the 
amount included in the House bill will 
be short to the extent of approximately 
$4.4 million of meeting amounts payable 
for the period October-December, 1954, 
and will not permit any funds for paying 
bills which will be submitted for the pe- 
riod January-March, 1955, which bills are 
anticipated to approximate $20.6 million.” 


Operators ‘Forced’ to Borrow 


The Under Secretary said that, in ap- 
pealing, “we have attempted to indicate 
the problems which arise as a result of 
our forced deferral of payments due to 
inadequate funds.” He said that some of 
the operators had been forced and 
would continue to be forced to borrow 
from private lending sources funds re- 
quired to meet current operating ex- 
penses, such as ship payrolls. 


“This is a most unfortunate situation 
with reviewed against the amounts due 
and payable to these operations to off- 
set expenditures already made by them, 
said Mr. Rothschild. 


He added that the situation made “ex 
tremely difficult our current task 0’ 
working out with these operators vesse! 
replacement programs for the eventua 
replacement of their subsidized fleet.” 


Mr. Rothschild indicated that the sec- 
ond item in the supplemental requesi 
was “for a language change only” ana 


did not involve the appropriation of any 
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additional funds. He said the request in- 
yolved an increase of $100,000 in the 
amount which might be transferred to 
the appropriation “salaries and expenses” 
in the current fiscal year for expenses 
of administering the emergency ship re- 
pair act of 1954, Public Law 608, Eighty- 
third Congress. 

Mr. Rothschild was supported in his 
plea by Herbert R. O’Connor, former 
member of the U.S. Senate, now general 
counsel for the American Merchant 
Marine Institute, Inc. Among other 
things, Mr. O’Connor said that short- 
term bank borrowings by subsidized 
lines, “attributable in large measure to 
the government’s delays in meeting its 
obligations under operating-differential 
subsidy contracts,” now approximated 
$27,000,000, with an interest charge of 
about $945,000 a year, assuming an aver- 
age interest rate of 3% per cent. That 
cost, Mr. O’Connor said, “is not a sub- 
sidizable expense.” 


Air Subsidy Payments 


Ross Rizley, chairman of the Civil 
Aeronautics Board, appearing before the 
subcommittee on March 23, said that a 
revised estimate of the appropriation re- 
quired for fiscal year 1955 was $55,200,000. 
That amount, with an expended balance 
carried forward from the prior year of 
$11,963,706, would make a total available 
for subsidy payments in 1955 of $67,163,- 
706, he said. 


He observed that there was before the 
committee for consideration a proposed 
supplemental appropriation for $15,- 
200,000 to make subsidy payments to the 
air carriers in the remainder of fiscal 
year 1955. He also pointed out that Con- 
gress had appropriated initially only 
$40,000,000 of the estimated $73,000,000 
for the year. In explanation of the total 
appropriation required, Mr. Rizley said: 

“Since appropriations for ‘payments to 
air carriers’ are of the expenditure type, 
any change in the amount of subsidy ac- 
cruing to the air carriers during either 
of the fiscal years 1954 or 1955 will affect 
the amount of appropriation required 
for 1955. As presented to the Congress 
a year ago, the estimate of total subsidy 
accruing to the air carriers during the 
period October 1, 1953, (when plan 10 
became effective) through June 30, 1954, 
was $60,491,250 and for the fiscal year 
1955 the estimate was $80,252,000, or a 
total for the 21-month period of $140,743,- 
250. The current estimates of subsidy ac- 
cruing for this same 2l-month period 
total $121,331,922, of which $55,180,922 is 
for operations during 9 months of 1954 
and $66,151,000 is for operations during 
12 months of 1955. Therefore, the total 
Subsidy accruing for the 21-month pe- 
riod is currently estimated at $19,411,328 
less than the estimates of a year ago. 

“Relating these figures to the board’s 
cash requirements for 1955, we find first 
that $4,963,706 more of 1954 funds is 
available for payments during 1955 than 
previously estimated and this, together 
with the reduced level of subsidy on the 
current year, results in a total appropria- 
tion required of $55,200,000 rather than 
thy $73,000,000 originally sought.” 





‘Passenger Deficit’ Report 


t the request of Senator George, of 
rgia, the Senate, on March 28, or- 
ed that the 1954 report of the special 
nmittee on cooperation with the In- 
eistate Commerce Commission in the 
dy of the railroad passenger deficit 


naeroan 


problem, appointed by the National As- 
sociation of Railroad and Utilities Com- 
missioners, be printed as a Senate docu- 
ment, S. Doc. 24. 

In making his request, Senator George 
said: 

“This represents the third year of the 
study by this independent agency, in 
cooperation with the Interstate Com- 
merce Commission, and I believe the re- 
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port contains much pertinent informa- 
tion which will be necessary for consid- 
eration in connection with proposed leg- 
islation, in the event of the introduction 
of bills to meet this particular situation.” 





Comptroller General 


Objects to Finance 


Plan of Administration Highway Measure 


Says Bonds of Proposed Highway Corporation Would Not Appear as 
Part of Public Debt Although They Would Be ‘Moral’ Obligations 
Of the United States. Senator Case Offers Substitute Bill. 


The Comptroller General of the 
United States, appearing on March 
28 before the Gore subcommittee on 
roads of the Senate public works 
committee in the course of its hear- 
ing on several highway bills, includ- 
ing S. 1160, the administration bill, 
objected to the financing provisions 
of that bill. 


The subcommittee, in its sixth week 
of hearings on the highway measures, 
also had described to it by Senator Case, 
of South Dakota, a bill, S. 1573, in- 
troduced by the senator on March 28. 
Senator Case said his was a “compre- 
hensive bill,” intended to answer some 
of the questions raised in the hearings 
on the highway legislation and to ex- 
pedite a “balanced completion” of the 
several highway systems. 


Comptroller General’s Objections 


Comptroller General Joseph Campbell 
observed that S. 1160 would create a new 
government corporation which would be 
authorized to issue obligations not to ex- 
ceed $21 billion, to be sold as not guaran- 
teed by the federal government. 

“We feel that the proposed method of 
financing is objectionable because the re- 
sult would be that the borrowings would 
not be included in the public debt obliga- 
tions of the United States,” said Mr. 
Campbell. 


Observing that the bonds would spe- 
cifically state that they were not obli- 
gations of, or guaranteed by, the United 
States, Mr. Campbell said that provi- 
sions in the bill for advances by the 
Secretary of the Treasury to the corpo- 
ration and for borrowing by the corpo- 
ration from the Treasury, coupled with a 
permanent appropriation, “would appar- 
ently be to assure the investors of ability 
to meet obligations, and tend to have the 
effect of a government guarantee of the 
highway obligations, at least in the minds 
of the investing public.” He added: 


“As a practical matter, the obligations 
would be moral and equitable obligations 
of the United States, since they would be 
issued by a corporation entirely owned by 
the government. While the obligations 
would specifically provide that they are 
not guaranteed by the government, it is 
highly improbable that the Congress 
could allow such obligations to go in de- 
fault when one considers that the credit 
standing of the federal government would 
be involved. 


“In addition, the corporation’s activi- 
ties would not be self-sustaining. It 
would have no substantial revenues, and 
funds for paying off the obligations 
would come from the general fund of the 
Treasury. The funds available would be 
measured by future anticipated increases 
in collections of taxes on gasoline and 
special fuels.” 

Later Mr. Campbell repeated the view 
that the $21 billion to be borrowed by 
the corporation would be “borrowings of 
the United States government, irrespec- 
tive of the terminology applied.” He 
added that “it seems only right that 
such obligations should be considered, 
classified, and disclosed as a part of the 
total borrowings of the government, that 
is, the public debt.” 


Senator Case’s Bill 


The bill introduced by Senator Case, 
S. 1573, was titled “a bill to provide a 
ten-year program of federal-aid highway 
authorizations; to establish a corpora- 
tion to acquire rights-of-way required 
for the completion of the national sys- 
tem of interstate highways; and for other 
purposes.” 


In a statement issued by Senator Case 
when he introduced the bill, and in an 
oral statement before the Gore subcom- 
mittee, the senator said the bill proposed 
to capitalize an amount equal to 30- 
years’ anticipated collections of the fed- 
eral tax on gasoline and motor oils, and 
to spend one-thirtieth of that amount 
for 10 years in federal-aid to highways, 
one-half on the interstate system and 
one-half on other systems. 

The bill would create a National In- 
ter-State Highway Right-of-Way Cor- 
poration to buy, on the request of the 
states, rights-of-way for the interstate 
system “on a 90-to-10 per cent sharing 
of costs,” and to build major tunnels 
and bridges and collect tolls on them. 


Heavy Truck Fees 


A feature of his bill, which Senator 
Case stressed in his oral statement be- 
fore the subcommittee, was a proposal 
to collect a graduated fee from heavy 
trucks and buses operating on the inter- 
state system, which he estimated would 
yield $400 million a year. 

The Case bill would provide for issu- 
ance of up to $5 billion ($500 million a 
year) of revenue bonds secured by the 
“continuing earnings.” It would offer 
highway aid to the states on a 90-to-10 
ratio of matching for roads on the inter- 
state system, and would continue the 
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50-50 basis for the other federal primary, 
secondary and urban systems. The bill 
would also, the senator said, “work into 
the interstate system routes suitable, 
existing toll roads and free roads without 
the reimbursement proposed in the re- 
port of the Clay committee.” His refer- 
ence was to a proposal of the President’s 
advisory committee, headed by General 
Lucius D. Clay, to reimburse states for 
the cost of toll roads built by the states 
and incorporated into the interstate sys- 
tem. The senator said his bill would also 
increase the “transferability” between 
systems at state request from 10 to 20 
per cent, “thereby to permit ‘a balanced 
completion’ within the several states.” 

In describing, in his statement, the 
measure of progress on the interstate sys- 
tem for 11 years, Senator Case said 
there would be “a saving” by not paying 
off toll roads in the system of $2,300,000,- 
000, and by not reimbursing states for 
free roads a “savings” of $1,100,000,000. 

Among other things, he said his bill 
would provide “a way for those who con- 
tribute most to wear and tear—heavy 
trucks and buses— to contribute directly 
to the highways that will benefit them in 
a very high degree.” 


Other Testimony 


In earlier testimony, Major General 
Paul F. Yount, Chief of Transportation, 
Department of the Army, appearing 
March 23 on behalf of the Department 
of Defense, said that the Defense Depart- 
ment felt that “enactment of S. 1160 
would be best calculated to meet our 
defense needs.” He also asserted that 
unless the interstate system, completed 
as limited or controlled-access highways, 
was achieved within about 10 years, “we 
will not be prepared to cope with an 
attack.” 

Senator Kefauver, of Tennessee, ap- 
pearing the same day, said, as to metro- 
politan areas, that evacuation was the 
only hope for survival of the people in 
target areas. He asserted that “the 
only alternative to being killed is to 
evacuate.” He asked that amendments 
to any bill reported out by the subcom- 
mittee provide that new “exit” high- 
ways be constructed leading to dispersal 
areas. 


Senator Saltonstall, of Massachusetts, 
also expressed the view that the civil 
defense problem of evacuation should be 
decided “along with any solution of the 
highway problem.” 


Val Peterson, federal civil defense ad- 
ministrator, made his appearance before 
the subcommittee on March 24 and also 
made a plea for adequate highways to 
permit the evacuation of “some 70,000,000 
people” from probable target areas. He 
said that states, cities and counties did 
— highway facilities equal to that 
task. 


Highway Commissioner Testifies 


C. R. McMillan, chief highway com- 
missioner of South Carolina, said he 
had expressed his preference for legisla- 
tion following the plan of S. 1048, the 
bill introduced by Senator Gore. He said 
that what especially disturbed him about 
S. 1160 in its present form was “the 
emphasis placed on the early completion 
of the interstate system.” That system, 
he said, constituted only 1.2 per cent of 
the nation’s total road mileage and would 
carry one-seventh of all traffic. He 


asserted that the interstate system 
“makes a beautiful picture on the map 
of the United States of a super-system 
of connected highways,” but that “it 
neglects sections of other highways which 
are of greater importance than some sec- 
tions of the interstate system.” 

As to the “one-third, two-thirds 
matching formula for projects on the 
interstate system” contained in S. 1048, 
Mr. McMillan said that, because of the 
extremely high standards required by the 
federal government, the federal govern- 
ment should bear about 90 per cent of 
the cost. 


Attorney General’s Views. 


Attorney General Brownell, who ap- 
peared before the subcommittee on March 
29, said that S.1160, the administration 
bill, had his wholehearted approval as a 
layman, and that he saw no serious legal 
problems in the bill which could not be 
met by comparatively minor amend- 
ments. 

As to the allegations of opponents of 
the administration bill that the proposed 
borrowings of the highway corporation 
would be outside the debt limit of the 
country, he asserted that the limit was 
set in the second liberty bond act (31 
US.C. 757b) and that the debt limitation 
applied only to obligations issued under 
authority of that act and to obligations 
guaranteed as to principal and interest 
by the United States. He said the limita- 
tion was a statutory provision and not a 
constitutional provision and could be al- 
tered by Congress. He added that the 
express provision that the obligations of 
the highway corporation would bear lan- 
guage indicating that the obligations, and 
the interest on them, were not guaran- 
teed by the United States, meant that the 
corporation’s obligations would not be 
within the debt limitation of the second 
liberty bond act. 


Saving that it had been suggested that 
the “no-guarantee” language of the bill 
was “an unprecedented device designed 
to befuddle the innocent—a device to 
which only a dishonest merchant plan- 
ning to defraud his creditors would 
stoop,” Mr. Brownell asserted that “this 
characterization is entirely without 
merit.” He said the method was one 
which frequently had been used in con- 
nection with financing government cor- 
porations, citing the national housing act, 
as amended. 


The Attorney General also said that 
“the express disclaimer of liability which 
the bill requires to be inserted in the 
public obligations of the corporation, and 
the absence of language pledging the 
faith of the United States leads me to 
the conclusion that the obligations of 
the corporation are not the legal debts 
or obligations of the United States.” He 
added that if the corporation should 
default in its obligations, neither the 
United States “nor any officer or agency 
thereof, other than the corporation, 
would be under any legal duty to meet 
those obligations.” 


A.A.R. Appearance 


According to the schedule of appear- 
ances, the Association of American Rail- 
roads was to have offered testimony on 
March 30, but informed the subcommittee 
that it would not have a representative 
appear at that time. 


House Group Hearings 


The House public works committee has 
announced that its entire membership 
will sit in on hearings on the highway 
legislation from April 18 to 21, and that 
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additional hearing dates will be set ]: er. 
The first witness, the committee »- 
nouncement said, would be Secretar: of 
Commerce Weeks. Representative i 4]- 
lon, of Maryland, chairman of the s \b- 
committee on roads, will preside. 





Ohio House Group Shelves 
Bill Giving Eminent Domcin 
Right to Belt Conveyor Line 


Railroad opponents of a proposed 
Ohio River-to-Lake Erie belt con- 
veyor system won at least a tempo- 
rary victory on March 22, when the 
House committee on commerce and 
transportation of the Ohio General 
Assembly voted 12 to 5 to postpone 
indefinitely a bill to grant the right 
of eminent domain to conveyor car- 
riers (T.W., Jan. 15, p. 47). 


Opponents of the bill said that the 
committee’s action had the effect of 
killing any chance of action on the bill 
at this session, and that the General 
Assembly would not meet again until 
1957. They anticipated, however, that 
proponents of the conveyor belt plan 
would seek approval of the _ voters 
through a referendum. Supporters of 
the plan were quoted as saying “we'll 
be back” after the committee action. 

The right to condemn land was sought 
by the Riverlake Belt Conveyor Lines, 
Inc., to make possible the construction 
of its project. Railroad opponents thus 
described the plan: 


“Riverlake was to construct a sort of 
cross-country coal chute, a device con- 
sisting of 172 loops, or flights, of con- 
veyor belts extending 103 miles across 
northeastern Ohio from East Liverpool 
on the Ohio River to Lorain on Lake 
Erie, with branches to Youngstown and 
Cleveland. Coal would be transported 
northward and iron ore southward.” 


Principal advocates of the conveyor 
proposal, railroad spokesmen said, were 
“a few members of the rubber and steel 
industries located in northeastern Ohio.” 
They named the Youngstown Sheet & 
Tube Co. and the Republic Steel Cor- 
poration as having sought “preferential 
advantage over their competitors in fhe 
form of low-cost access to the Ohio 
River, or the Great Lakes, or both, at 
somebody else’s expense.” The railroad 
forces identified H. B. Stewart, Jr., 
president of the Akron, Canton & 
Youngstown Railroad, as president and 
“chief spokesman” of the Riverlake cor- 
poration. 





Easter Recess for Congress 


The House, on March 29, adopted H. 
Con. Res. 103, providing that when the 
two houses of Congress adjourn on Mon- 
day, April 4, they stand adjourned for 
an Easter recess until Wednesday 
April 13, at noon. 


Port Labor-Management Studie: 


The House merchant marine and fish- 
eries committee announced March 25 tha! 
two of its legal staff were making a stud} 
of labor-management relations at Unitec 
States east coast and Gulf coast ports 
and were due to report to the committee 
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the results of their study shortly after 
ste 
9 survey is being made by Ralph 
casey. chief counsel, and John Drewry, 
assistant counsel, for the committee. 
They were assigned to the new study 
after making a similar survey on the 
west coast. 
The committee has made no announce- 
ment as to whether public hearings will 
be held as a result of the two surveys. 





‘Controversial’ Amendments 
To Civil Aeronautics Act 
Introduced by Magnuson 


Senator Magnuson, of Washington, 
chairman of the Senate committee 
on interstate and foreign commerce, 
introduced in the Senate on March 
23 two groups of amendments to 
his S. 1119, a bill proposing a num- 
ber of amendments to civil aero- 
nautics act of 1938 (T.W., Feb. 26, 
p. 63). 


In submitting the amendments, which 
he said he did by request, Senator 
Magnuson said that “the content of the 
amendments is controversial, to say the 
least,” adding: 

“Tt relates to the right of entry to the 
air transportation business. This is a 
subject that should be discussed in com- 
mittees and the halls of Congress. It 
deals definitely with the air transporta- 
tion policy, as formulated and enacted 
by the Congress. 

“At this point, I want to make it clear 
that I am not personally committed to 
either side of the issues raised by these 
proposals. I am submitting them, how- 
ever, at this time to insure that the 
subject receives consideration in the 
interstate and foreign commerce com- 
mittee, and that all parties at interest 
have an opportunity to present their 
views in that forum.” 

The amendments to which he had 
reference would amend section 12(a), 
(b) and (d) of the act to read as fol- 
lows: 

“(a) The encouragement and develop- 
ment of a competitive air transportation 
system properly adapted to the present 
and future needs of the foreign and 
domestic commerce of the United States, 
of the postal service and of the na- 
tional defense. 

“(b) The regulation of air transporta- 
tion in such a manner as to recognize and 
preserve the inherent advantage of, as- 
sure the highest degree of safety in, and 
foster the growth and development of 
such transportation under sound com- 
petitive economic conditions and to im- 
prove relations between and coordinate 
transportation by air carriers. 


1) Competition to the maximum ex- 
tent consistent with the economic char- 
acteristics of the industry giving full 
rec-znition to the benefits derived from 
the certification of new competitive car- 
ries in promoting the sound develop- 
men) of an air transportation system 
meting the needs of the traveling 
pu'siic.” 

6 present paragraph section 2(e) 
iding for “the regulation of air com- 
e in such manner as to best pro- 
© its development and safety” would 
‘ricken by the amendments. 

ction 401(d)(1) would also be 


a= = A) 


stricken and the following inserted in 
lieu thereof: 

“(d)(1) The board shall issue a cer- 
tificate authorizing the whole or any 
part of the transportation covered by 
the application unless it finds that the 
applicant is not fit, willing, and able 
to perform such transportation properly 
and to conform to the provisions of this 
act and requirements of the board here- 
under or that the public convenience and 
necessity will not be served thereby.” 

The amendments would also strike 
subsection (f) of section 401, bearing 
the title: ‘“‘Terms and Conditions of Cer- 
tificate.” 


Other Amendments 


Included in the second group of amend- 
ments to his bill which Senator Mag- 
nuson said, on March 23, that he in- 
tended to propose, would insert at the 
end of section 201 of the act provisions 
for a “subsidy administrator.” Acting 
under standards determined by the C.A.B. 
chairman and to be applied by the ad- 
ministrator, the latter would establish 
the payments to be made to air carriers 
determined to be eligible for subsidies 
for transporting mail. Other amendments 
had to do with negotiations for control 
of an air carrier and the acquisition of 
control, together with procedures to be 
followed by the C.A.B. in such cases. 


House Measures 


In the House, three identical measures 
were introduced to amend the railroad 
retirement act of 1937, as amended, and 
the railroad unemployment insurance 
act, with respect to annuity pay- 
ments. They were H.R. 5173, intro- 
duced by Representative Klein of New 
York, H.R. 5182, introduced by Repre- 
sentative (Mrs..) Sullivan of Missouri, 
and H.R. 5305, by Representative Mack 
of Illinois. 

Representative Zelenko of New York, 
introduced H.R. 5218, to amend the rail- 
road retirement act to permit an individ- 
ual with 30 years of service to retire re- 
gardless of age, and to provide that any 
other insured individual may retire at 
age 60. H.R. 5272, introduced by Repre- 
sentative Denton, of Indiana, would 
amend the railroad retirement act and 
the social security act to eliminate those 
provisions restricting the right of a sur- 
vivor to receive benefits simultaneously 
under both acts. 

Representative Reed of New York in- 
troduced H.R. 5265, to exempt certain 
additional foreign travel from the tax on 
the transportation of persons. 


Three bills would increase the national 
minimum hourly wage from 75 cents to 
$1.25. They are H.R. 5163, introduced by 
Representative Addonizio of New Jersey; 
H.R. 5277, introduced by Representative 
Holtzman of New York, and H.R. 5302, 
introduced by Representative Granahan 
of Pennsylvania. 





Alaska Rail-Highway Funds 


The House, on March 24, passed H.R. 
5085, making appropriations for the De- 
partment of the Interior and related 
agencies for fiscal year 1956. Included in 
the appropriations were $4,800,000 for 
the construction of Alaskan roads and 
adjuncts, such as tramways, buildings, 
ferries, bridges and trails, and $3,500,000 
for operation and maintenance of roads 
in Alaska. The amount for construction 
was $3,000,000 below the budget estimate. 
Also included in the funds for Alaska 
was $4,100,000, to complete the rehabili- 
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tation of the Seward-Portage section of 
the Alaska Railroad. 

The subcommittee of the House appro- 
priations committee which heard testi- 
mony on the Department of the Interior 
funds was told by the general manager 
of the Alaska Railroad that, if revenues 
continued at their present level, the rail- 
road would be self-sustaining (T.W., 
March 26, p. 238). 


Secretary Weeks Transmits 
Report of Estimated Costs 
Of Highways, 1955-1984 


Secretary of Commerce Weeks 
transmitted to Congress, on March 
25, a report on the cost of con- 
struction needed to modernize the 
nation’s highways, as required by 
section 13 of the federal-aid highway 
act of 1954. The Secretary said that 
a report on toll roads, with recom- 
mendations as to federal participa- 
tion in such roads, was practically 
completed and would be submitted 
shortly. That report was also called 
for by the 1954 highway act. 


The report was prepared by the Com- 
missioner of Public Roads in coopera- 
tion with the state highway depart- 
ments. It includes a statement on high- 
way financing. 

A summary of highway construction 
needs for the 10-year period, 1955-64, 
showed a total estimated expenditure 
required on all types of roads of $100.8 
billion—the amount also adopted for 
that period by the President’s Advisory 
Committee on a National Highway Pro- 
gram, headed by Lucius D. Clay. The 
report said that an additional $25 bil- 
lion would be required for highway 
maintenance and administration. 

A summary of highway construction 
costs for the 20-year period, 1965-84, for 
all types of road systems, showed $114.4 
billion as the estimated cost, with $56.6 
billion required for maintenance and ad- 
ministrative expenses. 

The report said that the goal of 1964 for 
achievement of adequacy of all types of 
highways was adopted because Congress 
requested an estimate “... of the cost of 
completing the several systems ...” and 
it was assumed that attainment of ade- 
quacy at the earliest possible date was 
intended. 


The summary of costs was broken down 
for the various systems. The $100.8 billion 
cost of construction (prices as of the 
middle of 1954) for the 1955-64 period, 
showed $23.2 billion for the interstate 
system, $29.9 billion for other federal-aid 
primary roads, and $15 billion for fed- 
eral-aid to secondary roads, for a total 
federal-aid figure of $68.1 billion. The 
total non-federal-aid construction esti- 
mate of $32.7 for the first 10-year period 
was broken down into “other state high- 
ways” and “other roads and streets.” 


As to the financing of the highway 
program, the report said that the Clay 
committee had had the benefit of infor- 
mation supplied to the Bureau of Public 
Roads by state highway departments. It 
said that the Clay committee’s recom- 
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mendations, therefore, were regarded as 
meeting the provisions of section 13 of 
the federal-aid highway act of 1954 with 
respect to a study of highway financing 
“since they cover the federal responsibili- 
ties insofar as the committee believed 
they can be foreseen at this time.” 

The Clay committee recommended 
establishment of a highway corporation 
with authority to issue $20 billion in 
bonds to mature in 30 years, with the 
additional authority to borrow not more 
than $5 million at any one time from 
the U.S. Treasury if the federal tax on 
gasoline should not cover the cost of 
servicing the outstanding bonds (T.W. 
Jan. 15, p. 37). 





Senate Commerce Committee 


Favors Local Air Carriers 


With an amendment to require appli- 
cants among local airlines for a perma- 
nent certificate to show that they were 
furnishing passenger, property and mail 
service from January 1, 1953, to the date 
of their respective applications, the Sen- 
ate committee on interstate and foreign 
commerce on March 28, reported favor- 
ably S. 651, which would empower the 
Civil Aeronautics Board to grant perma- 
nent certificates to 13 local service air 
carriers. 


“The purpose of S. 651 is to enact 
‘grandfather certificate rights’ by requir- 
ing the Civil Aeronautics Board to issue 
permanent certificate of public conven- 
ience and necessity to the 13 local serv- 
ice air carriers—a fourteenth local serv- 
ice carrier will cease to be such a carrier 
on March 31, 1955, when its merger into 
Continental Air Lines, a trunk airline, 
becomes effective,” the committee said. 


“These carriers are: Alleghany Airlines, 
Bonanza Air Lines, Central Airlines, 
Frontier Airlines, Lake Central Airlines, 
Mohawk Airlines, North Central Airlines, 
Ozark Air Lines, Piedmont Airlines, 
Pioneer Air Lines, Southern Airways, 
Southwest Airways, Trans-Texas Air- 
ways, and West Coast Airlines. 


“These local service or feeder air lines 
presently operate under renewals of tem- 
porary certificates. The bill will enable 
them more economically, efficiently, and 
satisfactorily to provide air service to the 
366 small and intermediate-size com- 
munities in the United States presently 
served by these carriers—of these com- 
munities 216 would have no air service 
without them.” 


Amendments Discussed 


In discussing amendments to the orig- 
inal measure, after observing that Jan- 
uary 1, 1953, rather than the date of en- 
actment of the bill, was the date from 
which service must be shown by an ap- 
plicant for permanent certification, the 
committee added: 

“However, the route pattern to be 
permanently certificated is determined by 
the service rendered between the date of 
enactment and the date of filing an 
application.” 

The committee also pointed out that 
it had deleted a provision under which 
the C.A.B. might have limited the dura- 
tion of the certificate at intermediate 
points which had generated insufficient 
traffic and revenues to pay the carrier’s 


direct costs and a reasonable share of 
its indirect costs. In lieu of that pro- 
vision, the board would be empowered 
to limit the duration of the certificate 
as to not over one-half of such inter- 
mediate points which points it found had 
generated insufficient traffic to warrant 
a finding that public convenience and 
necessity required permanent certifica- 
tion at such time. 

The committee amended the title of 
the bill to read “a bill to amend section 
401(e) of the civil aeronautics act of 
1938, as amended.” 





_ 


Small Business Unit Reports 
Discontinuance of Military 


Commercial-Type Facilities 


The report of the Senate select 
committee on small business for 1954, 
made public March 30 by Senator 
Sparkman of Alabama, chairman of 
the committee, expresses alarm at 
the competition offered private 
enterprise by the military depart- 
ments, and sets out certain with- 
drawals from commercial-type ac- 
tivities. 

“It is alarming to consider that the 
military departments are operating in 
such commercial-type lines of endeavor 
as railroading, coffee roasting, logging 
and sawmill operations, trucking, ware- 
housing, hotel and laundry operations, 
scrap processing, tire retreading, banking, 
dry cleaning, salvage, and the manufac- 
ture of ice cream, maps, flags, paint, 
clothing, and numerous others,” said the 
committee at one point in its report. 


Reporting on Department of Defense 
progress in discontinuing commercial- 
type facilities, the committee said that 
an army plan for consolidating and 
eliminating storage facilities had been 
approved by the department on August 2, 
1954. The committee said that the plan 
called for closing 10 depots and “in- 
activating” the supply missions at seven 
additional installations. It added that 
“implementation will result in the re- 
lease of 19 million gross square feet of 
covered and 20 million square feet of 
open storage space, 6,000 civilian em- 
ployees, and reduce operating costs by 
$30 million a year.” 

The committee also said that a railroad 
facility at the Naval Air Station, Pa- 
tuxent River, Md., had been discontinued 


, by the Navy. 


Shipbuilding By Private Yards 


As to the Navy’s shipbuilding program, 
the committee said: 

“The shipbuilding program adminis- 
tered by the Bureau of Ships has con- 
sistently recognized the necessity of sup- 
porting the private shipbuilding industry. 
All ships and craft in the fiscal year 1954 
construction program are being con- 
structed by private shipbuilders. This 
program includes 18 ships and 150 craft. 
For the current fiscal year 1955, 24 of a 
total of 28 ships are designated for con- 
struction by private shipbuilders and 
1,004 of a total of 1,006 craft are to be 
awarded to private shipbuilders. 

“Overhaul work to be accomplished by 
private shipbuilders has steadily in- 
creased in dollar value, as illustrated by 
the fact that funds authorized for repair 
and overhaul and allocated to private 
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shipbuilding have increased fro {Ds 
proximately $34 million in fiscz ear 
1953 to $61 million in fiscal year | to 
an estimated $82 million in fiscai ear 


1955 funds.” 





House Appropriations Group 
Bars Cut in Locomotive 


Inspectors, Earmarks Funds 


The House appropriations com:uit- 
tee, on March 26, reporting H.R. : 240, 
the independent offices appropria- 
tion bill, 1956, earmarked $1,684,000 
for railroad safety and locomotive 
inspection and directed that no re- 
duction be made in the number of 
inspectors. It also recommended con- 
solidation of the sections of certifi- 
cates and complaints in the Com- 
mision’s Bureau of Motor Carriers. 


The committee recommended the full 
budget estimate of $11,965,000 for fiscal 
year 1956 for the Commission, and ob- 
served that this was an increase of $305,- 
000 over the amount for 1955. It recom- 
mended consolidated language for the 
item as proposed in the budget and in- 
serted a limitation in the bill earmark- 
ing the full budget amount of $1,684,000 
for railroad safety and locomotive in- 
spection. In the appropriation bill for 
fiscal 1955, separate amounts were stated 
for each of the two items, although 
there had been discussions as to the pos- 
sible economy to be achieved under a 
consolidation of the duties and an ap- 
propriation for them. 

The committee, in reporting the 1956 
independent offices appropriation bill, 
said further: 


“The committee believes that if rail- 
road safety and locomotive inspection ac- 
tivities can be consolidated administra- 
tively the Commission can do its job 
more efficiently and the amount of in- 
spection that can be done will be in- 
creased with the same amount of money. 
The committee directs that no reduction 
be made in the number of inspectors and 
that the same activities be financed from 
this item as have been financed from the 
appropriations for railroad safety and 
locomotive inspection in the past. 


“During hearings on the bill the com- 
mittee questioned the necessity of main- 
taining separate organizations for the 
section of certificates and the section 
of complaints of the Bureau of Motor 
Carriers and can see no apparent reason 
why the two sections cannot be consoli- 
dated into one organization and recom- 
mends that such a move be effected by 
the Commission without delay.” 


General Services Administration 


In connection with the Federal Supply 
Service of the General Services Admin- 
istration, the committee made no change 
in the requested $450,000 for traffic man- 
agement. G.S.A. is responsible for man- 
agement of the civilian traffic of th 
federal government. The appropriatio! 
for traffic management for fiscal year 
1955 was $385,000. 





Reorganization Bill Signed 


President Eisenhower, on March 25, 
signed H.R. 2576, a bill to amend. the 
reorganization act so that plans for the 
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nization of government depart- 
developed by the Hoover Commis- 
ight be transmitted to Congress at 
ne before June 1, 1957. The act as 
by the President was designated 
Law 16. 
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Hearing on Trip-Lease Bill 


On March 25 the Senate committee on 
interstate and foreign commerce referred 
two bills to its surface transportation 
subcommittee, headed by Senator Smath- 
ers, of Florida, with the suggestion that 
public hearings be held. 


The bills were S.908, to provide relief 
against certain forms of discrimination in 
interstate commerce, and S. 898, a bill to 
prohibit the Commission from limiting 
the duration of leases of motor vehicles. 


Bills Cleared for House 


The Senate, on March 28, cleared two 
bills for the House. It passed, without 
amendment, S. 599, to prohibit trans- 
portation of obscene matters in inter- 
state commerce. It also passed, with 
amendment, S. 948, a bill to provide 
transportation on Canadian vessels be- 
tween Alaska and the United tSates. 
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Emergency Board Finds ‘Inequity’ Exists 
In Certain Conductors Basic Pay Rates 


Report to President on Investigation of Dispute Between O.R.C.B. 
And Railroads, Contains Proposals That Parties Remove ‘Inequity’ by 
Negotiation and That Commission to Study Rail Wages Be Created. 


In a report it filed with President 
Eisenhower on March 25, an emer- 
gency board created by an executive 
order of the President to investigate 
a dispute between the Order of Rail- 
way Conductors and Brakemen and 
the nation’s railroads (T.W., Feb. 26, 
p. 16) found that an inequity ex- 
isted in the average basic daily rates 
of pay of conductors in through 
freight service and recommended 
correction of the inequity through 
negotiations by the parties. 


Such correction of the inequity found 
by it to exist, the board said, should be 
made, in the proposed negotiations, either 
by increasing the basic daily rate or by 
some other suitable method. 

The board stated in its report a con- 
clusion that “there is imperative need in 
this industry [the railroad industry], and 
specifically in the operating classifica- 
tions, for a thorough-going review and 
modernization of the internal wage struc- 
ture” and recommended establishment of 
a “wage structure commission” for the 
making of a comprehensive review of the 
railroad wage structure. 


Suggestion Made in ‘T.W.’ 


In this matter, the emergency board’s 
views bore similarity to those stated in 
an editorial that appeared on page 68 
of the July 28, 1951, issue of TRAFFIC 
Woritp, under the heading, “Something 
Can Be Done About Rules Disputes.” 

Recommendations made by the board 
t) the President were summed up in its 
report as follows: 

“(1) There should be established a 
commission to review and to modernize 

1e wage rate structure as a whole of the 

perating classifications in the railroad 
idustry. We believe that such a com- 


prehensive review is long overdue and is 
essential to the correction of wage in- 
equities, to mutually constructive in- 
dustrial relations and to the efficient 
operation of the railroads. It is recom- 
mended that such a commission be es- 
tablished in accordance with the princi- 
ples and guideposts outlined in the above 
discussion. 

“(2) The organization [the Order of 
Railway Conductors and Brakemen] and 
the carriers should resume collective bar- 
gaining negotiations to settle this dis- 
pute by agreement in accordance with 
the following recommendations: 


“(a) The organization withdraw its 
proposal for graduated rate of pay tables 
based upon weight on drivers. 


“(b) The carriers and the organization 
agree upon an increase in compensation 
designed to eliminate the inequity in the 
average basic daily rates of conductors in 
through freight service that has arisen in 
recent years. One method to accomplish 
this purpose would be to increase the 
daily rates for conductors in through 
freight service. Other methods will oc- 
cur to experienced negotiators that may 
be even more suitable.” 

Members of the emergency board, 
which began hearings December 6, in 
Chicago, were: Edward M. Sharpe, chief 
justice of the Supreme Court of Michigan, 
chairman; Charles A. Sprague, of Salem, 
Ore., publisher of the Oregon Statesman, 
and John T. Dunlop, economics profes- 
sor at Harvard University. 


Discussion of Issues 


In discussion of the issues in the dis- 
pute, the emergency board said: 

“In this proceeding the Order of Con- 
ductors and Brakemen seeks to restore 
the dollars-and-cents differentials be- 
tween the train crew and engine crew 
in the average basic daily rates of pay 
which existed in 1922, and to preserve 
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them for the future. The method pro- 
posed is to incorporate in the wage 
structure of train service employes a 
graduated rate of pay based on weight 
on drivers of iocomotives. 

“The present daily and mileage rates 
would serve as the base, and increments 
therefrom would duplicate those now 
employed in the graduated scale for en- 
gineers. Existing daily and monthly 
guarantees for employes would be pre- 
served, as well as other rules affecting 
compensation. Any conflict arising in 
applying the rate schedule in special 
services would be settled by negotiation 
between the parties.” 

The board then showed, in a tabu- 
lation, that the graduated basis of pay 
proposed by the O.R.C.B. for the con- 
ductors it represented would range, in 
through freight service, from $14.82 a 
day for a locomotive classification 
(weight on drivers) of less than 100,000 
pounds to $18.18 a day for a locomotive 
classification of 950,000 to 1,000,000 
pounds; in local and way freight, from 
$15.38 to $18.74 a day; in passenger 
service, from $15.40 to $17.03 a day, and 
in yard service, from $17.03 to $20.39 a 
day. For the brakemen, the basic daily 
rates proposed by the union would range 
from $13.40 to $16.76 a day in through 
freight service, from $13.83 to $17.19 a 
day in local and way freight service, 
from $13.25 to $14.88 a day in passenger 
service, and from $16.18 to $19.54 a day 
in yard service, according to the tabu- 
lation. 


Basis for Union’s Demand 


The basis for the union’s demand, the 
board said, was the following: 

“First, the unfavorable trend in wage 
relations between conductors and engi- 
neers and conductors and firemen, which 
derives primarily from the enjoyment by 
engine service employes of a graduated 
pay schedule based on weight of drivers 
of the locomotive used. This trend has 
been sharply accentuated by the advent 
of the diesel engine whose units when op- 
erated in tandem greatly augment the 
power of the locomotive. The upward 
extension of the graduated rate of pay 
tables in 1943-45 resulted in a sharp in- 
crease in the average basic daily rate of 
pay of the engine crew and increased 
the disparity in their wages with those 
of the train service crew. 

“Second, the lengthening of trains as- 
sociated with the use of heavier power 
has added greatly to the work assign- 
ment of the train crew, and to the pro- 
ductivity of the joint efforts of road 
operating employes. These factors entitle 
the train service employes to a graduated 
pay schedule, the same as engine service 
employes.” 


White House Summary 


A White House summary of the emer- 
gency board’s report to the President 
included the following: 

“The dispute which the board inves- 
tigated originated in 1949 when the 
Order of Conductors and the Brotherhood 
of Railroad Trainmen proposed for train 
service employes in all classes of service 
the adoption of graduation tables based 
on weight of locomotives which is part 
of the pay structure of engineers and 
firemen. When negotiation and media- 
tion efforts failed and a strike was 
threatened President Eisenhower ap- 
pointed an emergency board to inves- 
tigate and report . . . The board held 
hearings in Chicago from December to 
early March. 

“The board’s findings are not binding 
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on either party, but no strike or lockout 
may occur until 30 days after the filing 
of the report. 


“The Order of [Railway] Conductors 
and Brakemen represents conductors on 
a great majority of the Class I railways 
of the country and brakemen and other 
employes on a small number of roads. 
Its headquarters are in Cedar Rapids, Ia. 


‘Discrimination’ Contention 


“The order’s contention was that con- 
ductors and trainmen suffer a serious 
and growing pay discrimination in com- 
parison with the engine crew because 
the base pay of the latter has been ris- 
ing rapidly with the advent of heavier 
power by the linking of diesel units. The 
carriers denied the contention of the 
organization. 


“The emergency board found there was 
no consistent relationship between the 
work of train service employes and size 
of locomotives. It limited its finding 
of inequity to conductors in through 
freight service where most of the long 
freight trains operate. The board 
stated: 


“Tt is our judgment on the evidence 
that the responsibility of the conductors 
on long fast freight trains has increased. 
The conductor is the superior officer of 
the train, and is so recognized by the 
carriers, by fellow employes and by the 
public. When his relative pay position 
in comparison with that of engine serv- 
ice employes has substantially deterio- 
rated as is true in through freight serv- 
ice, he not only suffers inequity as to his 
pay but also in the prestige which prop- 
erly attaches to the position he holds 
in the industry.’” 


Graduated-Pay-Scale Argument 


Having discussed the union’s conten- 
tions, among others, that added length 
of trains justified a graduated pay scale 
for train service employes, especially 
since, according to the union, there was 
“danger to trainmen from slack action” 
which increased with the length of the 
train and constituted a serious hazard; 
that the responsibility of the conductor 
was such as to place him under greater 
nervous strain “as he realizes that the 
safety of more persons and the protec- 
tion of more valuable cargo in freight 
service depend in large degree on his 
vigilance and exercise of authority,” and 
that alleged failure of the carriers to 
give equitable treatment in pay of all 
road service employes had greatly im- 
paired the morale of the train service 
crafts, the board took up discussion of 
the carriers’ position. 


The carriers maintained, according to 
the board’s report, that no equity existed 
in the pay relationship of train service 
and engine service employes, and that 
a graduated rate of pay based on weight 
on drivers of locomotives was not suitable 
for train and yard service employes. 


Union Members’ Earnings 


“There is no traditional ladder of 
compensation among road operating em- 
ployes, in the opinion of carriers,” the 
board said. “. . . The carriers show that 
the average earnings of road conductors 
per month and per hour worked exceed 
those of all other classes of railroad 
employes other than those of engineers 
and the higher officials of the railroad 
company. The average earnings of road 


conductors are nearly $600 per month 
and road brakemen average $475 per 
month. Passenger service employes work 
only 36 hours per week, while through 
freight train service employes work only 
29 hours per week ... Passenger service 
conductors are paid $3.84 per hour ac- 
tually worked. Through freight service 
conductors are paid $3.72 per hour ac- 
tually worked, while brakemen, flagmen, 
and baggagemen in passenger and 
through freight service are paid from 
$3.29 to $3.57 per hour; moreover, train 
service employes have received greater 
increases in earnings than the ingreases 
in earnings in most other classes of rail- 
road employes ... 

“The carriers dispute the ‘principle of 
the differential’ as advanced by the or- 
ganization. This would require the resto- 
ration of exact money wage relationships 
among engine and train crafts as existed 
in 1922. This, say carriers, assumes that 
the original relationships were fair, and 
that no changes have occurred sub- 
sequently in relative skill and work 
requirements of the job. Carriers submit 
that there are some 15,000 wage relation- 
ships within the railroad industry; and 
it is both impractical and unfair to select 
particular groupings for rigid associa- 
tion... 


Carriers’ View on ‘Inequities’ 


“The proposal of the organization, in 
the opinion of the carriers, would create 
new and serious inequities if it were 
adopted. It would create distortions with 
respect to yard crafts. It would give 
conductors in through freight service 
greater weekly, monthly and annual 
earnings than engineers; and earnings 
of brakemen would exceed those of fire- 
men. Moreover, it would give the high- 
est increases to the train service workers 
who have the easiest jobs and work the 
shortest number of hours—those in 
through freight service, because trains 
drawn by heaviest power work in that 
service ... 


“Carriers deny that there is any close 
relationship of weight on drivers of the 
locomotive and the length of the train, 
and thus declare that the major premise 
of the conductors’ case is false .. . 


“Carriers state that labor costs now 
approximate 50 per cent of total operat- 
ing revenues and 62 per cent of total 
operating expenses. If this demand of 
the organization is granted the cost to 
the railroads would be nearly $12 million, 
and if extended to other train employes 
the annual wage bill would be increased 
by more than $62 million. If this in- 
crease was extended to all employes as 
might be the consequence, the carriers 
would be confronted with a gross wage 
increase of some $250 million, or one- 
fourth of the total net income for 1953, 
one of the most prosperous years for the 
carriers in recent history .. .” 


Discussion by Board 


After stating that it was organizing 
its discussion of the case under two ma- 
jor headings, the board said, in part: 


“The first develops certain general 
conclusions regarding the wage structure 
of the operating classifications as a 
whole, and the second part is concerned 
more narrowly with the proposal for 
graduated rates of pay based upon 
weight of drivers as presented by the or- 
ganization . 


“Every wage rate, differential, ele- 
ment of compensation and pay rule for 
an operating classification appears to 
have a close relationship to the wage 
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structure of other operating classi °,- 
tions .. . The result is that all oper: ng 
employes are particularly sensitiv, to 
changes in the wage structure of © ser 
operating employes... 

“One consequence of this highly in er- 
dependent wage structure for opera ing 
classifications is that the attemp' to 
change one rate or pay rule may ¢en- 
erate more trouble and dissatisfaction 
than it cures. 

“Piecemeal adjustments in the wage 
rate structure tend to generate a succes- 
sion of attempts for further modifica- 
tions and patches on the rate structure 


Need for ‘Comprehensive Review’ 


“There has been no comprehensive 
review and revision of the wage struc- 
ture in the railroad industry since the 
days of World WarI... 

“There have been some few modifica- 
tions in the wage rate structure for op- 
erating classifications . . . There have 
also been some significant changes in 
pay rules, including arbitraries, as a con- 
sequence of agreements between the 
calriers and the labor organizations ... 

“But despite an apparent relative 
equality of treatment of employes as a 
consequence of pattern settlements there 
have been substantial changes in average 
wage rate relationships and hourly and 
annual earnings relationships reflecting 
many technological developments in the 
industry, and the varying incidence of 


pay rules ... These changes .. . have 
substantially affected relative hourly 
earnings among classifications . . . There 


can be no doubt that such differential 
changes have helped to create some 
feelings of injustice. 

“There are pending at the present 
time, in addition to the proposal of the 
Order of Railway Conductors and Brake- 
men, a variety of proposals by other 
major operating unions designed to 
change the wage structure for operating 
classifications in some particular. The 
Brotherhood of Locomotive Engineers is 
seeking a restoration of the 1936 per- 
centage relationship between engineers 
and firemen through a 22% per cent 
wage increase. The Brotherhood of Rail- 
road Trainmen has pending a series of 
demands including graduated rates of 
pay based upon train length, a limitation 
on train length, and wage rate changes 
for various classes of yardmen including 
an increase in the conductor-brakeman 
differential. The Brotherhood of Loco- 
motive Firemen & Enginemen has de- 
manded certain minimum daily guaran- 
tees and an increase in the yard service 
firemen’s rate. 


Rate Structure and Wage Rates 


“It is apparent from these pending de- 
mands that the major operating labor or- 
ganizations regard the rate structure—as 
distinct from the level of wage rates—as 
unsatisfactory in at least some partic- 
ulars. These demands all constitute an 
attempt to change the operating wage 
structure... 

“Comprehensive reviews and revisions 
of wage structures have become com- 
mon in American industry in the past 10 
years ... The revisions in the basic steel 
iron ore, textiles, aircraft, shipbuilding, 
and meat packing industries are note- 
worthy ... Indeed, the concern with 
simplification and modernization of in- 
ternal wage structures is one of the most 
significant developments of industrial 
relations in the United States in the past 
decade. 

“This comprehensive attention to wage 
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struc’ ures has escaped the railway indus- 
try end the operating classifications 
which are of particular concern here... 


Government Agencies’ Rule 


“Tt is significant that agencies of the 
gover::ment (National War Labor Board) 
played @ key role in getting under way 
the programs of internal wage review in 
steel, textiles, shipbuilding, aircraft, and 
meat packing . . . Thus far various gov- 
ernmental agencies concerned with rail- 
road problems have not directed their at- 
tention to the long overdue moderniza- 
tion of the railroad wage structure. 

“Tn addition to comprehensive order- 
ing of wage rates in American industry, 
piece rate and incentive systems have 
likewise received widespread scrutiny and 
modernization in recent years ... It 
is agreed that the mileage basis of pay 
is a form of piece rate method of com- 
pensation. There has been no review of 
its incentive features for earnings or for 
labor costs. 

‘It is interesting to note in passing 
that a comprehensive review of the wage 
structure of the British railways has 
recently been undertaken... 

“The railroad industry plays a vital 
role in the operation of the economy in 
peace or war. For this reason the carriers 
have stressed the importance of main- 
taining the railroads in a sound financial 
position. . . It should be possible to revise 
the rate structure to increase daily and 
annual earnings of the employes and yet 
to reduce labor costs per ton-mile and 
per passenger-mile. A rationalized and 
modernized rate structure is essential 
to placing the railroad industry on a 
secure footing for peace or war. 


Effect on Railroads’ Cost 


“If the railroads are to maintain a 
strong place in the intense competition 
among transportation industries, their 
obsolete wage structure must be carefully 
reviewed and revised. Many railroad 
operations have been abandoned in recent 
years leaving the field to competitors and 
reducing employment opportunities in 
the railroads. A revised wage structure 
among types of operations might provide 
labor costs which would justify continua- 
tion of the service. Herein lies further 
grounds for a comprehensive review of 
the wage structure. 


“The board has concluded that there 
is imperative need in this industry, and 
Specifically in the operating classifica- 
tions, for a thorough-going review and 
modernization of the internal wage 
Structure. Indeed, such a review and ra- 
tionalization is long overdue .. . 


“The board is aware that such a com- 
prehensive review is not an easy task; 
it will require considerable time and 
energy. The railroads have unique prob- 
lems . . . The task will challenge the 
leadership on both sides, and the capacity 
of the labor organizations to work to- 
gether will be tested. Other industries 
With less experience in collective bar- 
gaining have met and solved these prob- 
lems. There is every reason to believe 
that this industry can do as well. 


Scope of ‘Wage Structure’ 


‘t should be made clear that the term 
‘wage structure’ is used to denote the 
Wiole complex of wage rates, methods 
| bases of wage payments, rules gov- 
ing the mileage basis of pay and 
‘time, graduated rates of pay, region 

other differentials, and all other 
‘S governing compensation .. . It is 
comprehensive consideration of the 
ole structure which is required ... 
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“A comprehensive review of the wage 
structure would require the establish- 
ment of a wage structure commission. 
It would be necessary that such a com- 
mission be composed of senior negotia- 
tors since they are most familiar with 
the wage rate structure of the industry. 
The effective operation of the commis- 
sion would, no doubt, also require that 
there be selected several neutrals, with 
experience in collective bargaining, and 
wage structure problems, to be members 
of the commission. One of the neutrals 
should be chairman. 

“A truly comprehensive review requires 
that the commission include representa- 
tives from the three regional organiza- 
tions of carriers and from all the major 
labor organizations of operating em- 
ployes. It is essential to any comprehen- 
sive review and in keeping with long- 
standing precedent in this industry that 
all these interested and affected organi- 
zations be represented on such a com- 
mission. 

Assistants for Wage Studies 


“Each segment of the commission 
would, no doubt, find it necessary to 
appoint a small group of technical ex- 
perts familiar with railroad wages and 
wage structure problems. All related 
government agencies would be expected 
to provide the commission and its tech- 
nical experts with all possible assistance 
and information. 

“The effective work of the commission 
would require that studies be initiated to 
secure all relevant information on the 
wage rate structure and earnings of the 
industry among operating classifications. 
A comprehensive wage survey is in- 
dependent of any particular proposal for 
revision of the rate structure and is es- 
sential to the consideration of such pro- 
posals-..... 


“All elements and aspects of the wage 
structure should be reviewed .. . 


“The objective of the commission 
should be to propose for the considera- 
tion of carriers and the labor organiza- 
tions a revised and modernized wage rate 
structure for the operating classifica- 
tions. The objective is not to change 
the general level of rates but to re- 
organize the structure and pay rules. 


“Tt has been the experience of in- 
dustry generally that improved wage 
rate structures pay for themselves, while 
they may result in some initial rise in 
average earnings. In these operating 
classifications it should be possible to re- 
duce average labor costs per ton-mile 
and per passenger-mile and increase 
some earnings. 


Survey of Job Duties 


“This report does not contemplate any 
mechanical system of job evaluation of 
other formula for setting wages. A 
systematic survey of various job duties 
is essential to a wage review. The wage 
rate structure should be established by 
negotiations after a complete survey and 
a thorough review of the wage structure. 
In the tradition of this industry, section 
307(d) of the transportation act of 1920 

. . sets forth some general principles 
for a review of wage stucture. 


“Industries which have revised their 
wage structures have invariably adopted 
a ‘red circle’ or ‘incumbent’ rules, under 
which no present employe by virtue of 
the wage rate revision suffers a loss in 
wage rate without adequate compensa- 
tion . .. The practicable application 
of this principle is needed to assure the 
full cooperation of the individual em- 
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ploye in the wage structure revision 
program. 

“The work of the commission should 
be kept apart from the normal negotia- 
tions of the parties on other questions... 


N.M.B. and ‘Initial Exploration’ 


“The initiative for the establishment 
of the recommended wage structure com- 
mission ideally would come from the 
affected labor organizations, the carriers, 
or from both parties jointly. Or the 
initiative could come from government 
agencies concerned with railroad prob- 
lems, such as the National Mediation 
Board, the Interstate Commerce Commis- 
sion, the Secretary of Labor, or from 
committees of Congress, or the President. 
In the past all these agencies and offi- 
cials have played a significant role in 
railroad labor relations. The proper 
agency to conduct an initial exploration 
of this matter is the National Mediation 
Board, which could determine from all 
interested parties and agencies whether 
the commission should be established 
directly by the parties or under the 
auspices of legislative or executive agen- 
cies of government .. .” 

Taking up discussion of the union’s 
proposal for graduated rates of pay, the 
board said that the union contended that 
a wage relationship existing in 1922 
should be restored, while the carriers 
denied that the wage relationships of 
such a base period had any special sig- 
nificance or had been shown to be equi- 
table and just. 


“By stressing different wage measures 
and different relationships,” said the 
board, “each party has used the same 
basic facts to support its contention, the 
organization finding a serious inequity 
and the carriers concluding there is 
none.” 


Rejection of Union Proposal 


After analyzing wage data presented to 
it, the board concluded that there was 
“a, disparity in average basic daily rates 
for conductors in through freight service 
as compared to other operating classi- 
fications”—passenger service and local 
freight service. It concluded, further, 
that, on the evidence before it, the pro- 
posed graduated rate of pay tables based 
on weight on drivers of locomotives 
should not be extended to train service 
employes. 

“The relationship of the work of these 
employes to the weight of the locomo- 
tives behind which they work,” it said, 
“is not sufficiently clear, direct and 
consistent to warrant incorporating in 
their wage structure the formula which 
has been applied over the years for com- 
putting the pay of the engine crew. Con- 
ductors working behind locomotives with 
the same weight on drivers often have 
very different assignments .. . 


“The ability-to-pay evidence and argu- 
ment of the parties .. . is of much less 
significance in this case than it would 
be in one involving a general wage in- 
crease or propositions which added con- 
siderably to labor costs. The recom- 
mendations of this board involve no 
change in the average basic daily rates 
of employes in passenger service, yard 
service or local or way freight service. 
Through freight conductors numbered 
8,982 in the second quarter of 1954, out 
of a total of 23,822 in the three classes 
of road service, or out of a toal of 45,520, 
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if yardforemen are included. The pro- 
posed change in wage structure will have 
a relatively small impact on railroad 
labor costs... 

“_.. It might be held that no single 
change in wage rate structure should be 
made without the prior completion of 
the type of comprehensive review by all 
parties that is recommended in this re- 
port. 

“Much might be said for such a view, 
if the proposal before this board had 
just been initiated, and if the disparity 
was relatively minor or marginal. But 
in the present case the proposition of 
the organization dates from March 15, 
1949 ... The disparity in through freight 
service has risen sharply in recent years. 
Under these circumstances, the board 
believes it would be unjust to postpone 
indefinitely the correction of the dis- 
parity in through freight service .. . 

“The parties need not at the present 
time develop a final solution to this in- 
equity in through freight service. They 
may prefer an interim arrangement 
pending the completion of the more 
comprehensive wage rate structure re- 
ae 





R.R.B. Paid $45 Million 


In Benefits in January 


The Railroad Retirement Board has 
announced that it paid a total of $45,- 
900,000 in retirement and survivor bene- 
fits in January. This was $400,000 less 
than the amount paid in the preceding 
month. 

Total number of awards was 10,800, 
which was fewer than in December, 
1954. The drop was concentrated in 
aged widows’ annuities—4,200 less in 
January than in December—and this 
reflected the reduction in the backlog 
of aged widows’ claims created by the 
August, 1954, amendments to the rail- 
road retirement act permitting widows 
to qualify at the age of 60. 

New applications for employe retire- 
ment annuities rose to 4,900 in January, 
as compared to 3,000 in December. About 
2,400 annuities were awarded at an aver- 
age monthly compensation of $191. 
Awards of 1,600 wives’ annuities were 
made in the month. 


Of the monthly survivor benefits 
awarded in January, 4,200 went to aged 
widows, 200 to widowed mothers, 500 to 
children, and 17 to parents. In addition, 
12 survivor (option) annuities were 
granted. In the month, 1,300 insurance 
lump sum payments were made. 


Unemployment and sickness benefits 
totaling $23,200,000 were paid to 211,000 
railroad workers in January. While the 
number of beneficiaries was 15,000 high- 
er than in December, the amount of 
benefits paid was about the same. This 
Was because a number of both unem- 
ployment and sickness beneficiaries ex- 
hausted their benefit rights in January. 


Unemployment among railroad workers 
rose in January as a post-holiday de- 
cline in jobs occurred in both railroad 
and non-railroad industries. Class I 
railroad employment decreased by 18,000 
with the heaviest reductions among 
maintenance of way and structures and 
transportation employees. The number 
of claims filed with the board increased 
5 per cent but the amount of benefits 
increased only one per cent. 


In January, more sickness claims were 
paid than in any earlier month. How- 


ever, the number of claims filed was 
down 2 per cent from December and the 
net amount of benefits paid was down 
7 per cent. In the month 46,800 railroad 
employes received sickness benefits. 





R.R.B. Asks Preferential 
Hiring of Jobless Benefit 


Claimants by Railroads 


The Railroad Retirement Board 
has announced that it has instructed 
its field personnel “to get the rail- 
roads in their respective areas to 
give preference to unemployment 
benefit claimants when hiring new 
employes.” 


The board said that higher unemploy- 
ment benefit rates in effect since July, 
1954, “make it more important than ever 
before to protect the railroad unemploy- 
ment insurance benefit account.” 

Indicating how much money might 
have been saved if the railroads had 
hired unemployment benefit claimants, 
the board made this statement: 

“During May through August of 1954, 
the railroads hired some 37,000 persons 
who had never before worked for a rail- 
road. If only half of these employees 
had been supplied by the board’s place- 
ment service and taken from the un- 
employment benefit rolls, the savings 
to the unemployment insurance account 
would have been large. How large it is 
not possible to say, but if it is assumed 
that the average placement made by 
the board saves $50 in unemployment 
benefits, the estimated savings would 
be about $900,000. This is a very con- 
servative figure since a large proportion 
of the railroad employes on the rolls 
at that time remained unemployed un- 
til their 1954-55 benefits were exhausted.” 


TRANSPORTATION 
STATISTICS 







Slight Gain in Canadian 


Loadings Shown in March 


Loadings of revenue freight by the 
principal Canadian railways totaled 67,- 
845 cars in the seven-day period ended 
March 14, an increase of 1.9 per cent 
above the 66,580 cars loaded in the same 
period of 1954, according to the Domin- 
ion Bureau of Statistics, Ottawa, Canada. 
Loadings in the first seven days of March 
amounted to 66,997 cars as compared 
with 65,717 cars in the like period last 
year. 

From January 1 to March 14, 1955, the 
bureau said, a total of 688,566 cars were 
loaded, up 2.6 per cent from 671,339 cars 
for the like period of 1954. Cars received 
from connections in this period rose 9.2 
per cent from 294,107 to 321,137. 

Cars received from connections in the 
seven-day period ended March 14, ac- 
cording to the bureau, increased 9.2 per 
cent from 29,172 to 31,871. Of the total 
loadings (67,845 cars), the bureau said, 
the eastern region accounted for 46,190 
cars, up 1.7 per cent from 45,415 a year 
ago, and the western region accounted 
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for 21,655 cars, up 2.3 per cent from 165 
last year. Carried in more Cars \ cre: 
Grain, 5,317 (4,640 in 1954); fuel oil, — 693 
(2,180); and lumber, timber and ply, ood, 
4,043 (3,629). Moved in fewer cars the 
bureau reported, were cement, 583 (1,21): 
pulpwood, 3,062 (3,980); and merchan iise, 
L.C.L., 13,685 (14,698). Included in the 
total carloadings for the week eiided 
March 14, the bureau said, were 33 «ars 
of the Quebec North Shore & Labrador 
Railway. 





Second-Quarter Loadings 
To Increase 7.1 Per Cent, 
Shipper Boards Estimate 


Freight carloadings in the second 
quarter of 1955 are expected to be 
7.1 per cent above the same period 
of 1954, according to estimates com- 
piled by the 13 regional shippers ad- 
visory boards and made public April 
1 by the Association of American 
Railroads. 


On the basis of those estimates, freight 
carloading of the 32 principal commod- 
ity groups will be 7,014,610 cars in the 
second quarter of 1955, compared with 
6,547,109 actual carloadings for the same 
commodities in the corresponding pe- 
riod in 1954. Of the 13 shippers advisory 
boards, 11 estimated increases and two 
estimated decreases in carloadings for 
the second quarter of 1955 compared 
with the same period of 1954. 

The tabulation below shows actual 
carloadings for each district in the sec- 
ond quarter of 1954, the estimated car- 
loadings for the second quarter of 1955, 
and percentages of changes: 








Actual Estimated 
Loadings Loadings 
Second Second 
Shippers Advisory Quarter Quarter Per Cent 
Boards 1954 1955 Change 
New England 103,799 102,983 0.8 dec. 
Atlantic States 635,710 686,926 8.1 inc. 
Allegheny 678,103 754,988 11.3 inc. 
Ohio Valley 750,643 812,820 8.3 inc. 
Southeast 66,084 976,133 1.04 inc. 
Great Lakes 524,091 618,295 18.0 inc. 
Central Western 190,792 208,447 9.3 inc. 
Midwest 58,565 811,200 6.9 inc. 
Northwest 535,275 579,607 8.3 inc. 
Trans-Missouri- 

Kansas 312,807 321,718 2.8 inc. 
Southwest 475,836 475,524 0.07 dec. 
Pacific Coust 358,053 392,280 9.6 inc. 
Pacific Northwest 257,351 273,689 6.3 inc. 

Total 6,547,109 7,014,610 7.1 ine. 


The shippers advisory boards expect 
an increase in the second quarter of 
1955, compared with the same period one 
year ago, in the loading of 24 and a de- 
crease of eight of the commodity groups 
listed. Among those expected to show the 
greatest increases are the following: 

Automobiles and trucks, 33 per cent; 
ore and concentrates, 20 per cent; ve- 
hicle parts, 14.4 per cent; iron and steel, 
11.5 per cent; agricultural implements, 
and vehicles other than automobiles, 
10.4 per cent; coal and coke, 10.1 per cent: 
cement, 7.1 per cent; brick and clay 
products, 6.9 per cent; lime and plaster, 
6.9 per cent; frozen foods, fruits and 
vegetables, 6.8 per cent; metals othei 


than iron and steel, 6.2 per cent, anc 
lumber and forest products, 5 per cent. 
Commodities for which decreases are 
estimated include the following: 
Hay, straw and alfalfa, 11.3 per cent; 
cotton seed, soy beans—vegetable cake 
and meal, excluding oil, 10.5 per cent; 
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cotto 8.4 per cent; machinery and 
poilers. 4.7 per cent; and potatoes, 3.7 
per © 1b. 





Switching, Terminal 
Company Values Shown 


The Commission has made public a 
statement of elements of value of prop- 
erty used in common carrier service, 
January 1, 1954, for Class I switching 
and terminal companies, prepared by 
the Bureau of Accounts, Cost Finding 
and Valuation. 

The grand total for all districts showed 
cost of reproduction, except land and 
rights, road, new, $971,192,000, and 
equipment, $144,983,000, for a total of 
$1,116,175,000. Less depreciation, the 
road property was shown as $641,311,000 
and equipment at $106,240,000, for a 
total of $747,551,000. Total original cost, 
except land and rights, was shown for 
road at $472,574,426, and for equipment, 
$132,497,570, for a total of $605,071,996. 
Present value of land and rights was 
shown as $145,642,777, and working cap- 
ital, including material and _ supplies, 
$20,239,400. 





January Express Payments 


To Carriers Show Increase 


Payments made by Railway Express 
Agency, Inc., to railroads, airlines and 
other carriers for services performed in 
transporting express traffic in January, 
1955, increased by $518,753, or 6.2 per 
cent over the corresponding figure for 
January, 1954, and continued “the im- 
proved trend shown in the last quarter 
of 1954,” A. L. Hammell, president of the 
agency, announced, April 1. 

“Revenues and income for January, 
1955, were $27,699,640 compared with 
$27,857,458 reported for January, 1954,” 
Mr. Hammell said. “Operating expenses 
amounted to $17,432,462, a decrease of 
$705,085, or 3.9 per cent from the $18,- 
137,547 reported for the same month 
last year. Total operating expenses and 
other deductions were $18,756,221 or 3.5 
per cent under the $19,432,792 reported 
for January, 1954. 

“The remainder paid to the railroads, 
airlines and other carriers for hauling 
express traffic during January amounted 
to $8,943,419, an increase of $518,753 or 
6.2 per cent over the $8,424,666 paid for 
January, 1954. 

“There were 20 working days in both 
January of this year and 1954.” 





Carload Waybill Data 


The Commission has issued a 366-page 
report titled: “Carload Waybill Statis- 
tics, 1953, Mileage Block Distribution of 
Traffic and Revenue, by Commodity 
Class, Territorial Movement and Type 
of Rate, Manufactures and Miscellaneous 
ancl Forwarder Traffic (C.L.), One Per 
Cent Sample of Terminations in the 
Yeur 1953,” Designated as statement 
Mis-5, the document was prepared by 
th Bureau of Transport Economics and 
Ste tistics. 





Freight Car Supply Report 


_S. railroads reported an average 
Ge.iy surplus of 33,608 freight cars and an 


average daily shortage of 1,518 freight 
cars for the week ended March 19, as 
compared with a surplus of 43,104 cars 
and a shortage of 1,396 cars, on an aver- 
age daily basis, for the week ended 
March 12, according to the car service 
division of the Association of American 
Railroads. 

The total surplus for the week ended 
March 19 was made up as follows: Plain 
box, 3,095; auto box, 8; gondola, 2,246; 
hopper, 22,235 (includes 621 covered); 
stock, 2,598; flat, 153; refrigerator, 2,483, 
and miscellaneous, 790. The shortage for 
that week consisted of 1,296 plain box 
cars, 111 auto box, 12 gondolas, and 99 
flat cars. 





Summary of Rail Accidents 


The Commission has announced pub- 
lication of a 95-page printed report, “Ac- 
cident Bulletin No. 122, Summary and 
Analysis of Accidents on Steam Railways 
in the United States Subject to the In- 
terstate Commerce Act, Calendar Year 
1953,” prepared by its Bureau of Trans- 
port Economics and Statistics. Copies 
of the report may be obtained from the 
Superintendent of Documents, U.S. Gov- 
ernment Printing Office, Washington 25, 
D.C., at 55 cents each. 


TRANSPORT SERVICES 
AND PRODUCTS 





New ‘Piggyback’ Car 


The Gyro Engineering Co. of Cleveland, 
O. has announced new equipment for 
transporting truck trailers by rail. 

The announcement said that the car 
was designed and developed for fast 
transit of truck trailers and to reduce 
heavy key terminal investment for spe- 
cial dockage. It described the car as 
mounted on special wheel trucks to cut 
out the tendency to sway and rock. 

Low labor costs in loading and unload- 
ing is claimed. The car is low slung, 
being 20 inches from bed to top of rail, 
and is planned in 50-foot sizes for single 
load and 175-foot sizes for carrying two 
trailers. 

The company is a division of Gyro 
Motors Corporation. 


D. L. & W. ‘Piggyback’ Service 


The Lackawanna Railroad announced 
inauguration on April 1 of “piggyback” 
service between the Elmira-Horseheads- 
Corning area and the New York-New 
Jersey metropolitan area, eastbound, and 
westward to Buffalo, Cleveland, Detroit, 
Chicago and St. Louis. 





Movers’ Claims Handling Book 


The Movers’ Conference of America, 
has announced that a “Claims Procedure 
Manual,” soon will be printed as the 
fifth publication prepared by the Ship- 
pers Relations Committee. The an- 
nouncement said that whereas earlier 
publications were concerned primarily 
with the prevention of claims, the forth- 
coming brochure would describe means 
for effecting a thorough and equitable 
settlement. 
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The traffic manager executives of 


tomorrow will be those who pre- 
pare now to shoulder greater re- 
sponsibilities. The importance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 
vancement you must be well versed 
in all the technical aspects of traffic 
management as well as the broad in- 


fluences of general business and 


economic conditions on transporta- 
tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 
gram of study to fit your own sit- 
uation . . . either a full time day 


course, evening class study or home 


practical course material is pre- 


sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 
in transportation and traffic man- 
agement. 

Let us help you prepare now for 
advancement. Write for complete 
details about a plan for you, based 
on your present experience. 


ene tat 


College of Advanced 
Traffic 


Chicago: 22 West Madison Street 


Academy of Advanced 
Traffic 


New York: 63 Vesey Street 
Philadelphia: Witherspoon Building, 
Walnut and Juniper Streets 
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Part 1V—Storage and Distribution Services of General Merchandise Warehouses 


Public Warehouses in Distribution 


ROM AN INVESTMENT point of 

view it is usually unwise for manu- 
facturers of seasonal products to provide 
all their own storage space and facili- 
ties, either at the factory or elsewhere. 
On the other hand, the largest group of 
manufacturers operating private ware- 
houses is made up of those whose own 
products cover a range of seasons and 
whose own goods fill up the curves of 
seasonality. For these manufacturers, 
private storage brings about many of the 
economies that public warehousing 
brings for others. 


For both the small and large manu- 
facturer, however, it is seldom wise to 
store all surplus production at plants. 
In the first place, to do so involves an 
investment in buildings and other facili- 
ties that would be in use only a portion 
of the year. In the second place, a se- 
rious fire, flood, or storm might destroy 
the entire surplus stock if left at the 
plant. In the third place, a strike at the 
plant or transportation congestion might 
prevent shipments being made. All 
these dangers are avoided by spreading 
seasonal or surplus stock among ware- 
houses at strategic marketing points. 
when such warehouses are selected with 
care, the manufacturer’s goods are al- 
ways available for sale at a point closer 
to the ultimate market than the factory 
itself. For most manufacturers this is 
accomplished economically through the 
use of public warehouses. 


Public or Private Warehousing 


One major reason why manufacturers 
use public merchandise warehouses, 
rather than private storage facilities in 
storing goods away from their plants, 
is that their use lessens capital invest- 
ment. When private warehouse facilities 
are set up, a manufacturer must main- 
tain sufficient storage space for the 
maximum requirements of his business. 
This means the purchase, erection or 
lease of more space than is actually 
necessary at all times. In addition, there 
is an increased overhead during the 
period when only the minimum require- 
ments are in use. For example, a manu- 





By JOHN H. FREDERICK 


Professor of Transportation 
University of Marvland 


facturer who during six months of the 
year requires warehouse space at some 
point of 10,000 square feet and during 
the remaining six months requires only 
4,000, is losing when he provides his 
own inflexible facilities, since to meet his 
peak season requirements it is necessary 
for him to provide 10,000 square feet 
for the full year. If this space is rented, 
he pays twelve monthly rentals on 
16,000 square feet, whereas his actual 
requirements call for six monthly rentals 
of 10,000 square feet and six monthly 
rentals of but 4,000 square feet. If this 
manufacturer should place his stock in 
a public warehouse on a package basis 


This is the fourth in a series of 14 
articles by Dr. Frederick on the general 
subject of “Public Warehouses in Distri- 
bution,” which will be published period- 
ically in Traffic World. 

Dr. Frederick has taught transportation 
subjects for 30 years. He came to the 
University of Maryland, College Park, 
Md., from the University of Texas in 1946. 
In addition to being professor of trans- 
portation, Dr. Frederick is head of the 
Department of Business Organization of 
the University of Maryland. 

Books of which he is the author include 
“Public Warehousing,” published in 1940 
(now out of print); “Industrial Marketing,” 
published in 1934, and “Agricultural 
Marketing,” published in 1937. 

Dr. Frederick was consultant to the 
House Committee on interstate and for- 
eign commerce in Congress, 1946-1949; 
served as consultant on research and edu- 
cation to the Transportation Association of 
America, 1949-1953; was a consultant on 
the staff of the so-called Hoover Commis- 
sion (the Commission on Organization of 
the Executive Branch of the Government) 
in the summer of 1954, and currently is 
a member of the executive committee of 
the Transportation Advisory Council, U. S. 
Department of Commerce. He is a founder 
member of the American Society of Traffic 
and Transportation. 


he would pay only for the actual amount 
of merchandise in storage. On the other 
hand, should he rent space from a public 
warehouse, he might do so on a lease 
for 4,000 square feet with the privilege 
of expanding to 10,000 on a month-to- 
month basis during the period he required 
the extra 6,000 square feet. This example 
applies with even greater force to the 
manufacturer who erects or buys space 
enough to meet his maximum require- 
ments. 


Public warehouses may be used on a 
space or package basis. Space rental is 
merely the leasing, from warehouse 
cperators, of a definite space on a 
square-foot basis instead of renting 
quarters or purchasing them elsewhere. 
The process is different from that of 
shipping goods to a warehouse to be 
carried in open storage for the account 
of the manufacturer, which type of 
storage is usually handled on a package 
basis. It is particularly adapted to the 
manufacturer of products of a com- 
plicated nature, of those requiring tech- 
nical knowledge in their distribution, 
and of those which are delivered out of 
stock in less-than-case lots. For these 
manufacturers the use of the space rental 
method does not make for any per- 
manent economy in distribution perhaps, 
but it does satisfy their natural desire 
and tendency to seek private methods of 
handling their goods as far down the 
line to the consumer as possible. 


Package Method of Storage 


When the package method of storage 
is used, general merchandise warehouse 
services are charged for on the basis of 
units of goods handled—the same uni's 
as are used in selling and manufactur- 
ing—a per case, per barrel, or per ton 
basis. The manufacturer thus knows his 
warehouse and handling costs per uni 
This is not so easily known when a mal 
ufacturer does his own warehousin 
under conditions of a constantly shiftin 
overhead. General merchandise ware 
house costs are uniform per unit, fo 
each warehouse used, but when a manu 
facturer operates his own warehouse: 
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s per unit vary with the amount 
of bu ness handled. Since public ware- 
house services are charged for in the 
manner just explained, it is possible for 
manu/acturers to establish a number of 
spot stocks of their products without 
added costs. A hundred small stocks 
warenoused in different localities cost 
the same—on a unit basis—as a smaller 
number of large stocks. The only dif- 
ference is the cost of keeping the records 
involved at the home office of the manu- 
facturer. 

Besides the capital investment in- 
volved in leasing, building or buying a 
private warehouse, there are also other 
capital expenses which are not involved 
when a manufacturer uses public ware- 
houses. The following are necessary 
equipment and labor costs in any ware- 
house but need not be furnished indi- 
vidually when public warehouses are 
used: Wages of elevator operator, port- 
ers, laborers, watchmen, checkers, cleri- 
cal force; investment in mechanical 
equipment such as hand trucks, tractors, 
trailers, lift-trucks, billing and book- 
keeping machines, typewriters, etc. 


Merchandise Distribution 


Manufacturers with national distribu- 
tion realize that delivery is a very im- 
portant part of selling. For this reason, 
many of these manufacturers keep spot 
stocks of their products at points as close 
as possible to their customers. This 
practice is particularly true of those 
manufacturers distributing direct to re- 
tailers, and it has become more and 
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more important with those who deal 
with wholesalers or jobbers, because of 
hand-to-mouth buying practiced by 
these middlemen and the resulting de- 
mands for quick delivery. 


In addition, 
the trend in many lines toward different 
types of wholesalers—from large general 
wholesalers to small specialty jobbers, 
cash-and-carry jobbers, and wagon job- 
bers—is increasing the necessity of mak- 
ing spot stocks available in order to fur- 
nish quick and efficient service. These 
wholesalers. many of whom carry little 
if any stock, will not tolerate the delay 
caused by the necessity of receiving 
shipments from distant factories. 


Frequently general merchandise ware- 
house organizations act in branch-house 
capacities for manufacturers, doing 
everything that the manufacturer him- 
self could do in the physical distribution 
of his products. The warehouses not 
only store and distribute a manufac- 
turer’s goods, but they reecive his mail 
and handle his orders. The warehouse, 
in such cases, keeps an approved list of 
credit customers authorized by the manu- 
facturer (known as the “Accredited 
List”) and will release merchandise, up 
to set limits, to jobbers, retailers, or 
industrial users on this list without wait- 
ing to have the manufacturer’s home 
office approve the order. The use of this 
System saves several days’ time compared 
with sending the orders to the home 
office for approval and enables the manu- 
facturer to advertise to the jobbing, 
ret: il, and industrial trade of any par- 
ticular district that a stock is available 
on short notice so that customers can 
~s ‘ive goods when, and as, they want 

em. 

‘Acredited List’ System 


“here is a distinct gain to the manu- 
fac urer in the use of the accredited list 
em. All first class credit risks will 

to preserve their credit standing and 

on the lists so that they may obtain 
1ediate delivery of the goods they 


want when they want them. The poor 
credit risk, on the other hand, is aided 
because the system permits him to buy 
more often and in small quantities, with 
the assurance of sufficient stock of goods 
close at hand to take care of any demand 
that may arise. The poor credit risk, 
therefore. has no incentive to buy in 
larger quantities than the volume of his 
business warrants, and both he and the 
manufacturer are saved time and pos- 
sible embarrassment. 


Under the spot stock and accredited 
list system there is no risk to the manu- 
facturer. As long as the goods are in 
the warehouses they are his property 
without question. When the goods are 
delivered by the warehouseman, the 
manufacturer receives a report of the 
transaction and invoices them to the 
dealers or wholesalers without delay. 
The goods do not leave the warehouse 
until the dealers are prepared to make 
payment to the manufacturer on his 
usval credit terms. When the delivery 
services of general merchandise ware- 
houses are used, thus combining spot 
stocks with the use of accredited lists, 
the following advantages accrue to the 
manufacturer: 


1. His market is always supplied with 
goods which have been placed at their 
approximate sales destination before the 
sale is made to the retailer or whole- 
saler. 


2. Dealers always have goods on hand, 
or easily obtainable within a few hours. 
This prevents wholesalers or retailers 
from being out of stock and avoids the 
consequent loss of sales through substi- 
tutions. 


3. There is no need to consign stocks 
to wholesale or retail outlets with con- 
sequent risk of loss to the manufacturer. 


4. Large open accounts are avoided, 
because dealers (either wholesale or re- 
tail as the case may be) obtain the 
goods when they want them for imme- 
date resale. This promotes dealer and 
manufacturer stock turnover, both 
equally important. Orders come to the 
warehouses and stocks therein are de- 
pleted only as the goods are sold by the 
dealers, not on their estimates as to pos- 
sible future demands. 


5. The manufacturer has definite and 
absolute control over his sales. His sales 
figures are not inflated because his goods 
are not withdrawn from the warehoused 
stocks until sold to wholesalers or re- 
tailers. At this time they may be in- 
voiced outright by the manufacturer. A 
wholesaler or dealer doing a brisk busi- 
ness in a particular product cannot defer 
sales reports and payments for goods 
sold as he can when the goods are con- 
signed to him by a manufacturer. To 
get more goods to sell the wholesale or 
retail outlets must go first to the ware- 
houses, which report to the manufac- 
turer at once. 


Obtaining Sales Representatives 


From time to time, manufacturers ask 
that warehouses cooperate with them in 
locating sales representatives. In such 
cases most warehousemen are in a posi- 
tion to suggest qualified manufacturers’ 
representatives to handle the sales end 
of an account. 


Within recent years more and more 
manufacturers in various lines have been 
making use of the manufacturers’ repre- 
sentative or agent in place of salaried 
salesmen. These men usually cover a 
more or less limited territory in which 
they expect exclusive rights for the 


77 


products they represent. They work on 
a commission basis and expect to take 
the place of a manufacturer’s salaried 
sales force. They make it a practice to 
handle supplementing but non-compet- 
ing products and usually welcome a spot 
stock from which their orders may be 
filled on the usual accredited list system. 
The operations of manufacturers’ repre- 
sentatives and general merchandise 
warehouses supplement each other to 
perfection. 

Public warehousemen are familiar with 
the qualifications of the manufacturers’ 
representatives operating in their lo- 
calities, with the accounts they now 
handle, and what they would like to 
handle, as well as with their experience, 
territory covered, and number of men 
employed. In addition, these warehouses 
can supply manufacturers with local 
jobbing lists, and, in many cases, with 
dealer lists by zones, in the city where 
they are located. Through their knowl- 
edge of local conditions, traditions, and 
prejudices, they will assist the manu- 
facturer’s sales department in many ways 
in obtaining sales representation. 


Trained Personnel 


In order to carry out their functions 
effectively, general merchandise ware- 
houses have developed highly trained 
personnel. Trained and experienced em- 
ployes perform all the details of handling, 
storing, assembling orders, marking pack- 
ages, repacking, record keeping, shipping, 
and delivery. In addition, many public 
merchandise warehouses provide display 
rooms where samples of stored products 
are placed for inspection by customers 
and prospects. 


General merchandise warehouses pro- 
vide their clients with a class of service 
which individual manufacturers cannot 
economically duplicate in all the cities in 
which they find it necessary to carry 
stocks. The warehouse is, in fact, a 
branch house for the manufacturer, per- 
forming every function of physical dis- 
tribution. 


Preventing Theft 


The use of general merchandise ware- 
houses is a safeguard for manufacturers 
against moral risks. Manufacturers often 
face a shrinkage in their surplus factory 
stocks as a result of thefts by irrespon- 
sible employes. Such losses are avoided 
when the goods are warehoused inde- 
pendently. Public warehousemen make it 
their business to prevent theft. A ware- 
house receipt means that the goods are 
in the warehouse without the chance 
of a doubt, or the warehouseman is re- 
sponsible. 


General merchandise warehouses main- 
tain rigid watchmanservice and exercise 
great care in handling merchandise so 
that clients experience no losses from 
theft. When goods are privately stored, 
however, manufacturers have to take in- 
ventories from time to time to see 
whether the merchandise actually exists. 
Because of this fact, an increasing num- 
ber of manufacturers find it advisable 
to use public warehouses, even in their 
home cities, for the storage of surplus 
output, unusual quantities of raw mate- 
rials or goods in process. 


Broken Package Deliveries 

In order to meet the requirements of 
storers who are just entering the terri- 
tory served by a general merchandise 
warehouse, or whose products are usually 
bought in less-than-case lots, many 
warehouses arrange to handle broken 
package deliveries. When this service is 
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EFFICIENT DISTRIBUTION AND 
WAREHOUSING SERVICE IN 





MAJOR MARKETING AREAS 


AMERICAN CHAIN is a non- 
profit organization repre- 
senting all that is the best 

in the storage and distri- 
bution of merchandise. 
Every member is selected 
for the character of his 
business operation as 
well as his standing in 
the local community. 
Every member... . 
every link in the 
chain ... is ready 

and anxious to 
serve you! 





IN NEW YORK 


John Terreforte, East- 
ern Manager, will be 
glad to furnish actual 
warehousing and distri- 
bution costs in any section 
of the United States. Write 
to John Terreforte, 250 
Park Avenue, New York 17, 
N. Y., or call Plaza 3-1234— 
1235. IN CHICAGO: Contact 
Henry Becker, Western Man- 
ager, 53 West Jackson Blvd. 
Telephone: Harrison 7-3688. 


A Nationwide System 
of Public Warehouses” 





supplied, it is usually on a combination 
of package and space-rental basis. All 
the stock is entered into storage on a 
package basis and then, as the standard 
packages become broken by withdrawals 
of part of their contents, they are trans- 
ferred to a locked room. This transaction 
withdraws open packages from the main 
stocks and stops the package-basis stor- 
age charge. The locked room or space, 
which is usually just large enough to ac- 
commodate several broken packages, is 
rented to the storer on a month-to- 
month basis. For preparing deliveries 
from these rooms a charge is made for 
the labor on the hourly rate named in the 
warehouseman’s tariff or as contracted 
for with individual storers. 


Report Service 


As an adjunct to their storage and de- 
livery services, general merchandise 
warehouses supply reports on almost any- 
thing desired in connection with the re- 
ceipt, handling, and storage of manu- 
facturer’s goods. These reports are made 
on the manufacturer’s own printed forms 
when desired. Many warehouses make it 
a practice to supply credit information 
for a reasonable charge. If the amount 
of credit investigation is small, and re- 
quires only routine reference to local 
lists the charge is insignificant; but 
when a report*involves extensive inves- 
tigation, the charge is correspdondingly 
higher. 

It often happens that a manufacturer 
using general merchandise warehouses 
for spot stocks places a salesman in a 
particular territory to develop business. 
Usually the salesman’s every effort is 
turned toward selling the goods with the 
idea of letting the credit department in 
the home office attend to credit and col- 
lections. This job the credit department 
is, generally, perfectly competent to han- 
dle, but the time element often makes it 
desirable to let someone else pass on at 
last the original order. Particularly in 
the introduction of new goods, merchants 
want their orders delivered quickly and 
grow impatient when there is any delay. 
In fact, avoiding delay is the reason for 
the carrying of the spot stock in a public 
warehouse. When the manufacturer re- 
lies on the warehouse to pass upon local 
credits, he is cutting credit red tape at 
the source and contributing toward 
speedy deliveries and quick service. 


C.0.D. and Insurance 


An important service of general mer- 
chandise warehouses is in connection 
with C.O.D. deliveries. Acting on instruc- 
tions from the owner of the warehoused 
goods, any collection desired will be made 
on delivery. Such collections may in- 
clude reshipping charges as well as the 
cost of the merchandise. On out-of- 
town shipments, public warehouses will 
write invoices on the manufacturer’s own 
forms if desired. They will also draw 
drafts for collections. The use of this 
service often increases sales to the C.O.D. 
market and much business is secured 
which might otherwise be unobtainable. 


Another service of general merchan- 
dise warehouses is provided in the field 
of insurance. Rates on goods stored in 
public warehouses are almost always 
lower than when the same goods are 
stored at the factory or in privately-con- 
trolled warehouses. This is so because 
the public warehouse is a modern, spe- 
cialized type of building with adequate 
fire protection and with the most mod- 
ern devices for scientific and economical 


storage, handling, and protection of mer- 
chandise. 
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A Saturday morning in Chicago’s Union Station as the children arrive for a Burlington tour. More than 50,000 will be carried this year. 


‘Educational Tours for Children Increase 


Passenger Travel on Burlington Lines 


Special ‘Package Tours’ of Chicago via the Chicago, Burlington & Quincy 
Attract Children and Make a Profit for Railroad, Which Expects to Carry 
50,000 This Year and Also Hopes to Make ‘Rail Fans’ of Youngsters. 


O' THE MORNING of Saturday, 
March 26, Chicago’s Union Station 
was unusually crowded. The regular 
throngs of commuters were not present, 
hor had any large group of railroad fans 
been added to the normal number of 
travelers. It would be quite true, how- 
ever, to say that the Burlington Railroad 
hoped the additional crowd was at least 
part ally composed of potential rail fans; 
for crowded condition of the Union Sta- 
tion was due to the presence of some 
2,00. children and their adult escorts as 
the Burlington began its 1955 “educa- 
tion.1 tours.” 


Its true that the idea of educational 


tours isn’t new. Many railroads have 
been conducting them for years, partic- 
ularly the eastern lines, which run 
spring time tours to Washington, D.C., 
and the numerous roads that provide 
tours of state capitals. But that crowd 
in Chicago’s Union Station on March 26 
represented a new and significant de- 
velopment. Those 2,000 children were but 
the first of about 50,000 that the Bur- 
lington expects to carry this year on its 
educational tours. Most of them came 
to Chicago, not on special trains, but as 
special passengers on regular trains. 

In other words, those trains run reg- 
ularly to Chicago. They arrive in Union 
Station every Saturday of the year. 


Sometimes they are fuil; often they are 
not. But on March 26 they were not only 
full, they were absolutely jammed; and 
they were jammed with children, many 
of whom had never before taken a train 
ride. It was for them a grand and glori- 
ous adventure to get up at 4 a.m. that 
morning in Galesburg, Ill., just in order 
to ride the train to Chicago and tour 
that city. It was something wonderful 
to sit in the dining car and have a waiter 
bring them breakfast. It was quite a 
thrill for the lucky ones who were able 
to sit “upstairs” on such a fast, stream- 
lined train. 


It was, the Burlington hopes, some- 
thing that the children will want to do 
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TRAFFIC WORLDS QUESTIONS AND 
ANSWERS BOOK, $3.00 


Published annually each October with 
about 400 answers to practical traffic 
problems submitted by Traffic World sub- 
scribers. A thorough index makes for easy 
location of current problems. 
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Children and their escorts from St. Joseph, Mo., prepare to board a train for the trip to Chicago, 
The scene is typical of that at many smaller cities and towns from which the Burlington draws its 
passengers for the ‘educational tours.’ 


again and again and again and then 
again when they are grown. It was, the 
Burlington hopes, an introduction to rail 
travel which will leave the most pleasant 
of memories. It was, the Burlington 
hopes, enough to give the children the 
idea that when they want to travel from 
town to town there is no better way to 
go than by railroad. 

The whole program of course, is pitched 
(and “pitched” is the right word, for the 
tours represent a selling job) on the edu- 
cational value of such a trip In addition 
to inspecting trains and seeing some of 
the work that goes into making!a pas- 
senger train comfortable and convenient, 
the children spend an entire day touring 
Chicago. Under the supervision of adults 
they are loaded into buses and taken to 
many of the spots of which Chicago is 
proud—the Board of Trade Building, the 
Lincoln Park Zoo, the Museum of Natural 
History, the aquarium, and other points 
of interest. 

After the tour (in the course of which 
they are served lunch) the children re- 
turn to the station and ride the train 
home. They have dinner in the dining 
car. 


In addition to the educational value 
there is a monetary value, for no railroad 
consistently runs trains on which it can- 
not make a profit (unless forced to do so). 
The special fares charged for the tours 
are enough to cover out-of-pocket ex- 
penses and show a little more, too. In 
fact, the railroad doesn’t lose money even 
on the meals served in the dining cars. 
It is all carefully planned. 


Behind the mechanics and the idea of 
the tours is J. J. Alms, general passenger 
traffic manager of the railroad. It is his 
“baby” and he is willing and eager to 
talk about it. 

The Burlington, he says, has been 
running tours for many years. In the 
period of World War II the railroad ran 
special tours from many small stations 
in its western district to the larger cities 
there. The whole program drifted for 
several years without anybody making a 
concerted effort, until 1952. 

In that vear the passenger traffic de- 
partment exerted more effort than it had 
previously, and in April it actively be- 
gan to campaign for the tours. Despite 


the fact that the tours are run mainly 
in the spring—and April was already into 
spring—2,500 students were carried in a 
six-week period in 1952, according to Mr. 
Alms. 

In 1953 the scope of the program was 
broadened and the Burlington carried 
7,500 children. 

The big push came in 1954 when an 
active selling program was begun. Armed 
with pictures, statistics, folders and a 
desire to sell passenger traffic, solicitors 
began to make the rounds of the county 
and city superintendents of schools. They 
apparently convinced a great many of- 
ficials of the safeness of the program, 
for 21,999 children made trips that year. 


Most of the tours are to Chicago, but 
the Burlington also conducts trips to 
Denver and to Kansas City. However, 
Chicago is the main attraction. More 
than 2,000 children from Kansas City 
are to tour to Chicago this year. 


The Burlington makes a special effort 
to see that the children are accorded 
all the niceties which a regular pas- 
senger enjoys, but at the same time it 
gears the service to prices children can 
pay. Breakfast in the dining car, for 
example, is served to the children for 77 


Boy Scouts jam one of the Burlington’s ‘Hi-Lev: 
cars as it speeds toward Chicago. Adult supervise 
are in evidence as the railroad makes sure th 
the children are properly guided and guardec. 





April 2, 1955 


Who cut the 24 hours 


from NP’s freight schedule? 


Last January, as most shippers to the Pacific North- 
west know, Northern Pacific reduced its westbound 
transcontinental time freight schedule by a full day. 


How was this brought about? 


Well, it was Management’s decision to cut the time, 
of course. 


But making the new fast schedule click was a job 
for the team—hundreds of Northern Pacific operating 
men and women in various capacities all along the 
line. All stepping livelier, thinking ahead, saving 
precious time. 


All working harder to perform better, faster, more 
dependable rail service on the Main Street of the 
Northwest. 
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cents. In order to at least break even on 
such a price, the Burlington has adopted 
some special means. Milk is served in 
paper cartons, rolls are placed on the 
table “family style,” an absorbent pad is 
put under each plate in order to obviate 
the necessity of putting a fresh table 
cloth on the table after each group is 





Four young ladies of high school age enjoy din- 

ner in one of the dining cars. The Burlington 

serves dinner for $1.53 a plate and gives the 
children all they can eat. 


served. But, on the whole, the service is 
similar to that accorded regular pas- 
sengers. 

The fares, of course, are cheaper. Un- 
der a staggered fare schedule the trip 
becomes cheaper as more children make 
it. For instance, parties of 15 to 29 may 
travel for one and one-half times the 
one-way fare; parties of 30 to 74 travel 
for one and one-fourth times that fare; 
parties of 75 to 149 travel for one and 
one-tenth times the round-trip fare; 
parties of more than 150 make the round 
trip for the one-way fare. 

In its selling program, which is aimed 
at the superintendents of schools, teach- 
ers, parent-teacher groups and the chil- 
dren themselves, the Burlington even 
offers suggestions as to how the children 
may raise the money for the trip. It 
recommends such things as Christmas 
and specialty card sales, movie show 
nights, plays, carnivals and numerous 
other money-raising devices. 

What of the success of the tours? Are 
they accomplishing anything for the 
railroad? Mr. Alms answers those ques- 
tions: 

“Our success with the educational tours 
indicates plainly that we have only 
scratched the surface. Apparently the 
size of these tours is limited only by the 
equipment we have available to handle 
them. 

“The message is plain. People, young 
and old, have a desire to travel and when 
offered an appealing tour package, with 
modern equipment, at an attractive price, 
they are ready to go—and do. This is 
encouraging to us and good news, we feel, 
for the railroad industry.” 

Some indication of the scope of the 
tours can be gathered by looking at the 
plans for 1955. As noted previously, the 
tours began on March 26 with children 
coming from Galesburg, Ill., and 27 other 
communities. On April 2 more than 
1,000 children from La Crosse and other 
points in Wisconsin were to make the 
tour. On April 15 trainloads from Minne- 
apolis and St. Paul will come. Other 
groups will come from Iowa, Nebraska 
and Missouri, from cities as large as 
Kansas City and Omaha and from small 
communities like Golden, Ill., with its 
population of 512, and Rosalie, Neb., with 
its population of 212. 

They all come to Chicago on a train. 
If the Burlington realizes its hopes they 


will continue to use trains in later life. 
And even if they don’t, they have made 
one trip and have helped to make less 
troublesome a problem vexatious to the 
majority of railroads—the problem of 
passenger revenues. 





Tank Truck Minimum Rates 


Amended in Massachusetts 


The Department of Public Utilities of 
Massachusetts has amended a previous 
order prescribing minimum rates,for the 
transportaton of liquid bulk petroleum 
products or coal tar products by both 
common and contract carriers so as to 
restore mileage differentials which ex- 
isted prior to the order, to group under 
one basing point three cities, and to de- 
lete a rule allowing carriers to file re- 
duced rates on those products on applica- 
tion to the state agency. 


The differential restored was that 
which existed in favor of shipments from 
the South Boston area to a specific area 
of the state over shipments from Boston. 
Grouped under one basing point were 
Quincy, Braintree, and Weymouth. 


The rule deleted had provided that 
carriers could file with the agency re- 


PERSONAL 


E. T. Keen has been appointed traffic 
manager of the Hotpoint Co., of Chi- 
cago, Ill., effective April 1. In other pro- 
motions, F. C. Baron, was named assist- 
ant traffic manager, truck services; G. J. 
Veague, assistant traffic manager, rail- 
road and air services; C. J. Redlinger, as- 
sistant traffic manager, Milwaukee plant, 
succeeding H. R. Folgers, who was made 
manager of inventory control; and W. F. 
Weinert, freight analyst. 


* * % 


M. M. Albright, Jr., freight traffic man- 
ager of the Georgia Railroad, Atlanta & 
West Point Rail Road, and the Western 
Railway of Alabama, has announced the 
following appointments, effective March 
15: H. L. Peters, general agent, Tampa, 
Fla.; F. R. Barfield, general agent, Savan- 
nah, Ga.; E. R. Blake, general agent, 
Miami, Fla; and W. H. Kettner, com- 
mercial agent, New York City. 

* * 7 


George S. Dart has been appointed 
domestic sales manager of Air Express 
International Corporation. He was for- 
merly eastern manager and vice-presi- 
dent of Pacific Air Freight. 


* * * 


George Leslie Eastman has been ap- 
pointed traffic manager of the Missouri- 
Illinois Railroad, a subsidiary of the 
Missouri Pacific Lines, effective April 1. 
He succeeds F. P. Sackbauer, who has 
retired after 53 years of service with the 
Missouri Pacific and the Missouri-Illinois. 
Mr. Eastman began his service with the 
Missouri Pacific as a messenger in 1912. 
After holding various clerical positions 
in the traffic department, he was assist- 
ant general freight agent at Kansas City, 
general freight agent in the rate section, 
assistant freight traffic manager (rates), 
and was appointed freight traffic mana- 
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duced rates and charges to sj cific 
points in order to meet valid and ex «ting 
common carrier rates between the ame 
points. In deleting it, the Massach. setts 
body said that it could not escape the 
logic of an order in another cas» jp 
which it had commented that if the pre. 
scribed rates were or were alleged to have 
been the lowest rates under which the 
commodities could move that it followed 
that lower rates would not be compensa- 
tory. 

“In any event,” it said in its order in 
the instant proceeding, “the statutes 
provide ample protection for the motor 
carriers in the event they consider them- 
selves to be prejudiced by unfair rates,” 

The order was issued in docket No, 
10599-A. It amended the order issued 
in docket No. 10599 (T.W. Oct. 31, 1953, 
p. 61). 





B.O.A.C. Freight Rates 


British Overseas Airways Corporation 
has announced that, effective July 1, sub- 
ject to government approval, new freight 
charges will be introduced on its North 
Atlantic routes. Objective of the new 
rates, details of which have not been an- 
nounced, the airline says, is to increase 
the volume of cargo. 


ger of the Missouri-Illinois last October. 
Mr. Sackbauer, who also began as a 
messenger, served as a clerk in the traffic 
department, chief traffic clerk, and in 
May 1920 was appointed assistant gen- 
eral freight agent of the Missouri-TIllinois. 
He became general freight and passenger 
agent in 1925 and traffic manager in 1942. 
* * * 


David C. Bevan, vice-president—fi- 
nance of the Pennsylvania Railroad, has 
announced the election of W. R. Gerst- 
necker as treasurer, effective April 1. 
The announcement said that P. D. Fox, 
treasurer since 1947, would join Mr. 
Bevan in administration of the com- 
pany’s over-all financial affairs, con- 
tinuing as assistant vice-president—fi- 
nance. J. H. Shaffer, assistant to the 
treasurer, has been named _ assistant 
treasurer, succeeding J. Pemberton, Jr., 


retired. D. M. Cull, cashier, succeeds Mr. 
Shaffer. 


* * * 


Transcon Lines, of Los Angeles, Calif., 
has announced the appointment of H. C. 
Shurtleff as vice-president in charge of 
finance administration. In other ap- 
pointments, K. B. Langford was named 
director of accounting; and Robert EF. 
Flanegin, formerly superintendent of 
sales in the Los Angeles area, assistant 
manager, sales department. 

* a» + 

Interocean Steamship Corporation ha 
announced the appointment of Georg: 
E. Campbell as acting district manag 
at Seattle, Wash., effective April 1, suc 
ceeding Alf E. Lee. Henry P. Gratis ha 
been named traffic manager at Seattl 

* a * 

Gerald W. Armstrong, traveling agen‘ 
has been appointed district freight agen’ 
at Milwaukee, Wis., by the Chicago & 
North Western Railway, succeeding 
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Cyril O. Dienberg, promoted, effective 
April 1. Joseph Zelenda, Jr., city agent at 
Peoria, Ill., succeeds Mr. Armstrong. 
John F. Reimers succeeds Mr. Zelenda. 


* * * 


R. M. Zinnen has been appointed 
traveling passenger agent of the Burling- 
ton Railroad at Milwaukee, Wis. 


* * * 


H. Laird Loftis has been appointed 
district sales manager in New York City 
by the British Overseas Airways Corpo- 
ration, effective April 1. Henry J. Wadge 
has been appointed interline officer, suc- 
ceeding Mr. Loftis. Wilfred Greenway 
has been named cargo sales officer for 
the United States, succeeding Robert 
Ritchie. Mr. Greenway has served as 
senior sales representative at New York. 
He previously was with American Over- 
seas Airlines and Air Express Interna- 
tional. 

+ a” * 

Arthur J. Miller has been appointed 
eastern traffic manager of the Toledo, 
Peoria & Western Railroad, with head- 
quarters at New York City, effective 
March 15. 

* * ~ 

John W. Hanifin, assistant general 
attorney, has been appointed assistant 
general solicitor of the Chesapeake & 
Ohio Railway. Robert H. Pratt and 
David L. Farley, Jr., have been promoted 
to assistants to the general solicitor. 


TRAFFIC CLUBS 


1,600 Attend Annual Dinner of Traffic Club of Montreal 


TRAFFIC ‘ort 
W. A. Griffith has been appointed diyj- 
sion passenger agent at Richmonc Va. 
effective April 1, succeeding John R. 
Cavan, who has retired because ‘f jj 
health after 43 years of service. 

* * * 


H. J. Olson, president of Olson T- ans- 
portation Co., of Green Bay, Wis. has 
announced the election of George R. 
Bailey as vice-president—traffic. Identi- 
fied with the company since 1936, he 
served at the Chicago terminal anc be- 
came traffic manager at Green Bay in 
1939, later being named general man- 
ager. 

a + * 

W. A. Gilmartin, former foreign 
freight agent of the Milwaukee Railroad, 
has been appointed to the sales depart- 
ment of the Nippon Yusen Kaisha Line, 
New York City. 

7 * * 

The freight loss and damage preven- 
tion section of the Association of Ameri- 
can Railroads has announced the ap- 
pointment of P. E. Grigg as ceramic spe- 
cialist, effective March 1. He succeeds 
F. B. Gibson, resigned. He was formerly 
a ceramic research engineer for the 
Armour Research Foundation. 

* * * 


Richard K. Skipworth has been ap- 
pointed assistant to the vice-president 
of sales and public relations of Mid-West 
Freight Lines, Inc., Chicago, Il. 








































Guests prominent in the transportation field are shown with A. M. Shields, president of the Traffic 
Club of Montreal, Inc., at the club’s twenty-fifth annual dinner. In the picture are, left to right: 
J. H. Nuelle, chairman of the board, Delaware & Hudson Railroad, New York City; C. E. Jefferson, 
vice-president, traffic, Canadian Pacific Railway, Montreal; A. M. Shields, president, Traffic Club of 
Montreal, Inc., and assistant general freight traffic manager, Canadian Pacific Railway, Montrecl; 
J. A. Argo, deputy vice-president, traffic, Canadian National Railways, Montreal, and H. M. Phillips, 
freight traffic manager, Pennsylvania Railroad, Pittsburgh, Pa. 





For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 


Peoria & Pekin Union Railway Co. | 


L. R. BARNEWOLT, General Agent 
Union Station, Peoria 2, IHinois 









With 1,600 members and guests pres- 
ent, the Traffic Club of Montreal held 
its twenty-fifth annual dinner at the 
Sheraton Mount Royal hotel on March 
17. Leaders in traffic and transportation 
in Canada and the United States at- 
tended the function. 


A. M. Shields, president of the club 
and assistant general freight traffic 


manager, Canadian Pacific Railwa 
presided in the Champlain Room, a! 
W. G. S. McConkey, first vice-presiden 
presided in the ballroom. 

The head table guests included J. / 
Argo, deputy vice-president, traffic, Ca- 
nadian National Railways; C. E. Jeffe! 
son, vice-president, traffic, Canadia 
Pacific Railway; H. M. Phillips, freigh 
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For helpful counsel, call on 
G M & O! Expertly-staffed 
offices throughout the country. 



















. ROUTE SHIPMENTS TWA 


FAST, ALL-CARGO 
SKY MERCHANT SERVICE 






\/ 2 coast-to-coast flights daily* 





s/ One transatlantic flight weekly 





\/ Get rates on specific commod- 
ity shipments now. Call TWA. 






*Except Sat.-Sun. 


TWA 


TRANS WORLD AIRLINES 
U.S.A. + EUROPE + AFRICA + ASIA 


All TWA flights carry Air Mail, Air Freight and— 
in U. S.—Air Express 


¢ ool RG/ 
ok 


HEAVY DUTY 
KIGHWAYS 


U. P. freight goes on pri- 
vate steel highways built for 
smooth, dependable freight 
transportation. 






























trafic manager, Pennsylvania Rail- 
road, Pittsburgh, Pa.; J. H. Nuelle, 
chairman of the board, Delaware & 
Hudson Railroad, New York City; R. K. 
Watson, chairman, Canadian Freight 
Association; N. W. VanWyck, vice-presi- 
dent, Canada Steamship Lines, Ltd.; J. 
C. Kenkel, president, Canadian Railway 
Club; W. C. Norris, president, Canadian 
Trucking Association; B. J. Roberts, 
chairman, National Harbors Board, Ot- 
tawa; F. G. Ferrabee, president, Mon- 
treal Board of Trade. 


G. R. McGregor, president, Trans- 
Canada Air Lines; A. S. Genet, vice- 
president, traffic, the Chesapeake & 
Ohio Railway, Cleveland, O.; John 
Mitchell, president, Canadian Industrial 
Traffic League; J A. Brass, general sec- 
retary, Railway Association of Canada; 
J. K. Smith, first president of the club; 
Paul Dumas, president, Trucking Asso- 
ciation of Quebec, Rimouski, Quebec; W. 
Marshall, president, Transportation Club 
of Toronto; Captain J. Milne, vice-presi- 
dent, the Grunt Club, Montreal; A. J. 
Baylis, vice-president, freight traffic, 
New York Central System, New York 
City; W. H. Hobbs, vice-president, per- 
sonnel, Canadian National Railways; T. 
R. McLagan, president and _ general 
manager, Canada Steamship Lines, Ltd.; 
D. S. Thomson, vice-president, opera- 
tion and maintenance, Canadian Pacific 
Railway; G. A. Caverly, president, Rut- 
land Railway, Rutland, Vt.; Guy Tombs, 
president, Guy Tombs Ltd.; O. A. Tru- 
deau, president, La Chambre de Com- 
merce du District de Montreal; A. L. W. 
MacCallum, general manager, Shipping 
Federation of Canada; W. F. Millington, 
immediate past president of the club, 
and George H. Griffin, manager, Ex- 
press Traffic Association of Canada. 

* ~ * 


Mrs. Frances E. Rutherford, of the 


General American Transportation Cor-° 


poration, was installed as president of 
the Women’s Traffic 
Club of San Fran- 
cisco, at a luncheon 
meeting at the St. 
Francis Yacht Club 
on March 26. Mrs. 
Rutherford was 
graduated from 
Golden Gate Col- 
lege School of Traf- 
fic. She began her 
traffic career in 
1941 with the 
Trans-Pacific 
Transportation Co. 
In 1947, she _ be- 
came associated with California Dispatch 
Lines, which became part of the Gen- 
eral American Transportation Corpora- 
tion in 1953. She has served on the ex- 
ecutive board of the club as vice-presi- 
dent, secretary, director, editor, and 
membership chairman. 
a * * 


F. E. Rutherford 


A debate on the proposition, “Loss and 
Damage Is the Fault of the Shipper,” 
will feature a “perfect shipping night” 
meeting of the Traffic Club of Newark, 
N.J., at the Robert Treat hotel on April 4. 
Speakers for the carrier point of view 
will be J. M. Miller, secretary, freight 
claim division, American Trucking Asso- 
ciation; and J. C. Stewart, superinten- 
dent, stations and transfers, Pennsylvania 
Railroad. The speakers for the shipper 
side will be C. M. Bonnell, Jr., president, 
Bonnell Publications; and F. P. Martino, 


(Continued on page 93) 
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MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week’s Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- - 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


% Merchandise warehouse 
vy Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 
100% coverage unless otherwise specified. Floor load: Indicates range 
or maximum weight capacity in pounds per square foot. 





Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


CALIFORNIA—Pages 86, 87 


Howard Terminal 

Overland Terminal Whse. Co. 

Pacific Coast Terminal Ware- 
house Co. 

San Francisco Warehouse Co. 

Star Truck & Warehouse Co. 


COLORADO—Page 87 
The Weicker Trf. & Stge. Co. 


CONNECTICUT—Page 87 
The Smediey Co. 


DISTRICT OF 
Page 87 


The Terminal Stge. Co. of Wash. 


COLUMBIA— 


FLORIDA—Page 87 


American Warehouse Corp. 


IDAHO—Page 87 
Consolidated Freightways 


ILLINOIS—Pages 87, 88 


Crooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Federal Warehouse Co. 
Griswold & Bateman Warehouse 


°. 
Midland Warehouses, Inc. 
North Pier Terminal Co. 
Soo Terminal Warehouse 
United Faci'ities, Inc. 
Wakem & McLaughlin, Inc. 
Werner Bros.-Kennelly Co. 
Western Warehousing Co. 


INDIANA—Page 88 


— Terminal & Refrigerating 
°. 

Mead Johnson Terminal Corp. 
Pettit’s Storage Warehouse Co. 
The Terminal Warehouse, Inc. 


l1OWA—Page 88 


American Trfr. & Stge. Co. 
lowa Warehouse Co. 


KENTUCKY—Page 88 


or gaan Public Warehouse Co., 
ne. 


MARYLAND—Pages 88, 89 


Camden Warehouses 
Davidson Transfer & Storage Co. 


MASSACHUSETTS—Page 89 


Boston Army Base Pier 
Hoosac Storage & Warehouse Co. 
Wiggin Terminals, Inc. 


MINNESOTA—Page 89 


Midway Terminal Warehouse Co. 
es Terminal Warehouse 


°. 
St. Paul Terminal Warehouse Co. 


MISSOURI—Pages 89, 90 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 

General Warehouse Corporation 
Kansas City Terminal Warehouse 


Co. 
Keystone Warehousing Co. 

S. N. Long Warehouse 
Madison St. Terminal Warehouse 
Corp. 
Mid-West 
Co. 

Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


Terminal Warehouse 


NEW JERSEY—Page 90 


J. Leo Cooke Warehouse Corp. 

Harborside Warehouse Co., Inc. 

Lehigh Warehouse & Transpor- 
tation Co. 

Lackawanna Warehouse Co. 

South Jersey Port Commission 
Operating Camden Marine 
Terminals 


NEW YORK—Page 91 


Buffalo Merchandise Whses, Inc. 
The Keystone Warehouse Co. 

The Lederer Term. Whse. Co., Inc. 
Lehigh-Horseheads Warehouse 


Corp. 

Lehigh Warehouse Corp. of 
Brooklyn 

Tidewater-Cleveland Storage 
Corporation 

Wilson Warehouse Inc. 


NORTH CAROLINA—Page 91 

Capital Storage & Distributing 
Co., Inc. 

OHIO—Page 92 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses. 


°. 
The Columbus Termina! Whse. Co. 
The Cotter Merchandise Storage 


Co. 
Great Lakes Terminal Warehouse 


Co. 
The Lederer Term. Whse. Co. 


OH!IO—Continued 


National Terminals Corp. 
The Otis Terminal Warehouse 


orp. 
The Peerless Transportation Co. 


OREGON—Page 92 


Consolidated Freightways 
Rudie Wilhelm Warehouse Co. 


PENNSYLVANIA—Page 92 

Merchants’ Warehouse Company 

. “oeeee Whsg. & Safe Dep. 
°. 

Terminal Warehouse Co. 


SOUTH DAKOTA—Page 92 
Wilson Storage and Transfer Co. 


TENNESSEEE—Page 92 


“el Terminal Warehouse 

°. 

Poston Warehouses, Inc. 

TEXAS—Page 92 

The Dallas Trans. & Term. Whse. 
o., Inc. 

Houston Term. Whse. & C. S. Co. 


Interstate-Trinity Warehouse Co. 
Patrick Transfer & Storage Co. 


UTAH—Page 92 


ai Warehouse & Storage 
°. 


VIRGINIA—Page 93 
Brooks Transfer & Storage Co., 


ne. 
Virginia Bonded Warehouse & 
Transportation Co. 


WASHINGTON—Page 93 
Consolidated Freightways 


WISCONSIN—Page 93 


Hansen Storage Co. 
National Warehouse Corp. 


CANADIAN SECTION 
QUEBEC—Page 93 
St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 93 


Terminal Warehouse, Ltd. 


VANCOUVER, B.C.—Page 93 


Johnston Terminals Ltd. 





LOS ANGELES 21, CALIF, ——_—_-_ 


Overland Terminal Warehouse Go, 
Established 1931 
Gordon Ross * 
President 


Incorpor: ted 
1807 E. Olympic é'vd,| 
Tel.—Trinity }146 





FACILITIES—426,393 sq. ft.; Fireproof, steel and con- 
crete const.; Floor load, 250 Ibs.; Sprink. sys.; A. 
D. T. Ins. rate, 10.8c. Siding on Un. Pac.; cap. 25 
cars; free switching of competitive traffic. Sheltered 
Motor Plat., 22 truck doors. 

SERVICE FEATURES—Bonded: U.S. Customs, Poo! car 
dist. Motor transport service. Cool Rooms—cheese, 
dates, nuts (32-40°); other commodities at 41° up. | 
Candy storage. Display rooms and offices—conven- 
ient to business district. 

ASSOCIATED with Crooks Terminal Warehouses Inc., 
Chicago, Kansas City and New York. 

Watch Display Advertisement on Inside Front Covers! 


LOS ANGELES, CALIF. 








Pacific Coast Terminal Warehouse Co. 


4802 Loma Vista Ave. | 
Los Angeles 

(Vernon) 58, Calif. 

Telephone—Logan 84183 


Harold A. Drury 


General Manager 


Incorporated 


FACILITIES—One unit, 208,000 sq. ft., fireproof, re- | 
inforced concrete. Floor load, first floor 375, upper 
5 floors, 250 Ibs. per sq. ft. Insurance rate 9.6¢, | 
90% co-insurance. On L.A. Jet. RR, 16-car siding, 
free switching. Sheltered truck dock, cap. 34 trucks. | 


ADT waterflow alarm & burglar protection service. 


SERVICE FEATURES—Public Utility State of Callif.; | 
pool car distribution; storage & office space for 
lease. Wholly owned subsidiary of Pacific Freight 
Lines operating 1450 pieces of eqpt., term. in 
princ. cities Calif. & Ariz. 


MEMBER—AWA, Calif. W.A., L.A.W.A. 





LOS ANGELES 21, CALIF. 


STAR TRUCK & WAREHOUSE CO. 
Established 1882 q 

Morgan Stanley * 1855 Industrial St. | 
General Manager Tel.—Mutual 9141 

FACILITIES—256,000 sq. ft. Fireproof, reinfd. con- 
crete const.; Floor load, 250-600 Ibs.; Sprink. sys.; | 
A.D.T.; Ins. rate, 9.8¢ (90%); Siding on A.T. & S.F.; 
free switch. 
SERVICE FEATURES—Storage for drugs, toiletries, | 
candy, canned goods, paint, machinery, elec. appli- | 
ances, gen. merchandise; Display Rooms and Offices; 
Pool Car dist.; Power driven material handling | 
equip. and pallets; 120 pts. motor equip. all ca 
pacities; Rigging; Motor Term. 
REPRESENTED BY—Distribution Service, Inc. 


OAKLAND, CALIF. 
Howard Terminal 


Established 1900 
Bruce Howard, Whse. Mgr. *D 95 Market St. 


Frank Smith, Office Mgr. GLencourt 1-4722 


FACILITIES—Prop. owner; Firepf. brick and stee! 
const.; max. fl. Id. 550 Ibs.; sprinkler; pvt. watch.; 
A.D.T.; ins. 12¢ to 23c; sidings S.P., A.T. & S.F., W.P. 
Ry., Howard T. Ry., 70 cars; free switch; tr. plat. 





Incorporated 


60 trucks; 4 water docks, 400 ft. long, draft 32 ft. 
SERVICE FACILITIES—U.S. Customs bonded; pool car 
distr.; motor terminal; stg., off. and display space; 
Consolidated rail and water carloads. 
MEMBER—A.W.A.; Calif. W.A.; S.F.W.A 
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____—— SAN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 


Established 1899 
Henry F. Hiller 


Incorporated 
605 Third St. 


President Tel.—Sutter 1-3461 


Specializing in the storage of poem merchandise 
and liquors—drayage and pool car distribution. 


FACILITIES—Operating Continental Warehouses, 625 
Third St., Security Warehouses, Spear & Folsom Sts., 
Warehouses, 180 Napoleon St. — all on railroad 
sidings. 


MEMBER—American Warehousemen’s Assn. Repre- 
sented by Distribution Service, Inc. 


DENVER, COLO. 


The Weicker Transfer & Storage Co. 


Established 1899 
R. G. Dameron * 1700 Fifteenth St. 
President Tel—MA 3221 
FACILITIES—340,000 sq. ft. Fireproof and mill con- 


struction, sprinkler system. Insurance rate from 9.3c 
up. Free switching from all railroads. 

SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 
REPRESENTED BY—Distribution Service, Inc.; Ameri- 
can Chain of Warehouses. 

ASSNS.—A. W. A.; Colo. Tfr. & Whsemen’s Assn. 


Incorporated 


NEW HAVEN, CONN. 
THE SMEDLEY COMPANY 


Established 1860 *H 
T. J. Buchan P. O. Box 1783 
General Manager Tel. 5-6181 
FACILITIES—78 River Street: concrete, single-floor, 
palletized siding on NY NH & H RR, capacity, 7 
cars, ceiling height 16’. 165 Brewery Street; fire- 
proof & mill constructed, sprinklered. Household 
goods and heated space for merchandise. 
SERVICE FEATURES—Customs bond, pool car dist., 
statewide delivery service; equipment for storage 
and moving of heavy machinery. 

ASSN.—A.W.A., N.F.W.A., Conn. W.A., N.H.C. of C. 
Motor Transport Assn. of Conn. 


WASHINGTON, D. C. 


The Terminal Storage Company of Washington 


Established 1903 Incorporated 
Mr. H. H. Spicer, Jr. % First & K Sts., N.E. 
Manager Tel.—Metropolitan 8-4685 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchmen. Floor load 250-600 Ibs. Sidings, B. & O. 
R.R. Motor platform. Capacity 30 trucks. 
SERVICE FEATURES—Pool car distributors. 
cariage. 


ASSOCIATION—A. W. A. 


Incorporated 


Local 
(Mdse.). 
—— JACKSONVILLE, FLA. 


American Warehouse Corporation 
2 W. Beaver St. * Established 1946 
erry G. Waring, Albert R. Doran 
President Sec'y & Treas. 
\ ILITIES—25,000 sq. ft., msry. const. fl. Id. 500 


sq. ft. fire ins. rate $.568 (100%). Siding SAL 
6 cars; truck pltfm., 7 trucks. 
"VICE FEATURES—Pool car distr., 5 co. op. trucks. 
! weather Idng. Pvt. switching, reciprocal all 
. Close to wholesale & chain store whses. 


“ABER—AWA, Southeastern Whse. & Mvrs. Assn. 





ATLANTA, GA. 


Lehigh Warehouse & Transportation Co. 


Incorporated 
Glen Street & Murphy Ave. 
Tel.—Walnut 5477 


Storage space 75,000 - ft. 14-car siding Central 
of Georgia. Reciproca switching with all rail- 
roads. 8- truck platform. Pool car distribution. Stor- 
age in transit. Fully sprinklered, Ty, mech- 
anized, unlimited floor load. Insurance $.16. 
MEMBER— A. 

Air Conditioned (cooler space). Temperature con- 
trolled and heated space available. 


Howard Kane 
Manager 


BOISE, IDAHO 


CONSOLIDATED FREIGHTWAYS 


R. J. Haas, Manager 400 S. 2nd St. 
(40,000 sq. ft.) 

FACILITIES—3 heated buildings, ins. rate 42¢. 
Bldg. No. 1: brick, concrete constr., 2 stories 
& basement with concrete floor. Laminated 
wood floors on stories 1 & 2. Elevator. Office 
space. Bldg. No. 2: brick, concrete constr., 1 
story with concrete basement. Laminated wood 
on first floor. 7-car RR siding. UP, free switch- 
ing. Bldg. No. 3; concrete & concrete block 
constr. One floor. 

SERVICES—household goods & merchandise 
storage; packing & crating; pool car distribution; 
local cartage. Long distance trucking service. 


—————_——_- CHICAGO, iLL. 
Currier-Lee Warehouses, Inc. 


Established 1913 

Ward Castle * 427-473 W. Erie St. 
President Tel.—Superior 9066 
FACILITIES—250,000 sq. ft.; heavy joist const. 
A. D. Sprinkler alarm; watchmen. Fumigation 
Ins. 19¢. Sidings on C. M. St. P. & P., cap. 21 
cars; free switch. Shelt. motor platf.; cap. 18 eon 
SERVICE FEATURES—Bonded: State; Licensed, U.S 
Whse. Act. Pool car dist. Motor freight term 
Space for lease: Storage, Office. Financial service 
Specialize in food products. Cool rooms. 
ASSNS.—A.W.A. (Mdse.); Ill. Assn. Mdse. Whsmn. 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 
F. D. Bateman, Pres. Tel.—CAnal 2770 
FACILITIES—Prop. ounnt. AWE ng ‘. Sangamon St., 
120,000 sq. ft. mdse. & ow stge. (2) 


1524 S. Peoria St.; Tso 000" = a Both whse.; 
Firepf. rein. con. “const.; fi 54.4 250 Ibs.; x Sprinkion 


pvt. watch.; A.D.T.; ins. 10¢; sid. on C.& 
. Ry., 8 cars; free aoe cov. docks, 


Ry., B.&O., C.T 

12 trucks. 

SERVICE FEATURES—Lic. under U.S. Whse. Act 

bonded; U.S. Int. Rev. U.S. Customs; State; pool car 

distr.; Co oper. 6 trucks; Stge. and office space 

REPRESENTED BY—Allied Distribution, Inc. 
MBER—A.W.A.; Ill. Assn. of Mdse. Whsemen 


CHICAGO, ILL 


Soo Terminal Warehouse 
Established 1914 


L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—Canal 5740 


FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
const.; Floor load unlimited. Low insurance rate. 
Siding: Soo Line, free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 

SERVICE FEATURES—Bonded: U.S. Customs, State. 
Pool car distribution. Candy storage. Cool in sum- 
mer. Space for lease with office. Free in and out 
freight deliv. to all trunk lines via tunnel. 
REPRESENTED BY—National Whse. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); |. A. M. W. 


CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc, steel const.; 1534 S. Western Ave., 67,000 s 
ft. brick, mill const. Ins. rates as low as 4c. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jct. Ry., 
40 car capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U.S. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 
L.C.L. freight station on premises. 
MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.) 


CHICAGO, ILL. 
Western Warehousing 
Company 

Established 1880 


H. S. Newell * 
Superintendent 


Incorporated 
323 W. Polk St. 
Tel._—Wabash 2-6507 


FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate, 17.8c. Siding on Pennsylvania Rail- 
road: capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 


LOCATION—Adijacent to ‘‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale districts. 


SERVICE FEATURES—Bonded, Illinois Commerce 
Commission Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—III. Assn. Mdse. Whsemen.; Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; Chicago Traffic Club. 


CHICAGO, ILL. 


North Pier Terminal 
Executive Offices: 444 Lake Shore Dr., SU 7-5606 
W. W. Huggett, Pres. and Gen. Mgr. 

S. T. Heffner, Vice Pres.—Sales 


MAIN DOWNTOWN WAREHOUSE BUILDINGS—dis. 
tinctive location, frontage at 444 and 445 Lake 
Shore on Bidgs., 365- 389 E. Illinois St. 3 blks. to 


Mich. Space leasing for office and whse. 
FACILITIES AND SERVICE FEATURES—Brick constr. 
bldgs. Sprinklered, low insurance. Fir. Id. up to 
335 Ibs. 33 elevators. C. & N. W. siding—caps. 80 
cars. Reciprocal switching. Vehicle loading doors, 
platforms, front/rear for 100 trucks. Direct tunnel 
connection to all RRs. for LCL shipments. Car un- 
aang, a Reg o> elev. op. & maint., watch- 
men, heat, U.S. Customs Bonded. 

NORTH SIDE WAREHOUSE for gen. stge. mdse. & 
dist., 2740 Clybourn Ave.—200,000 sq. ft., sprink- 
lered, low ins., heavy fir. Id. C. & N. W. and 
C. M. St. P. & P. siding, cov. platform for 20 trks. 
SOUTH SIDE WAREHOUSE for in-transit, car load 





movement in and out, 95th and Cottage Grove. 
100,000 sq. ft., fully mech., unlim. fir. Id., 1.C. sid. 
DOWNTOWN WHS. FOR GEN. STORAGE—120 E. 
S. Water St., 50,000 sq. ft.; unlimited floor load; on 
N.Y.C. sid.; cap. 10 cars; load cap. 10 trucks. 
DOWNTOWN SHIP DOCK HOUSE at mouth of the 
Chicago River, 400 E. South Water St., stevedoring, 
Tata and unloading of lake and foreign ships. 
1.C. si 

NAVY PIER SHIP DOCK WAREHOUSE—On lake 
front, just N. of mouth of Chicago River. Unloading, 
storage of cargoes of newsprint. 

NEW BARGE DOCK for transfer of bulk & gen. 
merchandise. 2905 S. Western Ave. Handling of 
river barges from/to New Orleans & intermediate 
points. Ill. No. siding. Storage area for gen. 
merchandise. 

MEMBER—A. W. A.—lIll. Assn. Mdse. Whsmen.— 
Chicago Assn. of Com. and Ill. Chamber of Com. 
EASTERN REP.: J. Leo Cooke Warehouse Corp., N.Y. 
phones, WH. 3-5090 & JOurnal Square 2-5080. 
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CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


| Established 1913 *D 
| 433 W. Harrison St. Tel.—WAbash 2-4070 
Harry D. Crooks, President 


A. J. Crooks, Executive Vice President 





New York Office 
George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 








South Side Warehouses—On the Belt. Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 
Facilities 


© Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office): 125,000 sq. ft.; 


Brick and reinforced concrete const.; Floor heed 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 


© Burlington 14th Place Warehouse, 429-49 W 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; Brick and reinforced concrete : Floor 
load, 300 Ibs. Siding on C. B. & Q. R.R. 

© 35th St. Warehouse, 27) W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—1!.C.— 
Penna.—C.R. & |. and 1.H.B. R.Rs. 

@ South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt. Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 

®@ South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago, poe = cars. Water Dock 
length, 1500 ft., draft, 


Service Features 
Bonded: U. S. Customs; State. 
Pool car distributors. Motor 
transport service available. 
Equipment for handling any 
type of vessel or barge plus 
storage facilities. L. C. L. trap 
car service. 


Associations 
A. W. A. (Mdse.); Ill. 


Mdse. Warehousemen. 
Terminals, Inc. 


Watch Display Advertisement on 
Inside Front Covers! 


Assn. 
Interlake 








CHICAGO, ILL. 


WERNER BROS- KENNELLY CO. C0. 


ne seeemaparnmenaee 


2815 meee .  Cmenee 4, WL 
| Telephone: Lakeview §-0032 
. WAREHOUSES CONVENIENTLY LOCATED 


STORAGE 
MOVING 
PACKING 
SHIPPING 
Agest: ALLIED VAN LINES, INC. 


CHICAGO, ILL. 


Wakem & McLaughlin, Inc. 
Established 1886 


F. E. Berg * 225 E. Iinois St. 
Sec’y & Treas. Tel.—Superior 6828 


FACILITIES—(1) 213-235 Illinois St. Mdse. Storage; 
Customs; Distilled oly pg storekeeper. (2) 
421-427 E. North Water St. & (3) 352-402 E. North 
Water St. leased space. Total space, 500,000 sq. ft. 
Mill const. Sprinkler sys.; A. = 7 Watchmen. Ins. 
rate, 1534c. Siding on C. & N 

SERVICE FEATURES—Licensed, uw 'S. Whse. Act; 
State Bonded: U. S. Int’‘l Rev.; Customs. Bottling 
plant for liquors. — car 2. 7 
ASSOCIATIONS—A, W . Ay UL ; Chi. C. of C. 








Incorporated J. D. Ullman, Pres. 





PEORIA, ILL. 


Federal Warehouse Co. 


Established 1914 
Max Custer, Secretary Phone 3-3851 


Incorporated Teletype No. PE-8588 


FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. Id. Sprinkler sys. 
Ins. 10.4c. Sidings on C + Cap. cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
other railroads. Motor platform, cap. 5 trucks. 
SERVICE FEATURES—State bonded. Pool car dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space for lease. 
REPRESENTED BY—Amer. Chain of orwn. 
ASSNS.—A.W.A., N.F.W.A., C.W.A.1.; LM.W.A. 


PEORIA, ILL. 





UNITED FACILITIES, INC. 


H. D. Altorfer * 2800 South Adams St. 


Vice President Telephone 6-5581 


In the heart of IIlinois—the Middle of the Mid-West, 
located on the outskirts of Peoria’s congested area 
—ideally situated for pool car distribution. Adja- 
cent to national and local truck line terminals. In 
transit storage a specialty. 


FACILITIES—1 unit, 125,000 square feet, brick and 


mill construction, Sprinklered, ADT protection, 
Siding on C B & Q, capacity 


free switching, 12 Truck dock, 


low insurance rate. 
6 cars, lines. 


capacity 6 trucks. 


SERVICE FEATURES—State bonded, pool car dis- 
tribution, intransit storage, lease space. 





EVANSVILLE, IND. 


Mead Johnson Terminal Corp. 


RIVER-RAIL TERMINAL 
FACILITIES—Canopy provides cover for 2 barge 
slips and 6 rail car spottings on two switch tracks 
accommodating 35 cars for continuous operations. 
Simultaneous barge loading and unloading with 
2 10-ton overhead electric cranes. Fleet or dock 
space, tug service, stevedoring, open or closed 
storage. Served by C & E | and L & N railroads 
with reciprocal switching, numerous truck lines, 
all barge lines on Ohio River. 


WAREHOUSING ... 


100,000 sq. ft. brick, steel and concrete warehouse, 
all on 1 floor. No floor load limit. Rail siding 
for 14 car spottings at 650’ dock, under canopy, 
to warehouse entrances. 20 doors to 250’ truck 
docks, under canopy. 2,000 to 10,000 Ib. capacity 
fork lift trucks, palletized. Sprinkers, Autocall 
Waterflow Alarm, ADT watch service, manual fire 
alarm service. Insurance 11.4c per $100 valua- 
tion per annum. 

SERVICE FEATURES—Custom Bonded Storage per- 
mits making import duty payments at withdrawal. 
Serving Indiana, Illinois, Kentucky and adjacent 


areas. 
REPRESENTED BY—Allied Distribution Inc. 
ASSOCIATIONS—Am. W. A. (Mdse.); Ind. W. A. 


EVANSVILLE, IND. 


The Terminal Warehouse, Inc. 


OF EVANSVILLE, IND. 
915 MAIN STREET 
LD Phone 58201 


Conveniently located in the 
heart of the great tri-state 
market areas of Indiana, 
Illinois and Kentucky; all 
‘ railway ee experi- 


ua! ty My 
ee enced person 
if G ile jay COMPLETE STORAGE AND 
eer nett ia ‘i DISTRIBUTION SERVICE 
dequate Protection—Fire Resistant Building 


— ing—Reporting and Monthly Inventories 
DEPENDABLE_-EFFICIENT-—-ECONOMICAL 











FORT WAYNE, IND. — 


Pettit’s Storage Warehouse o.| 
Established 1910 

J. N. Pettit TH 414 E. Columbic St. | 

Manager (Tel.—A-1 ' 08) | 

FACILITIES —Mdse. 50,000 sq. ft. household go ods | 


50,000 sq. ft. Reinforced concrete construction: / 20r | 
load, 200-300 Ibs. Property owned. Merch. Potr rol | 








watchmen. Insurance average — Siding, capacity | 
7 cars, N. Y. C. L. R. free switching 9. | 
Truck dock sheltered—capac. 6 AB 


SERVICE FEATURES —Pool car dist. Own cartoge. 
Palletized. 

REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. | 
——————-INDIANAPOLIS, IND.————__—__ 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready * 240 S. Pennsylvania St. | 
Vice President & Treasurer Tel.—MArket 4361 
FACILITIES—(1) Property leased; 260,000 sq. ft. | 
mdse.; reinf. conc.; min. 250 ibs. sq. ‘ft. fl. load; | 
rate 10.4c; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold stge.; brick and mill const.; 
7s 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; on 
a4 Ry., 8 cars. Both houses: sprink., pvt. watch- | 
A.D.T. ala larm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Poo! car 
distr. Lease stge., office, display, exhibit space. 
MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W.A. 


CEDAR RAPIDS, IOWA 


American Transfer & Storage Co. 


Established 1908 Incorporated | 
A. G. Keyes w 401 First St., S. E. 
Pres. & Gen‘! Mgr. Tel.—21147 


FACILITIES—-Prop> owned; 80,000 sq. ft. mdse.; | 
10,000 sq. ft. cold stge.; freer. mill const.; sprink.; 
A.D.T.; Ins. 18.8-80%; siding on C. M. St. P. & P 
cp. r 4 cars, free switch.; La shelter, cap. 6 trucks. 
Min. cold storage tem. range 35° above zero. 

SERVICE FEATURES—Pool car distr.; cartage serv- 
ice, 8 trucks; stge. and office space “for lease; mo- 

tor term. in warehouse. 
MEMBER—Ilowa W. A., American W. A. 


WATERLOO, IOWA 
lowa Warehouse Company 





Established 1916 * Incorporated 
James S. Newman 119-123 East Park Ave. 
President Tel.—5755 | 


FACILITIES—(1) 119 E. Park Ave. Brick & wood | 
— ato nd Ill. Cent., cap. 2 cars. Ins. rate .286. | 

(2) 621 Transit St. Brick & open steel 
ony Siding on W. C. F. & N. Ry., cap. 5 cars. 
Ins. rate .356. waeee ft. ia) 106 E. 9th St. Reinf. | 
concrete. Siding Ill. Cent., capacity 2 cars. Ins. 
rate .359. 15,000 ft. Free switch. Bonded pers. 
FEATURES—Merch. stge. Pool car dist. Cartage. 
REPRESENTED BY—Amer. Chain of Warehouses. 
MEMBER—Natl. Furniture Whsemen’s Assn., AWA, 
lowa Warehousemen’s Assn. 


LOUISVILLE, KY. —————__ | 


Louisville Public Warehouse Co., Inc. 


131 East Main Street 
W. H. Kinnaird, Mare Stuart, Jr. | 
President Secretary-Treasurer 
Established 1884 


FACILITIES—Over 900,000 sq. ft .for the storage of 
Merchandise, Dist. Spirits, Household Goods, To- 
bacco. 24 whses.—Fireproof and slow burning 
mill—75% _Sprink. 

SPECIAL FEATURES—Customs and Int. Revenue 
Bonded—Pool Car Dist.—Reciprocal Switching, all 
Railroads. 

MEMBER—American Warehousemen’s Association, 


N.F.W.A., a Chain of Warehouses, Distri- 
bution Service, 


Inc. 
AGENT—Allied Van Lines, Inc. 











BALTIMORE, MD. 


Camden Warehouses 
Established 1900 *D Incorporated 


C. M. Wrightson Rm. 301, Camden Station 
Mgr. & Treas. Tel. Lexington 0400 Ext. 747 
ag + te Units; Property leased: 700,000 sq. 


ft. Brick-Concrete-Steel const. A.D.T., Private Watch- 
man, Sprinkler. 


LOCATIONS—Camden Sesion, Henderson's Wharf, 
Locust Point Piers, B. & O. R. R. 

SERVICE FEATURES—Pool cars. Motor transport. 
Direct rail and water connections. Customs Bonded. 
ASSNS.—A. W. A., Md. W. A. 
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RLD April 2, 1955 
, WAREHOUSE SECTION 
MARYLAND © MASSACHUSETTS © MINNESOTA © MISSOURI 
{HMI MUU 444QQ0UNQ0000U04000000000000000040000000040EE00044NU00UOLEHERLOOUGANUREOOUQUUGOEONOOUGL4QOOOOUOGEOUOOUUL4UUUOOUGOAOEOOUUOLOOOOUULASLOOOUGULOOOOOGOOGEEOUUGOGOEOOOUAEAEUOOUUGGOENGOUUOANEOOUEAAAUEUUUAAAUOUAU AAA AAGEUOUAAUEE UAE UCU AAA 
- BALTIMORE, MD. ————— MINNEAPOLIS, MINN. KANSAS CITY, MO. 
| . es ” 
».| Ih | the Davidson Transfer & Storage Co. | Minneapolis Terminal Warehouse Ce. | Kansas City Terminal Warehouse Co. 
Established 1929 * yao Established 1902 933 Mulberry St. 
it. 618 Washington Ave. N. 201 Fifth Ave. N. 
j 6 Incorporated ig 
8) apstiched 160 “a Whse. No. 1 (Tel.—Lincoln 5631) Whee. No. 2 
ds | 6301 Pulaski *H Tel. Broadway | FaciLitiEs—200,000 sq. ft.; Fireproof, 
or Highway 6-7900 concrete constr.; Floor load 250 Ibs.; A DT -— aes 
ad 8 private watchmen. Sidings on Soo Line; eat. iy 
3. | H. A. Davidson, Mgr. Moving Division | {6 cars; fee switching all lines. 50 truck ” . ~ 
W. F. Stricker, Asst. Mgr. Moving Division SERVICE—State bond. Office space. Pool car distr. ' a 
e. . Local drayage. - 
|. L. Klein, Warehouse Supt. and Packaging Dir. | REPRESENTED BY—Assoc, Whees., Inc, 4,2 Vander- 3 - 
Sed nlc gemtey Ma cate OEE 
_| FACILITIES—(1) 6301 Pulaski Hgwy. 26,000 sq. NS .— aie arehousemen’s ssociation, a oad 
- ft. fireproof, brick & steel; fir. load unltd.; priv. | United States Chamber of Commerce. ‘i oa 
) | watchmen; -_ “ye we 1019-21 Saggy Ridgely |_m##§ ef PAUL, MINN. 
. St. 25,000 sq. ft., fir. load 200-400 Ibs. . 
q| Household goods and merchandise storage. Midway Terminal Warehouse Company 
t. | e Established 1933 Minnesota Transfer | FACILITIES—400,000 sq. ft. reinforced concrete and 
1 SERVICE FEATURES—Pool car distr.; container Tel.—Nestor 1811 %* 2295 University Ave. | heavy mill construction; Sprinkler; Sidings; Mo. Pac., 
| serv.; motor frgt. term. whse., stge.; co. opr. z Un. Pac., Wabash & Burlington; Track capacity: 20 
> i fice, displ & hibit _ | FACILITIES—600,000 sq. ft. all on one floor. Con- | cars; Watchman service and ADT protection; Ins. 
4; cartage service; office, display ox SPOCC; | crete and steel, suidivents lowest insurance rate. | Rate from 9c. Covered docks and tracks. Display 
4; dom. & expt. packing & packaging; 549 trucks, ) nee! floor ‘ead. poy envorian ad —_ room. Cool Rooms. Office space. 
” ‘ ing equipment iding on Minnesota Trans y+; 
tractors & trailers. capacity 45 cars; free switching all lines. 50 truck ra eee oe te yn Fagg 
i | COMMON CARRIERS—H.H.G. and gen. com. oot. ae FEATURES-—Siate bend. Office ond dipla sede ok shipments. Picuncings Empioyees 
4 | Agents United Van Lines, Inc. space. Pool car dist. Local drayoge. mi a Stge-in-transit service. Fork Trucks to 
‘ '—Assoc. Whses., Inc., ander- 
| ASSOCIATIONS—A.W.A., N.F.W.A., ATA, NDTA, bilt Av., N.Y.; 549 Randolph St., Chicago. ASSOCIATIONS —Member AWI.; Missouri Ware- 
=| Movers & Warehousemen’s Assn. of Md., Md. Mo- ASSIS -—Amoriese , Werehoxermen’s Association, . 
- it tat le 
tor Truck Assn. nite ates — aC — KANSAS CITY, MO. 
iy aimee . . se eeneenneed 
PRE gare nnercnteny <sconitr ate St. Paul Terminal Warehouse Go, |. Mid-West Terminal Warehouse Co, 
. | Boston Army Base Pier * tea ae 2030 Walnut St. Tel. Victor 8292 
> | ‘ Establis 1916 ncorporated | C, J, LaMothe, Pres. Established 1939 
7 | H '” 
; Operated by Boston Tidewater Termincl: Inc. | 425 East &th St. * Tel. Capital 4-7551 | raciLiTiES—80,550 sq. ft., two adjoining buildings. 
3 | CMT Ty SEWER US, NSS. cone, const Poe ~*~ * \ Se Samed, wt and | (1 —. - steel const ins. rat oe 4: 4h. 
- | = dry- klered | conc. const.; a’: joa: = s. priv. | mill const., ins. ra c. a 3 
| ps ama — y o” Bg Py ‘ of iaeeaes watchmen. . Soo Line; 26 cars; free switching. | siding K.C. Terminal RR, cap. + care, i fe =e tyes 
transit cargo shed space. 4500 ft. of = 100 truck x. “Ins. from 16¢ (90%). other RR; truck plat., sheltered cap. 8 
je marginal berthage; 9-ship placement. SERVICE FEATURES—State bond. Office and display | SERVICE y yang car distr., —_ space, 
i Mechanized equipment includes gan space. Pool car distribution. Local draya yage. tobaccos, food product 
cranes, 21 freight elevators. Swi J l)| Famous for “SERVICE” from Coast to Coast | REPRESENTED BY—-Allied Distribution Inc. 
handling of export and import car- REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- — W.A., Mo. W.A., K.C.W.A,, 
9 po po N Y 
a goes. Private siding on the New = bilt Av., N.Y.; 549 W. Randolph St., Chicago. ‘ Ce. 
a Haven—capacity 25 cars. ASSNS.—American Warehousemen’s Association, 
MEMBER—M.W.A. | United States Chamber of Commerce. KANSAS CITY 7, MO. 
1 BOSTON, MASS. a = a : am Transfer & Storage me 
> Baill ° i Establi 1900 Incorporate 
| Wiggin Terminals, Inc. rooks Terminal warenouses 
| 99 ’ 1104 Union Avenue D. S. Adams * 228 W. 4th St. 





Established 1928 





Sherman L. Whipple, Jr. Established 1908 
President Incorporated 


C. J. Grimley, V. P. and * 50 Terminal Street 
General Manager Telephone CH 2-0880 


FACILITIES—UNIT 1: 50 Terminal St., 500,000 7+ 
ft.; brick & concrete fire resistive constr.; fir. | 
2503; May sys.; General Alarm Corp. Siding 
& M., 50 cars. Motor latform, cap. 15 17 
Worer dock facilities, 700 ft. dock, draft 30 ft. 


UNIT 2: 520 E. Street; 25,000 sq. ft.; brick & con- 
crete fire resistive const; sprinkler sys.; — 
Alarm Corp. Siding N.Y.N.H. & H. RR., 4 cars. 
Motor pla orm, 4 truck capacity. UNIT 3: Lumber 
Division, Castle Island; 35 acre terminal (Operatin 
lumber terminal for Port of Boston in conj. wit 
Terminal Operators, Inc.) 3 berths for deep water 
vessels; transit sheds. 


| SERVICE FEATURES—Bonded under U. S. Customs, 


| State and U. S. Dept. of Agriculture, Bureau of 
Animal Industry. Pool car distribution; storage, 
office and display space for lease; weighing, 
sampling and coopering. Palletized 1 

chanical equipment including fork trucks, tractors, 
lumber carriers and conve ~~ bape fumigation 
under Govt. regulations all commodities. 


MEMBER—American ~~ ai Mass. War- 
house Assoc., Distribution Service, Inc. 


—-—— BOSTON, E. CAMBRIDGE, MASS. 


Heosac Storage and Warehouse Ce. 


Incorporated 
Lechmere Square 
Tel.—TRO. 9608 


., E. Cambridge, Fire- 
ink. s 


William A. Harnedy * 
Treas. & Gen‘l Mngr. 


FACILITIES—(1) Lechmere 
proof, reinfor concrete; 


18. (2) Water St., Charlestown (Adj. M 


ae al Co. dock: 
rm. Ins. 
500 sq 


s). Brick const., A. D. & 
rate 21c (90%). Total floor Sense 

1 . ft. Sidings on B. & M. R. R. 

- aves * FEATURE S—Bonded: State; U. S. Cust. 

2) Pool car dist. Liquor storage (No. 2). 

Re RESENTED BY—New York, Soot Distribution 

| Bu .; Chicago, National Whsg. Ser 


Est. 1913 Telephone—Victor 2404 


Harry D. Crooks, President 
A. J. Crooks, Executive Vice President 


Inc. 


New York Office 
George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 





Brokers Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


Security Warehouse 


FACILITIES—3 locations: 

concrete and brick constr.; Floor load, 

sag Ae Ins. rate, 9.4c. Sidings on Un. Pac., 
. Friseo R.R.’s; cap., 23 cars; free switch. 

me y A.D.T. Burglar Alarm Sys. 

SPECIAL SERVICES -Sercied; Licensed, U.S. Whs. 

act; U.S. Custems; State. Pool car dist. We oper- 

ate our own large and efficient fleet of motor 

trucks. Ceol rooms—cheese, dates, nuts and dried 

fruits (35° to 60°). Candy storage 

ASSOCIATIONS—A.W.A, (Mdse.); Mo. W.A.; Inter- 

lake Terminals, Inc. 

Watch Display Advertisements on Inside Front Covers! 


400,000 sq. ft.; Reinforced 
250 Ibs. 


President Tel.—Victor 0225 


FACILITIES—100,000 sq. ft. Fireproof, reinf. con- 

crete. Sprinkler, M.D.T. alarm, pvt. watchmen. Ins. 

rate 24c. Siding on KCRR. Cap. 8 cars. Free switch. 

Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded: Customs, Int. ae 

State; Lic., U.S. Whse. Act. Pool car dist. Stg. & 

space for lease. Mat. Transp. ser. 

term. Daily overnight serv. to approx. 4,000 towns 

in wholesale dist., near retail dist. & fgt. depots. 
ASSNS.—A.W.A.; M.W.A.; Traf. Club; C. of C. 


ST. LOUIS, MO. 


S. N. Long Warehouse 
9th & Gratiot Sts. * ‘Tel. Main 2910 
W. F. Long, G. M. Established 1903 


FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R.R. Fy 24 cars; rec. 
switch, all lines. Ins. rate, 20c. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of bldg. 
FEATURES—Longest established mdse. whse. in St. 
i Licensed. State bonded; pool car distr. 
. encl. plat. Sep. vault space, approved for 
. Red label prods. Motorized o— equip. 
REPRESENTED iO rege Service, Inc. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L Mdse. 
W.A.; St. L. C. of C. 


ST. LOUIS, MO. 


Rutger St. Warehouse, Inc. 
Established 1920 9 Rutger St. 
C. W. Dodge Tel.—Chestnut 
President 9465-66 


FACILITIES—Mdse. Stg. 210,000 sq. ft.; Brick-mill 
constr. Sprink. sys. "ADT ‘Central Sta. burglar 
alarm. Ins. rate 25¢c. ee on Mo. Pac. and 
Term. R.R. Assn., cap. 14 cars, free switching. 
Motor plat. cap. 15 mh Mississippi River Deck, 
near Municipal Bridge. 

SERVICE—Bonded; Sete Pool car dist. Motor freight 
terminal. Space lease. 
REPRESENTED BY—Associated War 
ASSNS.—St. L. Mdse. W.A., Mo. W.A., 


_ *&D 


ie 
SL. fC. 
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ST. LOUIS, MO. 


Madison St. Terminal 
Warehouse Corp. 


Established 1926 
“Insured by Factory Mutual” 
2028 North Main 
Tel. Central 1-9535 


Operating Service Warehouse Co., St. Louis, Mo.; 
Madison St. Terminal Warehouse of Ill., East St. 
Louis, Ill.; A. F. & S$. Warehouse, Lake Charles, La. 
Richfer Corporation. 


FACILITIES—5 units, 455,000 sq. ft. 
merchandise storage. 


Sprinklered 
All properties protected by 
Potter Electric or ADT for Burglar and complete 
sprinkler supervisory service. All properties served 
by T.R.R.A. 75,000 sq. ft. or 1,840,000 cu. ft. un- 
limited floor loads; balance of floor loads vary 
from 750-lb. maximum to 100-lb. minimum. 


SERVICE FEATURES—Licensed by Commodity Ex- 
change, Inc. of N.Y., State Bonded, Fork Lift Truck 
equipment, office and storage space for lease, dis- 
play & exhibit space. 


MEMBER—American Warehousemen’s 
N.A.M., St. Louis C. of C. 


Association, 





ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 
W. S. Ford 826 Clark Avenue 


President Tel.—Main 1-4927 
FACILITIES—700,000 sq. ft. Mdse. Storage Space. 
Seven warehouses conveniently located in St. Lovis 
area for convenience of your customers. Reciprocal 
switching applies at all warehouses. Ample covered 
truck ks. Automatic sprinkler and burglar alarm 
systems. Low insurance rates. All employees under 
$500,000 Fidelity Bond. Legal Liability Bond $500,- 
000 each location. 

SERVICE FEATURES—State, U. S. Cust. bonded. Pool 
car dist. Office & storage space on lease basis. 
REPRESENTED—American Chain of Warehouses, Inc. 
MEMBER—A.W.A.; Mo. W.A.; St. Louis C. of C. 


ST. LOUIS, MO. 


Keystone Warehousing Co. 


Norman Levitt, * 1025 Spruce St. 
General Manager Est. 1951 Chestnut 8394 


FACILITIES—Central Loc. in Whsle. and Jobbing dis- 
trict; 2 Units, totaling 210,000 sq. ft., (1) fir. Id. 150 
Ibs. per sq. ft., sprinkler system; siding T.R.R.A., 6 
cars; Ins. 18c. Truck platform, 14 trucks; 6 under 
shelter. (2) fir. Id. unimtd. Siding MoPac, 7 cars; 
Ins. 26V2c; free switching other RRs. Truck platform, 
10 trucks under shelter. 


SERVICE FEATURES—State bonded; Pool car distr.; 
stge. space for lease. 


Incorporated 








SPRINGFIELD, MO. 


General Warehouse Corporation 


601 N. National * Telephone 4-1855 


FACILITIES—140,000 sq. ft.; mill constr.; fir. Id. 
500 Ibs. per sq. ft.; sprinkler system, private 
watchman. Ins. rate 18c to 37c. Fumigation. Sidings 
on Frisco. 16 cars. Reciprocal switching. Truck 
platform, 15 trucks. 

SERVICE FEATURES—State bonded; pool car distri- 
bution; storage, office & display space for lease. 
Company operated cartage service, 11 trucks. 
Transit storage specialists. 


WAREHOUS E 


MISSOURI © NEW JERSEY 


CAMDEN, N. J. 





South Jersey Port Commission Operating |. Leg Cooke Warehouse Co:9, 


Camden Marine Terminals 


D. C. Nevins *D Foot of Beckett St. 
General Manager Woodlawn 4-5028 
FACILITIES—2 Units, totaling 167,200 sq ft., brick & 
steel constr., fir. Id. 900 Ibs., sprinkler system, pri- 
vate watchmen; siding PRR, 90 cars; free switching. 
Reading & PRR. Truck platform, 76 trucks. Water 
dock facilities. Unit 1—1050 ft. dock, 30 ft. draft; 
Unit 2—1500 ft. dock, 8—16 ft. draft, for barges 


only. 
ASSNS.—A.W.A., AAPA & North Atlantic Ports 
Assoc. : 


ELIZABETH, N.J. 


Lehigh Warehouse & Transportation Co. 


Established 1934 
Ralph Memoli 963 Newark Ave. 
Manager Tel.—Market 3-1830 


FACILITIES—500,000 sq. ft. reinf. concrete & steel. 
Fir. Id. 250 Ibs. Fireproof. Auto. Fire & Burg.— 
ADT. Ins. $.167. Siding PRR. 30 cars. Shelt. 
plat. 20 trucks. 

SERVICE FEATURES—Pool car dist. Co. oper. cartage 
serv. 52 trks. Off. & Stge. space for lease. Spec. in 
hding. Ige. machinery & steel in lifts up to 4Y2 
tons. 1 ptbl. Bit. Con.; Fngr. Type Elev.; Frt. Plat. 
Elev.; 5 Ptbl. Trg. Mach.; 4 Elev. Plat. Trk.; 40 


Plat. tk. 
MEMBER—A.W.A.; N.J. Mtr. Trk. Assoc.; Whse. 


Assoc. of N.Y. 


JERSEY CITY, N. J. 
“Gateway to the World” 


Harborside Warehouse Company, inc. 


Established 1933 Tel. HEnderson 4-6000 
Executive and Sales Office 
34 Exchange Place, Jersey City, N. J. 


In the Heart of the Metropolitan Area, Directly 

Opposite Cortlandt Street, New York 

wD 

FACILITIES—3 units—fireproof, brick and concrete. 
Penna. R.R. private siding—26-car capacity; connec- 
tions with all roads entering city. Merchandise 
storage, Manufacturing and office space, 1,650,000 
sq. ft.; sprinkler; automatic fire alarm. Insurance 
rate: .099. Platform capacity, 40 trucks. Cold stor- 
age: Coolers, 1,608,000 cu. ft.; freezer, 1,182,000 
cu. ft.—total 2,790,000 cu. ft., convertible; auto- 
matic fire alarm. Insurance rate: .06. Brine refrigera- 
tor system; temperature range, 0° to 50° F.; 
cooler-room ventilation; humidity control; 20-truck 
platform. Dock facilities: Waterfront dock, 600 ft.; 
minimum draft 21 ft.; pier berth, 600 ft.; bulkhead 
draft, 25-30 ft. 
SERVICE FEATURES—Free lighterage; pool car dis- 
tribution. Rental of office space. All perishable 
products accepted for cold storage. Free switching 
on certain perishable products. Bonded space 
available. American Export Lines steamers dock at 
piers adjacent to warehouse. Consign rail ship- 
ments to storer c/o Harborside Warehouse Co., 
Jersey City. Pennsylvania Railroad, Henderson 
Street Station delivery. 
ASSNS.—A.W.A. (Cold Storage Div.); W.A. Port of 
New York; Mar. Asso.; N.Y. Mar. Exch., Com. & 
Ind. Asso., N.Y.; Jersey City C. of C. 


Incorporated 






















Traffic Law and Procedure 
By G. Lloyd Wilson 


Laws and regulation as applied to traffic 
and transportation are comprehensively 
treated in ordinary language for layman 
and expert. 


So organized, indexed and referenced 
that top transportation lawyers find them 
valuable . . . yet they are widely used as 
a text and also as a working tool by traffic 
men. 


States and explains the law—gives inter- 
pretations and applications—discusses 250 
cases—contains 1745 reference notes. 


Volume 1 @ SERVICES @ $3.00 
Volume 2 ~ RATES e@ $3.25 
Volume 3. @ PROCEDURE e@ $3.00 


Complete set of 3 volumes $8.00 


The Traffic Service Corp. 
Washington 5, D. C. 


815 Washington Bldg. 
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JERSEY CITY, N.J. 





— 


140 Bay St., Jersey City 2, N. J. 
Telephones: (NY) Whitehall 3.5099 | 
(NJ) Journal Square 2-5080 | 
TWX: JC-112 


J. Leo Cocke Frank E. Kec ney | 


President Vice President-Sales | 


Established 1949 Investment over $200,000 | 
FACILITIES—300,000 sq. ft. reinf. conc. and steel. | 
Low ins. rates, watchman serv. Fl. Ld. 250 [bs. | 
Siding Pennsylvania RR. Also Erie RR., 12th &| 
Provost Sts., Jersey City. Local. and over-the-road | 
truck service. Shelt. plat. Spec. in food and prod- | 
ucts requiring protection from dampness, dirt, heat | 
or cold. Mod. mat. handling. Palletized. Eastern | 
Rep.: North Pier Terminal Co., Chicago; National | 
Terminals Corp., Cleveland; Indiana Terminal & 
Refrigerating Co., Indianapolis. 
MEMBER—A.W.A.—Can. W.A. 


JERSEY CITY, N.J. —————_ | 


Lackawanna Warehouse Company | 


Established 1940 
|. A. Miller, Manager 
Tel.—(N.J.) Journal Sq. 2-3360 
(N.Y.) Rector 2-2345 | 
FACILITIES—1,072,883 sq. ft. reinf. concrete & steel. | 
Fireproof. Fire & burg.—ADT. Ins. $.06. Siding | 
D.L.&W. R.R. 52 cars. Shelt. plat., 54 trucks. Ceil- 
ing hgt. 81/2 ft. Elev. cap. 12,000 Ibs. 
SERVICE FEATURES—Pool car dist. 
space for lease. Co. oper. cartage serv. 52 trks. 
SIT arrangements. 24 frt. plat. elev., etc. 
MEMSER—A.W.A.; N.J. Motor Truck Assoc.; Whse. 
Assoc. Port of N.Y.A. 


NEWARK, N.J. 


Lehigh Warehouse & Transportation Co. 


Established 1919 
A. F. Christiano 
Manager 





Incorporated | 
629 Grove St. | 


Stge. & off. | 








Incorporated | 
98 Frelinghuysen Ave. | 
Tel.—(N.J.) Bigelow 3-7200 | 
(N.Y.) Rector 2-3338 | 
FACILITIES—250,000 sq. ft. reinf. concrete & steel. | 
Fireproof. Auto. Fire & Burg.—ADT. Ins. $.064. | 
Fir. Id. 250 Ibs. Siding Lehigh Valley, 15 cars. 
Recip. switch with PRR. Shelt. plat., 20 trks. 
SERVICE FEATURES—Co. oper. cartage, 52 trks. 
Spec. in food, liquors, elec. apples. 2 grav. rol. 
con.; 8 frt. elev.; 120 plat. tk.; 14 hand tk. 
MEMBER—A.W.A.; N.J. Motor Trk. Assoc.; Whse. | 
Assoc. N.Y. | 


PORT NEWARK, N.J. 


Lehigh Warehouse & Transportation Co. Inc. | 


Agents for the Port of New York Authority | 





| 


Established 1948 Building 5 
R. Memoli Foot of Doremus Ave. 
Manager Tel.—Market 3-7463 


FACILITIES—200,000 sq. ft. reinf. concrete & steel. 
Fireproof. Sprinkler sys. watchman ADT supervised. | 
Private RR siding 13 cars PRR, CNJ, LV, shelt. plat., 
30 trks. Deep water berth to 35’. 
SERVICE FEATURES—U. S. Customs bonded. 2-25 | 
ton cranes. S.1.T. Pool Car dist. Co. oper. cartage | 
serv. 52 trks. } 
MEMBER—A.W.A.; N.J. Motor Trk. Ass’‘n.; Whse. | 
Ass’n. N.Y. 








TRENTON, N.J. 


J. Leo Cooke Warehouse Co. | 


Established 1949 Investment $100,000 | 
Whitehead Road, Trenton 9, New Jersey 
Telephones: (N.J.) JUniper 7-4646 
(N.Y.) WHitehall 3-5090 TWX: JC—112 
J. Leo Cooke Frank E. Kearney 


President Vice President-Sales 
FACILITIES: 100,000 sq. ft. reinforced concrete anc 
steel. Low insurance rate. Watchman service. Floor 
load 300% multiple story bldgs. Unlimited one 
story bldgs. Pennsylvania R.R. private siding. Loca: 
and over-the-road truck service. Sheltered platforms 
rail and truck. Spec. in foods and products requir- 
ing protection from dampness, dirt, heat or cold. 
Mod. mat. handling, palletized. Pool car distribu- 
tion. Eastern rep. for: North Pier Terminal Com- 
pany, Chicago; National Terminals Corp., Cleve- 
land; Indiana Terminal and Refrigerating Company, 
Indianapolis. 

MEMBER, American Warehousemen’s Association, 
Canadian Warehousemen’s Association. 
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WAREHOUS E 


a 
; BROOKLYN, N.Y. 


Lehig Warehouse Corporation of Brooklyn 


Established 1939 
V. Kivien 184 Kent Ave. 
Manager Tel.—Evergreen 7-9580 
FACILITIES—300,000 sq. ft. reinf. concrete & steel. 
Floor load 250 Ibs. Cooler space. Ins. $.054. 
Auto. Fire & Burg.—ADT. Siding Brooklyn Eastern 
Dist. Term., cap. 40 cars. Free RR switch. Shelf. 
plat., 20 trucks. Water dock 200 ft. 


SERVICE FEATURES—Pool car dist., stge. & off. space 
for lease. Specialize in foodstuffs. Ceiling hgt. 10 
ft, elev. cap. 12,000 Ibs. 


| MEMBER—Amer. Whsemen’s Assoc., N.J. Motor Trk. 
Assoc. Whsemen’s Assoc. of Port of New York. 


BUFFALO, N. Y. 


The Lederer Terminal Warehouse Co., Inc. 


Established 1921 * Tel. Fairview 1120 
124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 
FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
|const. Private watchmen. Sidings on Erie and 


| Nickel Plate RRs., cap. 20 cars. Shelt. Motor plat. 
cap. 14 trucks. Humidity controlled space. 


REPRESENTED BY—Cleveland, Lederer Terminals 
| (see adv.) (CHerry 1-5280); Youngstown, Lederer 
| Terminals (6-6351). 


| MEMBER—A.W.A., Whse. Assn.—New York. 
BUFFALO, N. Y. 


Incorporated 


| The Keystone Warehouse Co. 


Established 1903 * 


|E. C. Thomson 
| Vice President 


FACILITIES—Total 750,000 sq. _ ft.; 
sidings PRR & N.Y.C., 20 cars; free 
switching other RRs; sheltered truck 
plat., 15 trucks. Storage, office & dis- { 
play space. 

| MEMBER—A.W.A., N.Y.S.W.A. 


Incorporated 
541 Seneca St. 
Tel.—MAdison 8860 





|e SRR 0 Y, 


WILSON WAREHOUSE, INC. 
Established 1941 Incorporated 
James E. Wilson, Jr. 290 Larkin St. 
President Tel. MAdison 2727 
| FACILITIES—260,000 sq. ft. Fireproof, steel & con- 
|crete constr. Fir. Id. 300 Ibs. Sprinkler system, 
| private watchmen, ADT alarm system. Lowest ins. 
rate in Buffalo. Siding N.Y.C., 12 car capacity. 
| Free switching. Sheltered truck platform. 
SERVICES—Pool car distr., storage & office space 
for lease. 
| REPRESENTED BY—New York City, Allied Distribu- 
tion, Inc., 11 West 42nd Street (Pennsylvania 
6-0967); Chicago, Allied Distribution, Inc., 
South Michigan Blvd. (WAbash 2-3567). 


BUFFALO, NEW YORK 
BUFFALO MERCHANDISE 


WAREHOUSES, INC. 
Incorporated 1940 


William L. Korzelius 261 Great Arrow Avenue 
Vice-President Victoria 2411 
FACILITIES—250,000 sq. ft., 20 car capacity sid- 
ings —NYC RR. Free reciprocal switching. Inside 
truck dock, 
SERV!CES—In-transit storage. 
tion. Open yard storage. 
EQUIPMENT—300 warehouse trailers, 12 fork lifts, 
| 4 troctors, 2 pul-pac. 


“EMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 


DUNKIRK, N. Y. ————————_ 
Tidewater-Cleveland Storage Corp. - 


118-198 Stegelski Ave. 
Tel. Dunkirk 7740 


FACILITIES—150,000 sq. ft. on NYC 
mainline tween Cleveland and 
Buffalo. One-story, high - ceilinged 
sprinklered brick and steel building. 
Covered N.Y.C. railroad siding; 20-car 
capacity. Reciprocal switching with 
PRR; Nickel Plate, and Erie. Storage- 
in-transit privileges on a large variety 
of products. Subsidiary of The Key- 
stone Warehouse Company of Buffalo. 


Pool car distribu- 


— 
— 


Wa! 
Mo: 


‘er B. McKinney, Jr. 





NEW YORK ©® NORTH CAROLINA @ OHIO 


HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 


Established 1951 
Thomas R. Clark 
Manager 


Incorporated 
Horseheads Industrial 
Center, N.Y. 

Tel.—Elmira 9-3856 


FACILITIES—Whse.: one-story, fully  sprinklered. 
350,000 sq. ft. Fl. Id. unimtd. Cl. Ht. 14 ft. Insur- 
ance $.329. Priv. siding 40-car cap on, & consign 
shipments via PRR-LV-Erie-DL&W Tk. dock-unlimited. 
SERVICE FEATURES—Assembling, packaging, bot- 
tling. Stge. space for lease. Mats. Hdlg.: Fork 
Lft. Tk. Palts. Specializing in food products, elec- 
trical appliances, paper products, non-hazardous 
chemicals, etc. 

MEMBER—A.W.A., Elmira C. of C., C. of C. of 
Horseheads. 


RALEIGH, N. C. 


CAPITAL STORAGE & 
DISTRIBUTING CO., INC. 


R. Henderson * 2300 Louisburg Road 
Secy.-Treas. P, O. Box 2772 
Telephone—4-7791 
FACILITIES—20,000 sq. ft. Fireproof, brick-block- 
steel conc.-constr.; floor load 500 Ibs.; dry sprinkler 
system, sprinkler alarm; fumigation siding Norfolk 
Southern, cap. 3 cars; sheltered truck dock, cap. 12 

trucks. Ins. rate .264 (90%). 

SERVICE FEATURES—Bonded; pool car distribution; 
company operated ones service, 6 trucks; office, 
display & exhibit space for lease. 


AKRON 9, OHIO ——————— 
THE COTTER MERCHANDISE 
STORAGE CO. 


Established 1882 * Incorporated 
C. H. Geib 133 E. Center St., P.O. Box 808 
President Franklin 3136 
FACILITIES: Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low insur- 
ance rates. Covered Truck Docks. Private siding. 
PRR—B&O—AC&Y. 


0 Renrssenled ty ALURD OUT EEOTIO 


wet ave Ta 
AWA; OWA 
CINCINNATI, OHIO 


The Baltimore and Ohio Warehouse Company 


Incorporated 


Irvin W. Mead * 


Mgr. & Treas. Tel.—Parkway 7646 


FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90, cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 
SERVICE—Pool car dist., reshipping and C.O.D. 
collections. Especially adapted to products requir- 
ing protection from dampness, dirt, heat or cold. 
Special rooms for stge chocolate and choc. candies, 
controlled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W.A.; Cin. 


CINCINNATI, OHIO 


| Charles E. Wagner, 7 West Front St. 


General Manager Tel.—Main 4117 


FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 

Front St. Both houses: Total 225,000 sq. ft.; heavy 

mill const.; Sprink. sys.; A.D.T. burglar alarm; 

Sidings, P. R. R. and So. Ry. Reciprocal switching 

arrangements. 

SERVICE FEATURES—Pool car distribution; storage 

in transit. 

MEMBER—A.W.A.; 

REPRESENTED BY: Am. Chain of Wh 
New York 17 
250 Park Ave. 
Plaza 3-1234 


ses., Inc. 
Chicago 4 

53 W. Jackson Blvd. 
Harrison 7-3688 


CLEVELAND, OHIO 


The OTIS Incorporated 
TERMINAL WAREHOUSE CORP. 


Bernard E. Woeste * 1300 W. Ninth St. 


V.-P. & Gen’‘l Mgr. Tel.—Main 7457-58 
FACILITIES—500,000 J ft. Fireproof, brick-conc.; 
auto. 





A.D.T. Sprink. sys. an burg. alarm; watch- 
men. Ins. rate, 14.3c. Sidings on N.Y.C. and Bi 
Four (stop off cars). Free switch. Shelt. Docks an 
siding in bldg. Downtown Cleveland location. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport services. Storage, 
office and display space for rent or lease. 
MEMBER—O. W. A.; Cleve. W. A.; A. W. A. 





Second & Smith Sts. | 





W.A. | 


_ Cincinnati Merchandise Warehouses, Inc. | 


O.W.A. and Cin. Ware. Club. 
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CLEVELAND, OHIO 


The Lederer 


Terminal Warehouse Co. 
General Office 


Foot of East Ninth St. 
Telephone—Cherry 1-5280 


Herbert H. Lederer *D = Established 1921 
President Incorporated 


FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A. D. T. 
Burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 
East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively)—120,000 sq. ft. 
Fireproof, concrete const. Private watchmen, 24- 
car siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 

1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof, 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck motor platform. 

1484-1540 Riverbed Ave.—150,000 sq. ft. fire- 
proof concrete-brick-steel const. Private watchmen. 
6-car siding on Erie. 12-truck Motor platform. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 

REPRESENTED BY—New York City, Allied Distribu- 
tion, Inc., 11 West 42nd Street (Pennsylvania 
6-0967); Buffalo, Lederer Terminals (Woodlawn 
1120) (see adv.); Youngstown, Lederer Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 
CLEVELAND, OHIO 
National 
Terminals Corporation 
1200 West Ninth Street 


Tel.—Cherry 1-4170 


w F. H. Pruso 


Vice President In Charge 
of Operations 


A. B. Efroymson 
President 





FACILITIES—Four units, 1200 W. 9th St. 516,000 
sq. ft. Cold Storage 1,500,000 cu. ft. Insurance rate 
.113. 35-car siding on C.C.C. & St.L., free switch. 
Sheltered motor platform, 65 trucks. 1150 Main Ave. 
30,000 sq. ft. 21-car siding on B.&O. RR.—no re- 
ciprocal switching. Two truck platform. Dock, 500 
ft., draft 20 ft. 615 Stone’s Levee—Siding C.C.C. 
& St. L. R.R. 10 cars. No reciprocal switch. 10 truck 
platform. 421 Stone’s Levee—Siding C.C.C. & St. L. 
RR. 10 car. No reciprocal. 2 truck platform. Modern 
handling equipment in all buildings. 
SERVICE—Pool car distribution. Space for lease: 
storage, office, light manufacturing. Cold storage: 
fruits, vegetables, meats, fish. poultry and dairy 
omy frozen fruits. Complete rail, truck and 
oat facilities for dry and cold storage. 


MEMBER—A.W.A., Ohio W.A. 
New York representative—J. Leo Cooke 
Warehouse Corporation—Telephone WH. 3-5090 
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COLUMBUS, OHIO 


The Columbus Terminal Warehouse Go. 
Established 1882 Incorporated 


Cc. C. Adams * 119 East Goodale 
General Manager Tel.—Adams 6239 
FACILITIES—Goodale: 80,000 sq . ft., conc. & brick 
const., htd. & sprink., low he vet RR. Pool car 
dist. TERMINAL WHSE.: 100,000 ft. brick, 


conc. & mill const., oy burglar sie NYC RR, 
CURTIS AVE.; 50,000 s . Ft. 3 one story steel frame 
bidg., 10 ton cranes, RR in building, sprink. P. 
RR. AWA Cartage. 


O Repsssonion oy 
fst sewer am Te 
DAYTON, OHIO———————_ 


The Peerless Transportation Co. 
214 S. Perry St. 
O. F. Schmidt, Pres. Phone: Fulton 2166 


MERCHANDISE STORING & TRUCKING 
100 TRUCKS, TRAILERS 
POOL CAR DISTRIBUTION, GENERAL TRUCKING, 
PACKAGE DELIVERY 
WAREHOUSING—B. & O., PENNSYLVANIA and 
N. Y. CENTRAL RAILROADS 
LEASED TRUCK SERVICE (Long Term Contract) 


TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner ‘% 321-359 Morris St. 


General Manager (Tel.—Main 4231) 
FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 
Storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Reinforced concrete const. Private Sidings; N.Y.C. 
and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 


LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


—— PORTLAND, OREGON ———_— 
RUDIE WILHELM WAREHOUSE COMPANY 


Established 1910 D Incorporated 
Rudie Wilhelm, Jr., General Manager. 
1233 N. W. 12th Avenue 
FACILITIES—Modern whses in heart of wholesale 


groc., drug, hrdwre., appliance districts. 300,000 
sq. ft. I, ADT burglar, fire protection. Ins. 





i 




















rate 8.5c, 9.3c, 13c, 24.3c. Free switching; 30-car ca 
sidings; undercover car, truck ks; water = 
525 ft. draft 32 ft. 


SERVICES—U. S. Customs Bonded; office, display, 

exhibit space; A aay car o. Local, long distance 
truck service, hvy. & Igt.; 82 trucks. 

REPRESENTED BY—Affiliated om ag Companies 

& Interlake Terminals, Inc., % Y. 1 

MEMBER—AWA and OD&W. 


PORTLAND, OREGON 


CONSOLIDATED FREIGHTWAYS 


Austin Schnase, Warehouse Mgr. 

1633 N. W. 21st Ave. 
FACILITIES—120,000 sq. ft. in heart of industrial 
section. Heated bldg. Office space. Commercial 
and space lease storage arrangements. SERVICES 
— Domestic and ex- 
port packing and 
crating. Pool car dis- 
tribution. Local cart- 
age. Long distance 
trucking service. 


























PHILADELPHIA, PA. 


Merchants Warehouse Co. 


10 Chestnut Street Established 1886 
FACILITIES—11 units; sidings PRR and Phila. Belt 
| Line; sheltered truck platforms; pool 

car distribution; storage; office, dis- (sis 
play and exhibit space for lease. es cumimace 
U. S. Customs bonded. 
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PHILADELPHIA, PA. 
Pennsylvania Warehousing 


and Safe Deposit Co. 


Edward W. Oescher * 303 Chestnut Street 
President Tel. LOmbard 3-3893 
FACILITIES—22 big, modern warehouses—1,000,000 
> — free and bonded storage space. Rail and 
ay facilities. Special equipment for handling 
bite commodities. One- to 10-ton trucks for 
ener delivery. Safety, economy, convenience, 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 


Established 1895 
W. H. Dearing * 671 S. Main St. 
President Telephone—8-5!34 | 


FACILITIES—90,000 sq. ft.; mill-brick-concrete const, 

— system; A.D.T.; Watchmen. Insurance rote 

11.7¢. Sidings on 1.C. and St.L. S.W. System; free | 
switching. Sheltered Motor Platform. 





































P. O. Box 2°42 


low-cost insurance. Write for details = ey o* eee. Pool Car | 
of Ie. Sas tr. Local cartage, P. U. . service. Storage, | 
REPS.—Geo. W. Perkins, 82 Beaver St., New York 5; | 4: ae, 
J. W. Terreforte, 250 Park Ave., New York 17; billing and collections. Office space. 





Henry H. Becker, 53 W. Jackson Bivd., Chicago 4. 
PHILADELPHIA, PA. 


“TERMINAL” 


offers 
8 BIG WAREHOUSES 
60 MODERN TRUCKS 
for better distribution 
in Philadelphia 


EE 
The Dallas Transfer & Terminal | 


Warehouse Company, Inc. 


2nd Unit Santa Fe Bldg. * Established 1875 | 


FACILITIES—270,000 sq. ft. Fireproof construction. | 
A.D.T. Sprinkler system. Watchman. Santa Fe Siding | 
Free switching. Downtown location. Inside motor | 
and rail docks. Low insurance rate. 


SERVICE FEATURES—State bonded. Merchandise and | 
household goods storage, office and display space. 
Pool car distribution. Cartage service. | 


REPRESENTED BY—American Chain of Warehouses. 
MEMBER—A.W.A., N.F.W.A., S.W.W. & T.A, 


DALLAS, TEX. 


lnterstate-Trinity Warehouse Co. 


































anes . Established 1913 Incorporated | 
Unequaled facilities and services for P 
the safe storage and efficient distri- R. E. Abernathy * 301 N. Market St. | 
bution of your merchandise in the President Tel.—RA-6155 | 
Philadelphia trading area. Check FACILITIES—Prop. leased; 150,000 sq. ft. Fireprf. | 
this unique combination of advan- brick and conc. const. Fl. Id. 300 = Sprink. Pvt. | 
tages you get at “Terminal”: Ex- watchman. A.D.T. Ins. rate, 9.35c. On M.-K.-T. | 
perienced, responsible personnel % 6 cars. Free switch. Shelt. motor dock, 12 trucks. 


SERVICE FEATURES—State bonded. Pool car. Stge. | 
and Office space for lease. Cartage serv., 21 
trucks. Complete mdse. serv. and traffic Super. | 
Daily receipts and ship. reports. Monthly invent. 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—A.W.A.; National Furn. Whse. Assn. | 


HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. | 


Established 1926 Incorporated | 


701 N. San Jacinto St. Tel.—Preston 7151 | 
FACILITIES—Dry Storage 270,000 -' ft. Cold Stora 
900,000 cu. ft. Reinf. Conc. Spri A.D.T. Watch- 

. Ins.; Dry Storage 10c. Cold Storage 26c. 
Siding So. Pac. R.R. 


ditioned, and Cold Storage. Pool Car Distribution. 
Local Cartage. Private Parking Lot for Cust. and | 
sone COLD Sree. pat nn oe to 40°, | 
ializing in the storage of meats, poultry, eggs, | 
fruits, nuts, quick frozen foods, and sea foods. | 
REPRESENTED BY—Am. Chain of Warehouses, Inc. | 
MEMBER—A.W.A., N.A.R.W., S.W.W.&T.  Assn., | 
Hous. Whsemn’s Assn. 


HOUSTON, TEX. —————— | 


Patrick Transfer & Storage Co. 


Established 1900 
Fisher G. Dorsey *D 1117 Vine St. 
Owner Tel.—Preston O11! 
yee Municipal Dock 4, Turning Basin 
50,000 sq. ft. Concrete const. Sprinkler sys. A.D.T.; 
Worheoa Ins. rate, 8c. Siding cap. 72 cars; free | 
switch. Sheltered motor plat. Water Dock; length 
500 ft.; draft 32 ft. (2) Any Vine St. 25,000 sq. 
ft. Siding on S.P. 
SERVICE FEATURES—Bonded; (1) U. S. Customs | 
State. Pool car dist. Motor transport serv. Owners | 
Lone Star Package Car Co., Houston Div. | 
REPRESENTED BY—Associated Warehouses, Inc 


SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co. 


Security Storage & Commission Co. 
Established 1906 * Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth West St. 
F. L. Dent, Secy.-Mngr. Tel.—5-3428 & 29 
Property owned; 75,000 sq. ft., brick & concrete; 
fir. Id. 250 Ibs. max.; sprinkler; A.D.T.; ins. rate 
34.8; fumigation; siding D & RGW 12 cars; 


switching other railroads. Sheltered truck platform, 
trucks 

SERVICE FEATURES—Employees bonded; pool car 
distr., container serv.; company oper, cartage serv. 
10 10 trucks; display and exhibit space. 


over 1,600,000 sq. ft. of combined 
storage space « low insurance rates 
e fleet of modern trucks for fast 
store-door delivery within 100-mile 
radius « fully mechanized handling 
by expert operators « U.S. Customs 
bonded space « private siding con- 
nections with P.R.R.and the Reading 
¢ clean, well-lighted storage floors « 

spacious truck docks « efficient pool- 
car service « storage-in-transit privi- 
leges. Write today about your 
problems and requirements. 


TERMINAL WAREHOUSE CO. 


Gerald 0. Hodge, Pres.—Est. 1904 
81 Fairmount Avenue, Philadelphia 23, Pa. 
Tel.: MArket 7-0160 
Represented by DISTRIBUTION SERVICE, Inc. 















SIOUX FALLS, S. D. 


Wilson Storage and Transfer Co. 


Established 1930 
Frank Taylor 
Manager 


Incorporated 
110 N. Reid St. 
Telephone 4-7021 


FACILITIES—140,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private watchmen. 
Siding on Chi. & N. W., adjacent freight depot. 

- ag FEATURE—State bonded. Pool car distribu- 
tion. Storage and office space for lease. 

WILSON TRUCK SYSTEM—(Owned and operated by 
us)—Features common carrier truck service to 
Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen, Yankton, Winner, Pierre, Mitchell, Brookings. 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. Tel. 9-1674 
C. J. LaMothe, Pres. Established 1939 


FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fl. Id. 500 Ibs. max. 
200 min.; ins. rate, .199c; spr. system.; ADT; RR 
siding Frisco RR, 8 cars; truck Pe- 8 trucks. 
(2) 26 W. Virginia Ave.; 60,000 sq. ft.; br. & mill 
const.; unlim. Id.; + sym.; Kor; RR siding. 
1. 8 oe truck plat., 10 trucks. 

SERVICE FEATURES—Pool car dist. 7 
— x .—™ switching. 

TED BY—Am. Chain of Whses., Inc. 

ASSOCIATIONS CA-WA. S.W.A., Memphis C.C. 
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—Utah Warehouse Association. 
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RICHMOND, VA. 


Bresis Transfer & Storage Co., Inc. 


Established 1878 
C. Fair Brooks * 1224 W. Broad St. 


Presicient Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Blvd., slow burning; total floor space, 80,000 
Fy aft Watchmen. Ins. rate 42c. Sidings on R. F. 


beevice FEATURES—Pool car dist. Motor freight 
line serv. Va. and Eastern Seabord cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 


New York, Philadelphia, Lynchburg. 
RICHMOND, VA. 
VIRGINIA BONDED 
WAREHOUSE & TRANSPORTATION CO. 
1709 East Cary Street—Richmond, Va. 





13 cars; free switching. 








Storage space 160,000 square feet, completely mod- 
ernized. Mechanized materials handling equipment. 
| 8-car siding Southern aaneey, 8-truck platform. 
Pool car distribution. Lehigh cartage services. 
| Sprinkler protected; ADT Watchman controlled. 


| Operated by Lehigh Warehouse & Transportation 
Co., Newark, Jersey City, Brooklyn, Elizabeth, Port 
| Newark, Richmond, Va. 


SPOKANE, WASHINGTON 


| CONSOLIDATED FREIGHTWAYS 


| Morris Mayfield, Manager N. 1405 Ash St. 
(36,000 sq. ft.) 
FACILITIES—Three stories plus basement, heated 
| brick building. Elevator. 2-car RR siding. Union 
| Pacific, reciprocal switching. Office space available. 
| SERVICES—Household goods and merchandise stor- 


|age, local cartage in connection with warehouse 
services. Also long distance trucking service. 








TACOMA, WASHINGTON 


| CONSOLIDATED FREIGHTWAVS 


Maynard Mayfield, Manager 1551 Puyallup Ave. 
(22,800 sq. ft.) 
| FACILITIES—Heated building. Sprinkler system. 
| Steel roof, reinforced concrete floor. One-story 
| with unlimited floor load. Ceiling height: 30 ft. 
| 2-car RR siding. Northern Pacific, reciprocal 
| switching. 
| SERVICES—Household goods and merchandise 
| storage, pool car distribution, local cartage (in 
connection with pool car and warehouse services). 
| Long distance trucking service. 


MILWAUKEE, WIS. 








126 N. JEFFERSON 





STORAGT. CO OALY .8-5770 
VMAILWAVUKEE T. L. HANSEN 
President 
FACILITIES; 19 Ware- SERVICE FEATURES: Boe- 
| houses; 6,000,000 cu. ff. ded: U. S$. Customs, 
ag ee cu. State; Pool Car Dis?., 
0. vort Side; 5 Acres Motor Truck Terminal, 
utside Storage; Floor 


Cartage Service 


REPRESENTED BY: Ameri- 
can Chain of Warehouses, 
New York, Chicago 


loads, 150-Unlimited; Ins. 
Rate, low; 62 Car side 
trock on C. & N. W.- 
Reciprocal Switching; 
Water Dock Length 840 
| .. Draft 22 ft. 


—— 





|—_—_—— MILWAUKEE, wis. 
National Warehouse Corp. 


531 S. Water St. 





State Bonded. Com- 
plete warehousing & 
distribution service. 
Sales Representative: 
Assoc. ses. Inc. 





Space for is 

A Solid Block of 
Responsible 
Warehousing 



















SLLAWRENCE WAREHOUSE INC. 


B°VAN HORNE AVENUE, MONTREAL, CANADA 





W. D. Day, 


Vice Pres., Warehousing 


FACILITIES—in the center of ae by: 
750,000 sq. ft. mdse. storage, 
storage, —30° to +40° F., sharp or quick, ang 
Fireproof, reinforced concrete construction, 250 Ibs. 
per sq. ft. max. 
nell alarm system. Insurance 14¢ per 3-yrs. Sidings 
on CNR, CPR, 20 cars inside bldg., 70 outside; _ 
switching. Truck platform, 60 trucks, 50% unde 
shelter. 2,200-ft. water dock, 18-25 ft. draft. 
SERVICE FEATURES—Canada Customs bonded, 
ferance and regular bonds. Motor freight terminal 


Transport, Ontario; Direct Motor Express, Quebec; 
Direct Winters Ltd., U.S.A., Baymond Corp., On- 
tario. Co. owned cartage service, 11 trucks. Storage 
space for lease; office space for lease. 
facturing, field warehousing. 


MEMBER—Canadian Warehousemen’s Assn.; Toronto 


SECTION 
CANA 
























CANADA 


Canadian Section 
The Canadian warehouses listed here 
have been subjected to the same careful 
investigation that assures listing of only 
those warehouses that are known fer 


their integrity. They merit your complete 
confidence. 


MONTREAL, CANADA 


200,000 | ft. ee 
sprinklere 
12¥ac. 8 car , w,- on 
C.P. Ry. Free switch 
Services: Canada Cust. 
Bonded. Pool car dist., 
cartage service. Im 
& Export, Traffic & 
toms Service. Sales: 
Allied Distribution Inc., 
Chicago 4 (WAbash 2- 
3567); New York 36 
(PEnnsylvania 6-0967) 





TORONTO, ONT., CANADA 
Terminal Warehouses, Ltd. 
Established 1929 


207 Queen's Quay West 
Tel: EM 3-3411 


2,500,000 poe 


floor load; sprinkler system; Grin- 


suf- 


in whse., Co. owned truck lines: Direct Winters 


Board of Trade; AWA; Canadian Chamber of Com- 
merce; Canadian Industrial Traffic League. 











VANCOUVER, B.C.—CANADA 


Johnston Terminals Ltd. 


Head Office 


505 West Ist Ave. Established 1913 


OPERATING—Johnston National Storage Limited, 
Brade Storage & Distributing Co., Ltd., Terminal 
Cartage Limited, Johnston Storage Limited. 


FACILITIES—5 locations downtown. 11 general 
mdse. stge. whses.—400,000 sq. ft. Free switching 
all lines; 40 car cap. Vacuum fumigation. Field 
Warehousing. Wharf operators—complete scow & 
barge fac. 217 trucks—all types. Heavy machinery 
handling. 

SERVICE FEATURES—Complete scheduled mdse. 
pool car services from and to all Canadian peints. 
Carload dist. all commodities. Can. Cust. bonded 
whses. COD Bonded. Branch office fac. Over 
5,000,000 cu. ft. storage. Fur stge. vaults. Drug and 
chem. whse. Complete HH goods packing, stge. and 
I.d. hauling. Open stge. Agents Allied Van Lines 
Ltd. (Can.), Aero Mayflower (U.S.A.). 

Western Canada’s Largest Moving, Shipping, Ster- 
age and Distributing Service. 





NEWS OF TRAFFIC CLUBS— 
(Continued from page 85) 


traffic manager, Metals Disintegrating 
Co. H. D. Pollen, traffic manager of P. 
Ballantine & Sons, will be moderator. 
The club’s annual spring dinner dance 
will be held at the Robert Treat on May 
7. Andrew Rompilla, Jr., sales represent- 
ative, National Transportation Co., is 
chairman. 
Kk * * 

The Transportation Club of San Fran- 
cisco has elected Keith Miller, assistant 
manager, traffic department, Standard 
Oil Co., of Califor- 
nia, as president for 
the ensuing year. 
Other officers elect- 
ed were: First vice- 
president, August E. 
Fridberg, freight 
trafic manager, 
Matson Lines; sec- 
ond vice-president, 
L. Gordon Crocket, 
special assistant, 
passenger depart- 
ment, Southern Pa- 
cific System; and 
secretary - treasurer, 
George W. Phelps, retired general agent, 
Louisville & Nashville Railroad. The 
following were elected directors: Frank 
H. Case, assistant secretary and assistant 
treasurer, Pacific Telephone & Telegraph 
Co.; Earl C. Maund, general manager, 
Union Iron Works of California; Robert 
A. Penk, traffic manager, Continental 
Can Co.; James K. Speight, general 
agent, Denver & Rio Grande Western 
Railroad. They will serve with Samuel 
L. Wright, attorney, Pillsbury, Madison 
& Sutro, and H. L. Robertson, vice-presi- 
dent, Highway Transport, Inc. Installa- 
tion ceremonies will be held in connection 
with the club’s fifty-first annual dinner- 


dance at the Sheraton-Palace hotel on 
April 9. 





Keith Miller 


* * * 


The annual stag dinner and golf tour- 
nament of the Los Angeles Transporta- 
tion Club will be held at the Clock Coun- 
try Club, South Whittier, Calif., on April 
18. 


* * * 


The spring oyster party of the Traffic 
Club of Wilmington, Del., will be held 
at the Shrine Club of the Du Pont 
Highway on April 13. 


* * * 


A children’s Easter party will be held 
by the Traffic Club of New York at the 
Hotel Commodore on April 9. D. G. Car- 
roll is chairman of the entertainment 
committee. 

* * * 


S. L. Budd, general agent, Monon 
Line, has been elected president of the 
Winston-Salem (N.C.) Traffic Club. 
Other officers elected were: First vice- 
president, S. H. Mitchell, president, Hen- 
nis Freight Lines, Inc.; second vice- 
president, R. J. Froeber, purchasing 
agent, Hanes Hosiery Mills; and secre- 
tary-treasurer, Jack B. Veit. F. W. Perry, 
traffic department, R. J. Reynolds To- 
bacco Co., was elected chairman of the 
board of directors. Other directors elected 
were: Mr. Budd; Mr. Mitchell; Joe B. 
Carter, commercial agent, Cotton Belt 
Route; N. B. Correll, traffic manager, R. 
J. Reynolds Tobacco Co.; P. P. Davis, 
president, McLean Trucking Co.; F. A. 
Downing, traffic manager, P. H. Hanes 
Knitting Co.; R. J. Froeber, Purchasing 
agent, Hanes Hosiery Mills; E. G. Har- 
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FEDERAL BARGE 
g nt and SAVE 


SERVICE ON THE MISSISSIPPI, MISSOURI, 
ILLINOIS, OHIO & WARRIOR RIVER SYSTEMS 


FEDERAL BARGE LINES, Inc. 


ST.LOUIS + NEW ORLEANS + CHICAGO 





THE TRANSAMERICAN SYSTEM 


Transamerican 


NATIONWIDE 





Freight Lines, Inc. 


GENERAL OFFICES 


Detroit 9, Michigan... VI 2-6000 


ROBERT B. GOTFREDSON, PRESIDENT 











mon, agent, Norfolk & Western Railway; 

George McIntyre, traffic manager, West- 

ern Electric Co.; R. Y. Sharp, president, 

Pilot Freight Carriers. 
cs * * 

The Traffic Club of Tulsa, Okla. is 
making plans for its spring festival din- 
ner-dance to be held at the Indian Hills 
Country Club on April 19. A stag party 
will be held on May 24. 

* * * 


The Jamestown (N.Y.) Transportation 
Club will hold its spring dinner meeting 
at the Hotel Jamestown on April 21. Pro- 
fessor James L, Hayes of St. Bonmaven- 
ture University will speak. 

> * ~ 


The Traffic Club of New England will 
hold an “auld lang syne night at the 
Statler hotel, Boston, Mass., April 14. 

* * » 


The Cincinnati Traffic Club plans a 
luncheon at the Hotel Sinton on April 12, 
and a spring stag party at the Hotel 
Alms on April 28. 

* * * 

The Tri-State Traffic Club of Cumber- 
land, Md., will hold a “Kelly-Springfield 
night” at the Ali Ghan Shrine Club on 
April 13. Ivan A. Hall and Charles L. 
Herath of the company will be guest 
speakers. 

* ” + 

William Nadzeika, traffic manager for 
the Terre Haute Stran-Steel Division of 
the Great Lakes Steel Corporation, was 
elected president of the Transportation 
Club of Terre Haute, Inc., at its twenty- 
sixth annual meeting and banquet at the 
Terre Haute House on March 24. He suc- 
ceeds executive vice-president Welby M. 
Frantz, of Eastern Motor Express, Inc., 
who was elected to the board of directors. 
Other officers elected were: First vice- 
president, Harry A. Hess, traveling freight 
agent, Pennsylvania Railroad; second 
vice-president; William A. Niemeyer, 
vice-president of Lovelace Truck Service; 
secretary, William G. Mitchell, National 
Sales representative, Eastern Motor Ex- 
press, Inc.; and treasurer, Donn C. 
Pickett, district sales representative, Mc- 
Daniel Freight Lines. The following were 
elected directors, in addition to Mr. 
Frantz: Francis S. Yenowine, general 
manager, Merchants Freight System; 
Charles Steell, traffic manager, Motor 
Freight Corporation; Theodore A. Bauer, 
Jr., president, Green Line Motor Ex- 
press; William F. Thomas, assistant traf- 
fic manager, Terre Haute Brewing Co.; 
Samuel G. Dilks, traffic manager, In- 
diana Gas and Chemical Corporation; 
Cc. J. Campbell, assistant general man- 
ager, Wabash Fibre Box Co.; Harold 
Nattkemper, traffic manager, Quaker- 
Maid Co., Inc.; A. V. Hitchcock, district 


In the accompanying picture are shown prom- 
inent figures at the annual meeting and ban- 
quet of the Transportation Club of Terre Haute. 
Left to right are Dr. V. Dewey Annakin, professor 
of sociology, Indiana State Teachers College, the 
principal speaker; William Nadzeika, traffic man- 
ager, Terre Haute Stran-Steel Division of the 
Great Lakes Steel Corporation; and Raymond F. 
Morgan, toastmaster. 
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“Even April Fools 
know enough to 
specify T.P.&W. 
for on-schedule de- 
livery!” 


Toledo, Peoria & Western 
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freight agent, Pennsylvania Railroad; 
G. T. Sullivan, division freight agent, 
New York Central Railroad; E. F. Fir- 
chau, local freight agent, Chicago & 
Eastern Illinois Railroad; and Peter 
Braun, division freight and passenger 
agent, Milwaukee Railroad. Approxi- 
mately 250 men attended the banquet. 
Dr. ..V. Dewey Annakin, professor of 
sociology at Indiana State Teachers 
College was the guest speaker. Raymond 
F. Morgan of the Terre Haute Works 
of the Allis-Chalmers Manufacturing Co. 
was toastmaster. Mayor Ralph Tucker 
of Terre Haute welcomed the guests, 
who included Herschel A. Hollopeter, 


traffic director of the Indiana State | 
Indianapolis, | 


Chamber of Commerce, 
who was the first president of the Club. 


* * * 


Ray Snider, traffic manager of the 
Gilbert & Barker Manufacturing Co., 
discussed motor carrier and railroad 
rates at a meeting of the Pioneer Valley 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, Springfield, Mass., 
on March 28. A discussion on freight 
classification ratings was led by Wendall 
Lasher and Gilbert Andrews, chapter 
president. Delegates chosen to attend 
the membership convention in Boston 
were: Mr. Andrews, of the traffic depart- 
ment of Eastern States Farmers Ex- 
change; and Mr. Lasher, who is traffic 
manager of Monsanto Chemical Co. 
Frank G. Miller, traffic manager, Amer- 
ican Bosch Corporation, was named as 
an alternate. Frank P. Fleming of Blake 
Motor Lines is chairman of the nomi- 
nating committee. 

co + 1 


C. Philip O’Rourke, traffic representa- 
tive of the Boston & Maine Railroad, 
spoke at a “railroad night” meeting of 
the Profile Chapter of Delta Nu Alpha 
Transportation Fraternity, Manchester, 
N.H., at the March meeting. 


* * * 


“Regulation by Administrative Pro- 
cedure” was the subject of an address 
by Walter C. Crew, vice-president of the 
Denver Union Stockyards Co., at the 
March meeting of the Denver Chapter 
of the Delta Nu Alpha Transportation 
Fraternity. 

ok K * 

The Minnescta Railfans Association, 
Inc., will sponsor its sixth annual dinner 
on. the Soo Line Railroad on April 24. 
Following an educational tour of the 
railroad’s Shoreham shops in Minneap- 
olis, the party will leave at 1 p.m. for a 
90-mile tour of freight-only trackage 
and along the St. Croix River to Dresser, 
Wis. Reservations are being made until 
April 11 by Fred W. Cress, secretary of 
the association, Minneapolis, Minn. 

* * * 

David W. Phillips, vice-president in 
charge of public relations of the Phila- 
delphia Transportation Co., will be the 
speaker at a meeting of the Philadelphia 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity on April 4. 

ok % ~ 

The name of the Denver Chapter of 
the Association of Interstate Commerce 
Commission Practitioners has been 
changed to the Rocky Mountain Chap- 
ter of the Association of Interstate Com- 
merce Practitioners, R. W. Wright, sec- 
retary-treasurer, has announced. 


* %* * 


A dinner meeting of the Railway Busi- 
ness Women’s Association of Washing- 
ton, D.C., will be held at the Roger 
Smith hotel on April 5. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box -__ Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. 
$15.00 a column inch. 


Rates: 
Display ads, 
Classified Advertisements 


Payable in Advance 


MUTURUUUOUCUOUULUYOUUUUUUUGRUUUUUUUGUUUUUUCUEUSLUUEULUASULUA SDE 








Help Wanted 


We are looking for an experienced traffic 
man with a minimum of five years of in- 
dustrial traffic experience. He should be 
admitted to practice before the Interstate 
Commerce Commission and have some col- 
lege training. He should be able to appear 
before the various Carrier Associations and 
have experience in handling rate adjust- 
ments. The position is in the Traffic De- 
partment of a National Manufacturer op- 
erating plants in all sections of the country, 
and the location is in the Middle West. In 
your reply give age, experience, education 
— minimum starting salary. Write Box 





TRANSPORTATION EXECUTIVE. Chicago 
agricultural marketing agency is seeking ex- 
ecutive capable of supervising existing de- 
partment. Should be familiar with rail, 
truck, and water rate structures. Prefer 
man who can analyze current rates and 
initiate action to improve market’s competi- 


tive position. Age to 45, salary Open. Write 
Box 710. 





Situations Wanted 


TRAFFIC MANAGER 


Practitioner. Creative, enthusiastic, multi 
plant national aspect. 25 yrs. experience. 


Heavy chemicals, gases, fertilizers, coke, 


rail, truck, water. Unique skill rate 
analysis, negotiations, hearings, exhibits, 
briefs, witness. Write Box 711. 


RATE CLERK. 28, familiar with ail Rail 
and Motor tariffs, now employed with large 
industrial traffic dept., college graduate, 
desires Opportunity in traffic or sales in 
N.C., S.C., Ga., or Fla. Write Box 712. 

TRAFFIC MANAGER OR ASST. Age 32. 6 
years experience; railroad, heavy machinery 
and chemical industry. Experienced in tar- 


iffs of all territories. I1.C.C. Practitioner. 
Write Box 707. 





Books 


BOOK catalog free. Over 100 select traffic 
titles. Transportation Book Exchange, Dept. 
4, 325 E. Piper Ave., Flint 5, Mich. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


OPERATING RIGHTS OF MOTOR CAR- 
RIERS—$4.00. This book by Charles A. Taff, 
Ph.D. provides an analysis and delineation 
of the Interstate Commerce Commission 
regarding operating rights of motor car- 
riers of property as they apply to intercity 
common and contract motor carriers, to 
private and exempt carriers, and to brokers. 
No pertinent factor affecting Commission 
decisions in this area is eliminated, yet the 
more than 425 cases, with complete citations, 
are presented in a concise manner. Such 
all important subjects as temporary au- 
thority, dual operations, competition, aban- 
donment, revocation and dormant operating 
rights are fully discussed. This beautifully 
cloth bound book contains 264 pages. Order 
your copy on 15 days’ approval. If not com- 
pletely satisfied your $4.00 refunded. Wm. 
C. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 




















STOPS IN 


TRANSIT 





A MECHANICAL gardener that 
ploughs, hoes, cuts grass or under- 
growth, trims and cuts hedges, sprays 
paint or insecticide, pumps tires, washes 
cars, empties and fills ponds—and tack- 
les a variety of other back-breaking 
jobs—has been designed in Britain. It 
will be shown at this year’s British In- 
dustries Fair, May 2-13. Known as the 
“Auto-gardener,” the machine has been 
developed for the man with a quarter- 
acre or more of ground, and for the 
small professional grower.—Item from 
British Information. Services (an agency 
of the British government), New York 
City. 
* * * 
HE Department of the Interior in- 
dicates that some of the “mean” 
things that were said about Midway 
Island’s gooney birds recently, in a 
speech by Assistant Secretary Lewis 
(T.W., Jan. 8, p. 76) may have to be re- 
tracted. In a press release dated Feb- 
ruary 13, the department says that “in 
the considered opinion of two Fish and 
Wildlife biologists who spent a month 
on Midway investigating hazards to mili- 
tary aircraft by the gooneys,” the gooney 
birds may be stubborn and adverse to 
changing their habits, “but they are not 
as looney as they have been portrayed.” 
In the report of the two biologists, it is 
stated that “while the birds may do a 
few crazy things, such as sitting on a 
light bulb instead of an egg, they do not 
perch on the wings of aircraft, nor do 
they fly out to meet planes and ride 
back on the wings .. .” 
* of * 
OSTMASTER General Summerfield is 
conducting a consistent, rapid-fire 
campaign to convince the American pub- 
lic that its common sense tells it that 
the three-cent postage stamp must be 
re-priced at four cents. Launched late 
in January with a release on “Facts 
About the Need for Increased Postage 
Rates,” the campaign has never lost 
momentum. Successive statements by 
the Postmaster General, put out as 
“press releases” by the Post Office De- 
partment were dated January 29, Feb- 
ruary 1, February 7, February 10, Feb- 
ruary 11, February 15, February 28, 
March 1, March 2 (appealing to “adult” 
Americans), March 3, March 16, and 
March 20. 
a ~ * 
IVE Chinese fishermen recently en- 
joyed, quite unexpectedly, luxurious 
travel aboard the Cunard liner “Caronia.” 
in the course of what the Cunard Steam- 
Ship Co., Ltd., termed “a glamorous world 
cruise” of that liner. Cunard reported 
travel aboard the Cunard liner “Caronia,” 
had some unscheduled excitement when 
the ship rescued the fishermen from their 
sinking sampan, off the Malayan coast. 
A storm had caused the sinking of an- 
other sampan, with the loss of three lives, 
and the five Chinese who were rescued 
had been adrift without food for six days, 
the Cunard company said. 


APRIL 


12-13—Middlewest Shipper-Motor Carrier Confer- 
ence, Davenport, Ia. 

12-16—American Warehousemen’s Association 
(sixty-fourth annual meeting), Chicago, Ill. 

13-14—Atlantic States Shippers Advisory Board, 
Richmond, Va. 


20-21—Midwest Shippers Advisory Board, Chi- 
cago, Ill. 


MAY 


4-6—General Claims Division, Association of 
American Railroads, Washington, D.C. 


5-6—Northeastern Motor Carrier Claim Confer- 
ence (spring meeting), Philadelphia, Pa. 


5-6—Association of Interstate Commerce Com- 
mission Practitioners (annual convention), 
New York, N.Y. 

5-8—Local Cartage National Conference of 
American Trucking Associations, Inc. (an- 
nual convention), Cleveland, O. 


10-12—Freight Claim Division, Association of 
American Railroads, Denver, Colo. 


TRAFFIC DATES 





11-12—Michigan Traffic and Transportation “on. 
ference, East Lansing, Mich. 

14-15—Delta Nu Alpha Transportation Fraternity 
(annual spring meeting), Boston, Maz, 

15-20—National Tank Truck Carriers, Inc., of 
American Trucking Associations, Inc. (sey. 


enth annual convention), San Francisco, 
Calif. 


16-18—Purchases and Stores Division, Association 
of American Railroads, Chicago, Ill. 


16-18—Central Western Shippers Advisory Board, 
Colorado Springs, Colo. 


17-19—Communications Section, Association of 
American Railroads, San Francisco, Calif. 


18-20—Protective Section, Association of Ameri- 
can Railroads, Philadelphia, Pa. 


24—Southwestern 
Lubbock, Tex. 


24-26—Southwest Shippers Advisory Board, Lub- 
bock, Tex. 


31—National Rivers and Harbors Congress, 
Washington, D.C. 


Industrial Traffic League, 


Annual Dinner Dates of Traffic Clubs 


APRIL 


12—Chicago Transportation Club, Chicago, Ill. 


12—Seattle Industrial Traffic Managers Asso- 
ciation, Seattle, Wash. 


12—New Haven Women’s Traffic Club, New 
Haven, Conn. 


13—Transportation Club of Springfield, Spring- 
field, Ill. 


14—Kanawha Valley Transportation 
Charleston, W.Va. 


15—Junior Traffic Club of Richmond, Rich- 
mond, Va. 


19—Savannah Traffic Club, Savannah, Ga. 


20—Women’s Traffic Club of Greater Miami, 
Miami, Fla. 


Club, 


21—Columbus Transportation Club, Columbus, 
Oo. 


21—Central Ohio Traffic Club, Mansfield, O. 
21—Women’s Transportation Club of Okla- 
homa City, Oklahoma City, Okla. 


25—Manufacturers’ Association Traffic Club of 
Lancaster, Lancaster, Pa. 


25—Indianapolis Women’s Traffic Club, In- 
dianapolis, Ind. 


MAY 


2—Women’s Traffic Club of New England, 
Boston, Mass. 


3—Traffic Club of Lake Charles, Lake Charles, 
La. 


5—Women’s Traffic Club of Norfolk-Ports- 
mouth, Norfolk, Va. 


5—Traffic Club of Greater Los Angeles, Los 
Angeles, Calif. 





9—Women’s Traffic Club of Ft. Worth, Fort 
Worth, Tex. 


9—Twin City Women’s Traffic Club, Minne- 
apolis-St. Paul, Minn. 

11—Danbury Shippers & Carriers Association, 
Danbury, Conn. 

11—Wyoming Valley Traffic Club, Wilkes 
Barre, Pa. 


11—Women’s Traffic & Transportation Club 
of Baltimore, Baltimore, Md. 


11—Women’s Traffic and Transportation Club 
of Portland, Portland, Ore. 


11—Women’s Traffic Club of Springfield, 
Springfield, Mass. 

12—Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

16—Women’s Traffic Club of Houston, Hous 
ton, Tex. 

17—Traffic Club of Akron, Akron, O. 

18—Traffic Club of Billings, Billings, Mont. 


18—Seattle Industrial Traffic Managers Asso- 
ciation, Seattle, Wash. 

18—Women’s Traffic Club of Lackawanna Val- 
ley, Scranton, Pa. 


19—Transportation Club of Winona, Winona, 
Minn. 
20—Traffic Club of Houston, Houston, Tex. 


24—Central Pennsylvania Traffic Club, Wil- 
liamsport, Pa. 

24—Western North Carolina Traffic Clob, Ashe 
ville, N.C. 

25—The Women’s Traffic Club of Louisvil':, 
Louisville, Ky. 


26—Women’s Traffic Club of Pottsville, Pot's- 
ville, Pa. 
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the wise selector routes it 





SPECTOR 





ORGANIZATION 


provides for men in 
decision-making authority 


at local levels 


Trucking is a dynamic, decision-demanding business= 

a business of hours, even minutes. Recognizing the 

need for fast and authoritative decisions at the local level, 
Spector management created a Customerized 
Organizational Plan which gives SMS shippers just 

such action. Division and Terminal Managers—all well 
trained and experienced transportation executives—have 
broad powers of authority in their respective areas. 

The “Men in Chicago” serve only to plan, coordinate, 
guide. There is no red tape, no irrevocable Bluebooks to 
idle the movement of your freight. May we tell 

you more about our Customerized Organization and 
how it can be used to your advantage? 


1. Local sales counsel points the way to lower 
shipping costs, better distribution. 2. Tracing and 
claim handling through your nearest terminal. SMS 
teletypes link all terminals and General Office for 
instant action. 3. Special pick-up and delivery 
arrangements to meet your business practices. 
4. Special equipment upon request. 5. Safety, 
weightand operating ordinances of yourcommunity 
rigidly observed. 6. Rate and routing counsel upon 
request, regardless of movement or destination. 


lg 


* Customerized Service—those things most requested by shippers 
in recent Spector King Freddy Round Table Conferences. 


SPECTOR MOTOR SERVICE, INC. 


GENERAL OFFICES: 3100 SOUTH WOLCOTT AVENUE, CHICAGO 8 
Terminals in: Baltimore-Washington * Boston * Bridgeport * Chicago 
Decatur « Indianapolis *» Milwaukee * Newark » New Britain * New York 
Peoria * Philadelphia » Providence « Racine-Kenosha + St. Louis 
Springfield, Ill. « Springfield, Mass. « Trenton e Worcester 





PRR Gives’ your LCL Shipment — 


a Speoding TICKET 


ae ae 


Each of those big Keystone Merchandise Service cars 
you see highballing along the Pennsy lines carries 

a blue ticket that means what it says— 

“This Car Must Not Be Delayed.”’ These cars go 

into scheduled LCL trains timed to assure on time 
delivery of your shipments at principal points 


on the PRR system—East or West, North or South. 


With free pick-up and delivery, careful handling 
of all merchandise and all-weather dependability 


you'll find zt pays to make your LCL business our business! 


A phone call for a pick-up will start your shipment 


on its way the same day. 


Pennsylvania Railroad 





